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T. ROWE PRICE TARgET 2015 Fund

unaudited

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

 

Investor Class 

   

6 Months 
Ended 

11/30/20  

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  5/31/16 

  

NET ASSET VALUE 
Beginning of period  $ 11.74 $ 11.51 $ 11.70 $ 11.55 $ 10.86 $ 11.17 

 
Investment activities 

Net investment 
income(1) (2)   0.07  0.24  0.25  0.21  0.20  0.19 

Net realized and 
unrealized gain/loss   1.27  0.40  0.09  0.35  0.77  (0.23) 

Total from investment 
activities   1.34  0.64  0.34  0.56  0.97  (0.04) 

 
Distributions 

Net investment income   –  (0.26)  (0.24)  (0.19)  (0.19)  (0.17) 

Net realized gain   –  (0.15)  (0.29)  (0.22)  (0.09)  (0.10) 

Total distributions   –  (0.41)  (0.53)  (0.41)  (0.28)  (0.27) 

 
NET ASSET VALUE 
End of period  $ 13.08 $ 11.74 $ 11.51 $ 11.70 $ 11.55 $ 10.86 

 
Ratios/Supplemental Data 

 
Total return(2) (3) (4)  11.41%  5.48%  3.19%  4.85%  9.08%  (0.26)% 

 
Ratios to average net 
assets:(2) 

 

Gross expenses before 
payments by Price 
Associates(4)   0.48%(5)  0.20%  0.17%  0.19%  0.23%  0.08% 

 

Net expenses after 
payments by Price 
Associates(4)   0.48%(5)  0.17%  0.10%  0.12%  0.13%  0.06% 

 

Weighted average net 
expenses of underlying 
Price Funds(6)   0.00%(5)  0.37%  0.41%  0.41%  0.44%  0.56% 
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The accompanying notes are an integral part of these financial statements.

T. ROWE PRICE TARgET 2015 Fund

unaudited

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

Investor Class 

   

6 Months 
Ended 

11/30/20  

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  5/31/16 

 Ratios/Supplemental Data (continued) 

 Effective net expenses   0.48%(5)  0.54%  0.51%  0.53%  0.57%  0.62% 

Net investment 
income(4)   1.15%(5)  2.01%  2.16%  1.80%  1.76%  1.78% 

Portfolio turnover rate(4)   19.1%  38.0%  26.8%  39.7%  19.0%  20.7% 

Net assets, end of period 
(in thousands)  $ 172,784 $ 161,304 $ 170,972 $ 177,905 $ 167,329 $ 140,101 

(1) Per share amounts calculated using average shares outstanding method. 
(2) See Note 5 for details of expense-related arrangements with Price Associates. Effective April 15, 

2020, the fund began charging an all-inclusive management fee based on the class’ average daily 
net assets. On that same date, the fund converted its investments from each underlying Price 
Fund’s I Class to its Z Class, which has a net expense ratio of less than 0.01%. 

(3) Total return reflects the rate that an investor would have earned on an investment in the fund 
during each period, assuming reinvestment of all distributions, and payment of no redemption or 
account fees, if applicable. Total return is not annualized for periods less than one year. The 
fund's total return may be higher or lower than the investment results of the individual underlying 
Price Funds. 

(4) Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.  
However, investment performance of the fund is directly related to the investment performance of 
the underlying Price Funds in which it invests. 

(5) Annualized 
(6) Reflects the indirect expense impact to the fund from its investment in the underlying Price 

Funds, based on the actual expense ratio of each underlying Price Fund weighted for the fund's 
relative average investment therein. 
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T. ROWE PRICE TARgET 2015 Fund

unaudited

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

 

Advisor Class 

   

6 Months 
Ended 

11/30/20  

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  5/31/16 

  

NET ASSET VALUE 
Beginning of period  $ 11.74 $ 11.49 $ 11.66 $ 11.51 $ 10.83 $ 11.14 

 
Investment activities 

Net investment 
income(1) (2)   0.06  0.21  0.21  0.17  0.16  0.16 

Net realized and 
unrealized gain/loss   1.25  0.40  0.10  0.35  0.77  (0.23) 

Total from investment 
activities   1.31  0.61  0.31  0.52  0.93  (0.07) 

 
Distributions 

Net investment income   –  (0.21)  (0.19)  (0.15)  (0.16)  (0.14) 

Net realized gain   –  (0.15)  (0.29)  (0.22)  (0.09)  (0.10) 

Total distributions   –  (0.36)  (0.48)  (0.37)  (0.25)  (0.24) 

