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The Spectrum Funds declined during the six-month period ended
June 30, 2022. The Spectrum Diversified Equity Fund outpaced its
benchmark, while the Spectrum Income Fund and Spectrum International
Equity Fund both trailed their benchmarks. Performance relative to their
respective Lipper peer benchmarks was mixed.
Within the Spectrum Diversified Equity Fund and Spectrum International
Equity Fund, we trimmed our overweight to value-oriented equities as
cyclical tailwinds have weakened. For the Spectrum Income Fund, we are
overweight to cash relative to bonds and dividend-paying equities. We also
maintained an overweight to below investment-grade bonds.
We expect a challenging economic and earnings environment, as
persistent inflation and tightening monetary policy represent headwinds to
growth and equity market returns. Other key risks to global markets include
central bank missteps, elevated inflation, impacts of the Russia-Ukraine
conflict, potential for a sharp slowdown in global growth, and China’s
balance between containing COVID and growth.
Given the uncertain impact of positive and negative forces driving
global financial markets, we believe that the Spectrum Funds’ broad
diversification and the strength of T. Rowe Price’s fundamental research
platform should benefit our investors over time across a range of market
and economic environments.
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T. ROWE PRICE Spectrum Funds
Market Commentary

Major stock and bond indexes produced sharply negative results during the
first half of 2022 as investors contended with persistently high inflation,
tightening financial conditions, and slowing growth.
After reaching an all-time high on January 3, the S&P 500 Index finished the
period down about 20%, the worst first half of a calendar year for the index
since 1970. Double-digit losses were common in equity markets around the
globe, and bond investors also faced a historically tough environment amid a
sharp rise in interest rates.
Value shares outperformed growth stocks as equity investors turned risk averse
and rising rates put downward pressure on growth stock valuations. Emerging
markets stocks held up somewhat better than shares in developed markets due
to the strong performance of some oil-exporting countries. Meanwhile, the
U.S. dollar strengthened during the period, which weighed on returns for U.S.
investors in international securities.
Within the S&P 500, energy was the only bright spot, gaining more than
30% as oil prices jumped in response to Russia’s invasion of Ukraine and
the ensuing commodity supply crunch. Typically defensive shares, such as
utilities, consumer staples, and health care, finished in negative territory but
held up relatively well. The consumer discretionary, communication services,
and information technology sectors were the weakest performers. Shares of
some major retailers fell sharply following earnings misses driven in part by
overstocked inventories.
Inflation remained the leading concern for investors throughout the period.
Despite hopes in 2021 that the problem was transitory, and later expectations
that inflation would peak in the spring, headline consumer prices continued to
grind higher throughout the first half of 2022. The war in Ukraine exacerbated
already existing supply chain problems, and other factors, such as the impact
of the fiscal and monetary stimulus enacted during the pandemic and strong
consumer demand, also pushed prices higher. The May consumer price index
report (the last to be issued during our reporting period) showed prices
increasing 8.6% over the 12-month period, the largest jump since late 1981.
In response, the Federal Reserve, which at the end of 2021 had forecast that
only three 25-basis-point (0.25 percentage point) rate hikes would be necessary
in all of 2022, rapidly shifted in a hawkish direction and executed three rate
increases in the first six months of the year. The policy moves included hikes of
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25, 50, and 75 basis points—the largest single increase since 1994—increasing
the central bank’s short-term lending benchmark from near zero to a target
range of 1.50% to 1.75% by the end of June. In addition, the Fed ended the
purchases of Treasuries and agency mortgage-backed securities that it had
begun to support the economy early in the pandemic and started reducing its
balance sheet in June.
Longer-term bond yields also increased considerably as the Fed tightened
monetary policy, with the yield on the benchmark 10-year U.S. Treasury note
reaching 3.49% on June 14, its highest level in more than a decade. (Bond
prices and yields move in opposite directions.) Higher mortgage rates led to
signs of cooling in the housing market.
The economy continued to add jobs during the period, and other indicators
pointed to a slowing but still expanding economy. However, the University of
Michigan consumer sentiment index dropped in June to its lowest level since
records began in 1978 as higher inflation expectations undermined confidence.
Looking ahead, investors are likely to remain focused on whether the Fed can
tame inflation without sending the economy into recession, a backdrop that
could produce continued volatility. We believe this environment makes skilled
active management a critical tool for identifying risks and opportunities, and
our investment teams will continue to use fundamental research to identify
companies that can add value to your portfolio over the long term.
Thank you for your continued confidence in T. Rowe Price.

Sincerely,

Robert Sharps
CEO and President
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T. ROWE PRICE Spectrum Funds
Management’s Discussion of Fund Performance

SPECTRUM DIVERSIFIED EQUITY FUND
INVESTMENT OBJECTIVE
The fund seeks long-term capital appreciation and growth of income with
current income a secondary objective.