 
NET ASSET VALUE 
End of period  $ 13.05 $ 11.74 $ 11.49 $ 11.66 $ 11.51 $ 10.83 

 
Ratios/Supplemental Data 

 
Total return(2) (3) (4)  11.16%  5.24%  2.96%  4.52%  8.72%  (0.54)% 

 
Ratios to average net 
assets:(2) 

 

Gross expenses before 
payments by Price 
Associates(4)   0.73%(5)  0.56%  0.53%  0.55%  0.60%  0.38% 

 

Net expenses after 
payments by Price 
Associates(4)   0.73%(5)  0.43%  0.43%  0.45%  0.42%  0.31% 

 

Weighted average net 
expenses of underlying 
Price Funds(6)   0.00%(5)  0.37%  0.41%  0.41%  0.44%  0.56% 
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The accompanying notes are an integral part of these financial statements.

T. ROWE PRICE TARgET 2015 Fund

unaudited

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

Advisor Class 

   

6 Months 
Ended 

11/30/20  

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  5/31/16 

 Ratios/Supplemental Data (continued) 

 Effective net expenses   0.73%(5)  0.80%  0.84%  0.86%  0.86%  0.87% 

Net investment 
income(4)   0.90%(5)  1.74%  1.82%  1.46%  1.46%  1.49% 

Portfolio turnover rate(4)   19.1%  38.0%  26.8%  39.7%  19.0%  20.7% 

Net assets, end of period 
(in thousands)  $ 3,341 $ 3,090 $ 5,456 $ 5,941 $ 5,099 $ 5,106 

(1) Per share amounts calculated using average shares outstanding method. 
(2) See Note 5 for details of expense-related arrangements with Price Associates. Effective April 15, 

2020, the fund began charging an all-inclusive management fee based on the class’ average daily 
net assets. On that same date, the fund converted its investments from each underlying Price 
Fund’s I Class to its Z Class, which has a net expense ratio of less than 0.01%. 

(3) Total return reflects the rate that an investor would have earned on an investment in the fund 
during each period, assuming reinvestment of all distributions, and payment of no redemption or 
account fees, if applicable. Total return is not annualized for periods less than one year. The 
fund's total return may be higher or lower than the investment results of the individual underlying 
Price Funds. 

(4) Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.  
However, investment performance of the fund is directly related to the investment performance of 
the underlying Price Funds in which it invests. 

(5) Annualized 
(6) Reflects the indirect expense impact to the fund from its investment in the underlying Price 

Funds, based on the actual expense ratio of each underlying Price Fund weighted for the fund's 
relative average investment therein. 
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T. ROWE PRICE TARgET 2015 Fund

unaudited

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

 

I Class 

   

6 Months 
Ended 

11/30/20  

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  

2/26/16(1) 
Through 
5/31/16 

  

NET ASSET VALUE 
Beginning of period  $ 11.75 $ 11.51 $ 11.69 $ 11.54 $ 10.86 $ 10.32 

 
Investment activities 

Net investment 
income(2) (3)   0.08  0.25  0.25  0.22  0.20  0.04 

Net realized and 
unrealized gain/loss   1.27  0.40  0.10  0.35  0.77  0.50(4) 

Total from investment 
activities   1.35  0.65  0.35  0.57  0.97  0.54 

 
Distributions 

Net investment income   –  (0.26)  (0.24)  (0.20)  (0.20)  – 

Net realized gain   –  (0.15)  (0.29)  (0.22)  (0.09)  – 

Total distributions   –  (0.41)  (0.53)  (0.42)  (0.29)  – 

 
NET ASSET VALUE 
End of period  $ 13.10 $ 11.75 $ 11.51 $ 11.69 $ 11.54 $ 10.86 

 
Ratios/Supplemental Data 

 
Total return(3) (5) (6)  11.49%  5.57%  3.33%  4.95%  9.09%  5.23% 

 
Ratios to average net 
assets:(3) 

 

Gross expenses before 
payments by Price 
Associates(6)   0.33%(7)  0.14%  0.14%  0.16%  0.22%  0.23%(7) 

 

Net expenses after 
payments by Price 
Associates(6)   0.33%(7)  0.06%  0.03%  0.05%  0.05%  0.05%(7) 

 

Weighted average net 
expenses of underlying 
Price Funds(8)   0.00%(7)  0.37%  0.41%  0.41%  0.44%  0.45%(7) 
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The accompanying notes are an integral part of these financial statements.

T. ROWE PRICE TARgET 2015 Fund

unaudited

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

I Class 

   

6 Months 
Ended 

11/30/20  

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  

2/26/16(1) 
Through 
5/31/16 

 Ratios/Supplemental Data (continued) 

 Effective net expenses   0.33%(7)  0.43%  0.44%  0.46%  0.49%  0.50%(7) 

Net investment 
income(6)   1.30%(7)  2.14%  2.19%  1.87%  1.77%  1.39%(7) 

Portfolio turnover rate(6)   19.1%  38.0%  26.8%  39.7%  19.0%  20.7% 

Net assets, end of period 
(in thousands)  $ 25,619 $ 23,520 $ 14,704 $ 10,098 $ 7,341 $ 263 

(1) Inception date 
(2) Per share amounts calculated using average shares outstanding method. 
(3) See Note 5 for details of expense-related arrangements with Price Associates. Effective April 15, 

2020, the fund began charging an all-inclusive management fee based on the class’ average daily 
net assets. On that same date, the fund converted its investments from each underlying Price 
Fund’s I Class to its Z Class, which has a net expense ratio of less than 0.01%. 

(4) The amount presented is inconsistent with the fund's aggregate gains and losses because of the 
timing of sales and redemptions of fund shares in relation to fluctuating market values for the 
investment portfolio. 

(5) Total return reflects the rate that an investor would have earned on an investment in the fund 
during each period, assuming reinvestment of all distributions, and payment of no redemption or 
account fees, if applicable. Total return is not annualized for periods less than one year. The 
fund's total return may be higher or lower than the investment results of the individual underlying 
Price Funds. 

(6) Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.  
However, investment performance of the fund is directly related to the investment performance of 
the underlying Price Funds in which it invests. 

(7) Annualized 
(8) Reflects the indirect expense impact to the fund from its investment in the underlying Price 

Funds, based on the actual expense ratio of each underlying Price Fund weighted for the fund's 
relative average investment therein. 
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T. ROWE PRICE TARgET 2015 Fund

november 30, 2020 (unaudited)

PORTFOLIO OF INVESTMENTS(1)
$ Value 

5/31/20
$ Purchase 

Cost
$ Sales 

Cost Shares
$ Value 

11/30/20

(Cost and value in $000s)

BOND MUTUAL FUNDS 58.8%  

T. Rowe Price Funds: 
Limited Duration Inflation Focused 
Bond Fund 33,950 4,442 2,458 7,166,210 37,336

New Income Fund 33,616 4,539 2,434 3,683,489 36,761

International Bond Fund (USD 
Hedged) 11,259 1,632 830 1,205,151 12,461

Emerging Markets Bond Fund 8,531 746 722 834,803 9,500

High Yield Fund 7,332 1,626 610 1,349,298 8,851

Dynamic Global Bond Fund 7,321 1,062 539 811,794 7,899

Floating Rate Fund 2,813 254 226 313,302 2,948

U.S. Treasury Long-Term Index Fund 1,757 1,378 156 195,665 2,939
Total Bond Mutual Funds (Cost $113,487)  118,695

EQUITY MUTUAL FUNDS 38.2%  

T. Rowe Price Funds: 
Equity Index 500 Fund 29,488 1,700 12,955 170,331 16,420

Value Fund 4,415 5,506 595 276,345 11,217

Growth Stock Fund 5,425 3,779 553 108,628 10,531

International Value Equity Fund 6,310 160 1,446 459,938 6,333

Overseas Stock Fund 5,821 161 827 538,595 6,248

International Stock Fund 5,623 161 682 306,720 6,242

Mid-Cap Growth Fund 3,327 85 277 33,856 3,850

Emerging Markets Stock Fund 3,439 99 820 68,433 3,548

Mid-Cap Value Fund 2,671 83 224 106,989 3,129

New Horizons Fund(2) 2,633 49 760 24,542 2,206

Small-Cap Stock Fund(2) 1,895 55 258 35,612 2,189

Small-Cap Value Fund 1,715 51 271 39,540 1,974

Real Assets Fund 1,757 45 211 157,529 1,881

U.S. Large-Cap Core Fund 137 545 21 26,125 786

Emerging Markets Discovery Stock 
Fund 33 449 16 38,345 518
Total Equity Mutual Funds (Cost $54,816)  77,072
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$ Value 
5/31/20

$ Purchase 
Cost

$ Sales 
Cost Shares

$ Value 
11/30/20

(Cost and value in $000s)

T. ROWE PRICE TARgET 2015 Fund

SHORT-TERM INVESTMENTS 3.0%  

T. Rowe Price Funds: 
U.S. Treasury Money Fund, 0.15% (3) 6,697 8,722 9,369 6,049,619 6,050
Total Short-Term Investments (Cost $6,050)  6,050

Total Investments in Securities 
100.0% of Net Assets (Cost $174,353) $ 201,817

(1)

 

Each underlying Price Fund is an affiliated company; the fund is invested in the Z 
Class of each underlying Price Fund. Additional information about each 
underlying Price Fund is available by calling 1-877-495-1138 and at 
www.troweprice.com. 

(2) Non-income producing 
(3) Seven-day yield 
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T. ROWE PRICE TARgET 2015 Fund

The accompanying notes are an integral part of these financial statements.

($000s)

AFFILIATED COMPANIES

The fund may invest in certain securities that are considered affiliated companies. As defined 
by the 1940 Act, an affiliated company is one in which the fund owns 5% or more of the 
outstanding voting securities, or a company that is under common ownership or control. The 
following securities were considered affiliated companies for all or some portion of the six 
months ended November 30, 2020. Net realized gain (loss), investment income, and change in 
net unrealized gain/loss reflect all activity for the period then ended. 

Affiliate 
Net Realized Gain

(Loss)

Change in Net
Unrealized
Gain/Loss

Investment
Income

T. Rowe Price Funds: 
Dynamic Global Bond Fund $ (2) $ 55 $ 93 
Emerging Markets Bond Fund (60) 945 246 
Emerging Markets Discovery 
Stock Fund — 52 — 
Emerging Markets Stock Fund 191 830 — 
Equity Index 500 Fund 5,554 (1,813) 194 
Floating Rate Fund (13) 107 67 
Growth Stock Fund 24 1,880 — 
High Yield Fund (18) 503 254 
International Bond Fund (USD 
Hedged) 2 400 118 
International Stock Fund 79 1,140 — 
International Value Equity Fund (105) 1,309 — 
Limited Duration Inflation 
Focused Bond Fund 6 1,402 115 
Mid-Cap Growth Fund 40 715 — 
Mid-Cap Value Fund (21) 599 — 
New Horizons Fund 368 284 — 
New Income Fund 2 1,040 500 
Overseas Stock Fund 54 1,093 — 
Real Assets Fund 8 290 — 
Small-Cap Stock Fund 26 497 — 
Small-Cap Value Fund 4 479 — 
U.S. Large-Cap Core Fund 1 125 — 
U.S. Treasury Long-Term Index 
Fund (4) (40) 18 
Value Fund (14) 1,891 — 
U.S. Treasury Money Fund — — 8 
Totals $ 6,122# $ 13,783 $ 1,613+ 

# Capital gain distributions from mutual funds represented $0 of the net realized gain (loss). 
+ Investment income comprised $1,613 of income distributions from underlying Price Funds. 
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T. ROWE PRICE TARgET 2015 Fund

november 30, 2020 (unaudited)

($000s, except shares and per share amounts)

The accompanying notes are an integral part of these financial statements.

STATEMENT OF ASSETS AND LIABILITIES

Assets 
Investments in securities, at value (cost $174,353)  $ 201,817  
Receivable for investment securities sold  305  
Receivable for shares sold  5  
Other assets  5  
Total assets  202,132  

Liabilities 
Payable for investment securities purchased  225  
Payable for shares redeemed  85  
Investment management and administrative fees payable  76  
Other liabilities  2  
Total liabilities  388  

N E T  A S S E T S   $  2 0 1 , 7 4 4   

Net Assets Consist of: 
Total distributable earnings (loss)  $ 33,864  
Paid-in capital applicable to 15,423,452 shares of $0.0001 par value 
capital stock outstanding; 30,000,000,000 shares of the Corporation 
authorized  167,880  

N E T  A S S E T S   $  2 0 1 , 7 4 4   

NET ASSET VALUE PER SHARE 

Investor Class 
($172,783,873 / 13,211,514 shares outstanding)  $ 13.08 
Advisor Class 
($3,341,375 / 255,983 shares outstanding)  $ 13.05 
I Class 
($25,619,045 / 1,955,955 shares outstanding)  $ 13.10 
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T. ROWE PRICE TARgET 2015 Fund

unaudited

($000s)

The accompanying notes are an integral part of these financial statements.

STATEMENT OF OPERATIONS

6 Months 
Ended 

11/30/20
Investment Income (Loss) 
Income distributions from underlying Price Funds  $ 1,613  
Expenses     
 Investment management and administrative expense  458  

Rule 12b-1 fees 
Advisor Class  4  

Total expenses  462  

Net investment income  1,151  

Realized and Unrealized Gain / Loss 
Net realized gain on Sales of underlying Price Funds   6,122  
Change in net unrealized gain/loss on underlying Price Funds   13,783  
Net realized and unrealized gain / loss  19,905  

INCREASE IN NET ASSETS FROM OPERATIONS  $  21,056  
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T. ROWE PRICE TARgET 2015 Fund

unaudited

($000s)

STATEMENT OF CHANGES IN NET ASSETS

6 Months
Ended 

11/30/20

 Year
Ended 

5/31/20
Increase (Decrease) in Net Assets 
Operations 

Net investment income  $ 1,151  $ 3,974  
 Net realized gain  6,122  2,907  
 Change in net unrealized gain / loss  13,783  3,142  

Increase in net assets from operations  21,056  10,023  

Distributions to shareholders 
 Net earnings      
 Investor Class  –  (5,978)  
 Advisor Class  –  (132)  
 I Class  –  (814)  

Decrease in net assets from distributions  –  (6,924)  

Capital share transactions* 
 Shares sold      
 Investor Class  6,307  25,097  
 Advisor Class  98  235  
 I Class  3,733  15,260  
 Distributions reinvested      
 Investor Class  –  5,965  
 Advisor Class  –  131  
 I Class  –  813  
 Shares redeemed      
 Investor Class  (12,816)  (43,561)  
 Advisor Class  (189)  (2,814)  
 I Class  (4,359)  (7,443)  

Decrease in net assets from capital share 
transactions  (7,226)  (6,317)  
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T. ROWE PRICE TARgET 2015 Fund

unaudited

($000s)

The accompanying notes are an integral part of these financial statements.

STATEMENT OF CHANGES IN NET ASSETS

6 Months
Ended 

11/30/20

 Year
Ended 

5/31/20
Net Assets 
Increase (decrease) during period  13,830  (3,218)  
Beginning of period  187,914  191,132  
En d  o f  p e r io d   $  2 0 1 , 7 4 4   $  1 8 7 , 9 1 4   

*Share information 
 Shares sold      
 Investor Class  508  2,135  
 Advisor Class  8  20  
 I Class  302  1,280  
 Distributions reinvested      
 Investor Class  –  497  
 Advisor Class  –  11  
 I Class  –  68  
 Shares redeemed      
 Investor Class  (1,030)  (3,750)  
 Advisor Class  (15)  (243)  
 I Class  (347)  (625)  

Decrease in shares outstanding  (574)  (607)  
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T. ROWE PRICE TARgET 2015 Fund

unaudited

NOTES TO FINANCIAL STATEMENTS

T. Rowe Price Retirement Funds, Inc. (the corporation) is registered under the 
Investment Company Act of 1940 (the 1940 Act). T. Rowe Price Target 2015 Fund 
(the fund) is a diversified, open-end management investment company and is one of 
the portfolios established by the corporation. The fund invests in a portfolio of other 
T. Rowe Price stock and bond funds (underlying Price Funds) that represent various 
asset classes and sectors. The fund’s allocation among underlying Price Funds will 
change, and its asset mix will become more conservative over time. The fund seeks 
the highest total return over time consistent with an emphasis on both capital growth 
and income. 

The fund has three classes of shares: the Target 2015 Fund (Investor Class), the 
Target 2015 Fund –Advisor Class (Advisor Class), and the Target 2015 Fund –I Class 
(I Class). Advisor Class shares are sold only through various brokers and other financial 
intermediaries that are compensated by the class for distribution, shareholder servicing, 
and/or certain administrative services under a Board-approved Rule 12b-1 plan; the 
Investor and I Classes do not pay Rule 12b-1 fees. I Class shares require a $1 million 
initial investment minimum, although the minimum generally is waived for retirement 
plans, financial intermediaries, and certain other accounts. Each class has exclusive 
voting rights on matters related solely to that class; separate voting rights on matters 
that relate to all classes; and, in all other respects, the same rights and obligations as the 
other classes.

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

Basis of Preparation The fund is an investment company and follows accounting and 
reporting guidance in the Financial Accounting Standards Board Accounting Standards 
Codification Topic 946 (ASC 946). The accompanying financial statements were 
prepared in accordance with accounting principles generally accepted in the United 
States of America (GAAP), including, but not limited to, ASC 946. GAAP requires 
the use of estimates made by management. Management believes that estimates and 
valuations of the underlying Price Funds are appropriate; however, actual results may 
differ from those estimates, and the valuations reflected in the accompanying financial 
statements may differ from the value ultimately realized upon sale of the underlying 
Price Funds.
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T. ROWE PRICE TARgET 2015 Fund

Investment Transactions, Investment Income, and Distributions Purchases and 
sales of the underlying Price Funds are accounted for on the trade date basis. Income 
and expenses are recorded on the accrual basis. Gains and losses realized on sales of 
the underlying Price Funds are reported on the identified cost basis. Income tax-related 
interest and penalties, if incurred, are recorded as income tax expense. Dividends 
received from underlying Price Fund investments are reflected as dividend income; 
capital gain distributions are reflected as realized gain/loss. Income and capital gain 
distributions from the underlying Price Funds are recorded on the ex-dividend 
date. Distributions to shareholders are recorded on the ex-dividend date. Income 
distributions, if any, are declared and paid by each class annually. A capital gain 
distribution may also be declared and paid by the fund annually.

Class Accounting Investment management and administrative expenses incurred 
by each class are charged directly to the class to which they relate. Expenses common 
to all classes, income distributions from the underlying Price Funds and realized and 
unrealized gains and losses are allocated to the classes based upon the relative daily net 
assets of each class. The Advisor Class pays Rule 12b-1 fees in an amount not exceeding 
0.25% of the class’s average daily net assets.

Capital Transactions Each investor’s interest in the net assets of the fund is represented 
by fund shares. The fund’s net asset value (NAV) per share is computed at the close of 
the New York Stock Exchange (NYSE), normally 4 p.m. ET, each day the NYSE is open for 
business. However, the NAV per share may be calculated at a time other than the normal 
close of the NYSE if trading on the NYSE is restricted, if the NYSE closes earlier, or as may 
be permitted by the SEC. Purchases and redemptions of fund shares are transacted at the 
next-computed NAV per share, after receipt of the transaction order by T. Rowe Price 
Associates, Inc., or its agents.

Indemnification In the normal course of business, the fund may provide 
indemnification in connection with its officers and directors, service providers and/or 
private company investments. The fund’s maximum exposure under these arrangements 
is unknown; however, the risk of material loss is currently considered to be remote.

NOTE 2 - VALUATION

The fund’s financial instruments are valued at the close of the NYSE and are reported 
at fair value, which GAAP defines as the price that would be received to sell an asset 
or paid to transfer a liability in an orderly transaction between market participants at 
the measurement date. Investments in the underlying Price Funds are valued at their 
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T. ROWE PRICE TARgET 2015 Fund

closing NAV per share on the day of valuation. Assets and liabilities other than financial 
instruments, including short-term receivables and payables, are carried at cost, or estimated 
realizable value, if less, which approximates fair value.

The T. Rowe Price Valuation Committee (the Valuation Committee) is an internal 
committee that has been delegated certain responsibilities by the fund’s Board of 
Directors (the Board) to ensure that financial instruments are appropriately priced at fair 
value in accordance with GAAP and the 1940 Act. Subject to oversight by the Board, the 
Valuation Committee develops and oversees pricing-related policies and procedures and 
approves all fair value determinations. Specifically, the Valuation Committee establishes 
policies and procedures used in valuing financial instruments; determines pricing 
techniques, sources, and persons eligible to effect fair value pricing actions; evaluates 
the service and performance of pricing vendors; oversees the pricing process to ensure 
policies and procedures are being followed; and provides guidance on internal controls 
and valuation-related matters. The Valuation Committee provides periodic reporting to 
the Board on valuation matters.

Various valuation techniques and inputs are used to determine the fair value of financial 
instruments. GAAP establishes the following fair value hierarchy that categorizes the 
inputs used to measure fair value: 

Level 1 –  quoted prices (unadjusted) in active markets for identical financial instruments 
that the fund can access at the reporting date

Level 2 –  inputs other than Level 1 quoted prices that are observable, either directly or 
indirectly (including, but not limited to, quoted prices for similar financial 
instruments in active markets, quoted prices for identical or similar financial 
instruments in inactive markets, interest rates and yield curves, implied 
volatilities, and credit spreads)

Level 3 –  unobservable inputs (including the fund’s own assumptions in determining 
fair value)

Observable inputs are developed using market data, such as publicly available 
information about actual events or transactions, and reflect the assumptions that market 
participants would use to price the financial instrument. Unobservable inputs are those 
for which market data are not available and are developed using the best information 
available about the assumptions that market participants would use to price the financial 
instrument. GAAP requires valuation techniques to maximize the use of relevant 
observable inputs and minimize the use of unobservable inputs. When multiple inputs 
are used to derive fair value, the financial instrument is assigned to the level within the 
fair value hierarchy based on the lowest-level input that is significant to the fair value 
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of the financial instrument. Input levels are not necessarily an indication of the risk 
or liquidity associated with financial instruments at that level but rather the degree of 
judgment used in determining those values. On November 30, 2020, all of the fund’s 
financial instruments were classified as Level 1, based on the inputs used to determine 
their fair values.

NOTE 3 - INVESTMENTS IN UNDERLYING PRICE FUNDS

Purchases and sales of the underlying Price Funds during the six months ended 
November 30, 2020, aggregated $37,329,000 and $43,382,000, respectively. 

NOTE 4 - FEDERAL INCOME TAXES

No provision for federal income taxes is required since the fund intends to continue to 
qualify as a regulated investment company under Subchapter M of the Internal Revenue 
Code and distribute to shareholders all of its taxable income and gains. Distributions 
determined in accordance with federal income tax regulations may differ in amount 
or character from net investment income and realized gains for financial reporting 
purposes. Financial reporting records are adjusted for permanent book/tax differences 
to reflect tax character but are not adjusted for temporary differences. The amount and 
character of tax-basis distributions and composition of net assets are finalized at fiscal 
year-end; accordingly, tax-basis balances have not been determined as of the date of 
this report.

At November 30, 2020, the cost of investments for federal income tax purposes 
was $178,218,000. Net unrealized gain aggregated $23,599,000 at period-end, of 
which $27,537,000 related to appreciated investments and $3,938,000 related to 
depreciated investments.

NOTE 5 - RELATED PARTY TRANSACTIONS

The fund is managed by T. Rowe Price Associates, Inc. (Price Associates), a wholly 
owned subsidiary of T. Rowe Price Group, Inc. Price Associates, directly or through 
sub-advisory agreements with its wholly owned subsidiaries, also provides investment 
management services to all the underlying Price Funds. Certain officers and directors of 
the fund are also officers and directors of Price Associates and its subsidiaries and the 
underlying Price Funds.
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The fund operates in accordance with an amended investment management agreement 
(amended management agreement), between the corporation, on behalf of the fund, and 
Price Associates. Under the amended agreement, the fund pays an all-inclusive annual 
fee that is based on a predetermined fee schedule that will range from 0.714% to 0.468% 
for the Investor Class and Advisor Class and 0.520%-0.318% for the I Class, generally 
declining as the fund reduces its overall stock exposure along its investment glide path. 
The all-inclusive management fee covers investment management and all of the fund’s 
operating expenses except for interest expense; expenses related to borrowings, taxes, 
and brokerage; nonrecurring expenses; and any 12b-1 fees applicable to a class. At 
November 30, 2020, the effective all-inclusive management fee rate was 0.48% for the 
Investor Class and Advisor Class and 0.33% for the I Class.

The fund does not invest in the underlying Price Funds for the purpose of exercising 
management or control; however, investments by the fund may represent a significant 
portion of an underlying Price Fund’s net assets. At November 30, 2020, the fund held 
less than 25% of the outstanding shares of any underlying Price Fund.

NOTE 6 - OTHER MATTERS

Unpredictable events such as environmental or natural disasters, war, terrorism, 
pandemics, outbreaks of infectious diseases, and similar public health threats may 
significantly affect the economy and the markets and issuers in which a fund invests. 
Certain events may cause instability across global markets, including reduced liquidity 
and disruptions in trading markets, while some events may affect certain geographic 
regions, countries, sectors, and industries more significantly than others, and exacerbate 
other pre-existing political, social, and economic risks.

These types of events may also cause widespread fear and uncertainty, and result in, 
among other things: quarantines and travel restrictions, including border closings; 
disruptions to business operations and supply chains; exchange trading suspensions 
and closures, and overall reduced liquidity of securities, derivatives, and commodities 
trading markets; reductions in consumer demand and economic output; and significant 
challenges in healthcare service preparation and delivery. The funds could be negatively 
impacted if the value of a portfolio holding were harmed by such political or economic 
conditions or events. In addition, the operations of the funds, their investment advisers, 
and the funds’ service providers may be significantly impacted, or even temporarily 
halted, as a result of extensive employee illnesses or unavailability, government 
quarantine measures, and restrictions on travel or meetings and other factors related to 
public emergencies. Recently, a novel strain of coronavirus (COVID-19) has resulted in 
disruptions to global business activity and caused significant volatility and declines in 
global financial markets.
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Governmental and quasi-governmental authorities and regulators have in the past 
responded to major economic disruptions with a variety of significant fiscal and 
monetary policy changes, including but not limited to, direct capital infusions into 
companies, new monetary programs, and dramatically lower interest rates. An 
unexpected or quick reversal of these policies, or the ineffectiveness of these policies, 
could negatively impact overall investor sentiment and further increase volatility in 
securities markets.
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INFORMATION ON PROXY VOTING POLICIES, PROCEDURES, AND 
RECORDS

A description of the policies and procedures used by T. Rowe Price funds and portfolios 
to determine how to vote proxies relating to portfolio securities is available in each  
fund’s Statement of Additional Information. You may request this document by calling 
1-800-225-5132 or by accessing the SEC’s website, sec.gov. 

The description of our proxy voting policies and procedures is also available on our 
corporate website. To access it, please visit the following Web page:

https://www.troweprice.com/corporate/en/utility/policies.html

Scroll down to the section near the bottom of the page that says, “Proxy Voting Policies.” 
Click on the Proxy Voting Policies link in the shaded box.

Each fund’s most recent annual proxy voting record is available on our website and 
through the SEC’s website. To access it through T. Rowe Price, visit the website location 
shown above, and scroll down to the section near the bottom of the page that says, 
“Proxy Voting Records.” Click on the Proxy Voting Records link in the shaded box.

HOW TO OBTAIN QUARTERLY PORTFOLIO HOLDINGS

Effective for reporting periods on or after March 1, 2019, a fund, except a money market 
fund, files a complete schedule of portfolio holdings with the Securities and Exchange 
Commission (SEC) for the first and third quarters of each fiscal year as an exhibit to its 
reports on Form N-PORT. Prior to March 1, 2019, a fund, including a money market 
fund, filed a complete schedule of portfolio holdings with the SEC for the first and third 
quarters of each fiscal year on Form N-Q. A money market fund files detailed month-end 
portfolio holdings information on Form N-MFP with the SEC each month and posts 
a complete schedule of portfolio holdings on its website (troweprice.com) as of each 
month-end for the previous six months. A fund’s Forms N-PORT, N-MFP, and N-Q are 
available electronically on the SEC’s website (sec.gov).
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You have many
investment goals.

Explore products and services that can help 
you achieve them.
Whether you want to put away more money for retirement, for a child’s education, or 
for other priorities, we have solutions for you. See how we can help you accomplish 
the investment goals that are important to you.

RETIREMENT
n  IRAs: Traditional, Roth, 

Rollover/Transfer, or 
Brokerage

n  Small Business Plans 
help minimize taxes, 
maximize savings

n  T. Rowe Price® 
ActivePlus Portfolios1 
for online investing 
powered by experts

GENERAL INVESTING
n  Individual or Joint 

Tenant
n  Brokerage2 offers 

access to stocks, ETFs, 
bonds, and more

n  Gifts and transfers to a 
child (UGMA/UTMAs)

n  Trust
n  Transfer on Death

COLLEGE SAVINGS
n  T. Rowe Price-managed 

529 plans offer tax-
advantaged solutions 
for families saving 
money for college 
tuition and education-
related expenses

Visit troweprice.com/broadrange

 Call 1-800-225-5132 to request a prospectus or summary prospectus; each includes investment 
objectives, risks, fees, expenses, and other information that you should read and consider carefully 
before investing.

 All mutual funds are subject to market risk, including possible loss of principal. Investing internationally 
involves special risks including economic and political uncertainty and currency fluctuation.

1 The T. Rowe Price® ActivePlus Portfolios is a discretionary investment management program provided by 
T. Rowe Price Advisory Services, Inc., a registered investment adviser under the Investment Advisers Act of 
1940. Brokerage services are provided by T. Rowe Price Investment Services, Inc., member FINRA/SIPC. 
Brokerage accounts are carried by Pershing LLC, a BNY Mellon Company, member NYSE/FINRA/SIPC. 
T. Rowe Price Advisory Services, Inc., and T. Rowe Price Investment Services, Inc., are affiliated companies.

2 Brokerage services are provided by T. Rowe Price Investment Services, Inc., member FINRA/SIPC. 
Brokerage accounts are carried by Pershing LLC, a BNY Mellon Company, member NYSE/FINRA/SIPC.

T. Rowe Price Investment Services, Inc. | 100 East Pratt Street | Baltimore, MD 21202-1009
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