FUND COMMENTARY
How did the fund perform in the past six months?
The Spectrum Diversified Equity Fund returned -20.50% for the six-month
period ended June 30, 2022, and outperformed its combined index portfolio,
a custom-weighted benchmark composed of indexes that represent the asset
classes in which the fund invests, as well as the Russell 3000 Index. The fund
performed in line with
PERFORMANCE COMPARISON
its peer benchmark as
represented by the Lipper
Six-Month Period Ended 6/30/22
Total Return
Multi-Cap Core Funds
Spectrum Diversified Equity Fund
-20.50%
Index. (Returns for the
Spectrum Diversified Equity
I Class will vary due to its
Fund–I Class
-20.39
different fee structure. Past
Russell 3000 Index
-21.10
performance cannot guarantee
future results.)
Combined Index Portfolio*
-20.79
Lipper Multi-Cap Core Funds Index

-20.35

*For definitions of the benchmarks, please see the
Benchmark Information section.

What factors influenced the
fund’s performance?

The Spectrum Diversified
Equity Fund declined but
outperformed its benchmark for the reporting period. Exposure to diversifying
sectors not included in the fund’s benchmark contributed to relative
performance. The inclusion of real assets equities boosted returns, although
an underweight allocation partly offset the positive impact. Russia’s invasion
of Ukraine in late February sparked supply concerns and drove elevated
commodity prices even higher as both countries are major producers of various
raw materials used globally. During the period, we closed our underweight to
the real assets sector and are now neutral.
Tactical decisions also added value. Growth-oriented stocks sold off meaningfully
in the first half of the year—pressured by high inflation and rising interest rates,
which typically reduce the present value of their future earnings. Against this
backdrop, our overweight allocation to U.S. large-cap value equities, which fared
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better than growth-oriented equities, proved beneficial. As discussed in the
positioning section, we trimmed our overweight to value equities later in the
period, as cyclical tailwinds that benefited the asset class have weakened.
In a volatile market environment characterized by uncertainty and fear, security
selection detracted from relative performance. Our U.S. large-cap growth
equity strategies, in particular, faced macroeconomic headwinds reflected
in elevated inflation and rising interest rates. Higher-growth stocks suffered
more meaningful losses—especially in the communication services, consumer
discretionary, and information technology sectors. Bearish sentiment and
indiscriminate selling has resulted in a disconnect between share prices and
fundamentals in some cases, and we continue to be opportunistic and capitalize
on select discounted opportunities that we believe will be rewarded once
economic conditions improve. Our small-cap equity strategies also lagged their
respective benchmarks and weighed on relative results. However, the negative
impact was partly offset by security selection in our U.S. dividend-oriented
equity strategies, led by stocks in the health care and financials sectors. Stock
selection in the U.S. mid-cap and international developed growth equity
strategies also added value, as these strategies outpaced their benchmarks.
How is the fund positioned?
SECURIT Y DIVERSIFICATION

Spectrum Diversified Equity Fund
Small-Cap
Stocks
6%

Other and
Reserves
4%

International
Stocks
20%

Large-Cap
Stocks
41%

The Spectrum Diversified
Equity Fund invests in several
underlying T. Rowe Price
funds that focus on U.S. and
international equities across
the full range of market
capitalizations and styles, as
well as in emerging markets.

We are modestly overweight
to international stocks
Mid-Cap
Stocks
relative to U.S. stocks, most
29%
notably in emerging markets.
The global growth outlook
Based on net assets as of 6/30/22.
could benefit if economic
growth expectations stabilize
in China. However, inflation concerns, tighter central bank policies, and a
prolonged war in Ukraine pose significant headwinds to the global economy.
U.S. stocks are more growth oriented and are more susceptible to rising rates,
but limited exposure to cyclical trends may prove beneficial should recession
concerns worsen. Outside the U.S., we are overweight to emerging markets
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stocks relative to developed markets stocks given attractive valuations. While
COVID-related lockdowns remain a near-term headwind in China, the
prospects of significant policy support could boost the medium-term outlook.
In the U.S., we trimmed our overweight to value-oriented equities and added
to our position in core equities. While value stock valuations remain relatively
attractive, the gap has narrowed, and the cyclical outlook has weakened. The
stay-at-home tailwind that benefited growth stocks continues to fade, and
equity valuations could be pressured by higher rates. In a slowing economy
with rising rates, core equities offer less cyclicality than value and less rate
sensitivity with generally more attractive valuations than growth. We are
overweight to U.S. small-cap stocks relative to larger companies, given attractive
valuations as headwinds of a potential slowing economic environment are more
fully priced into the sector. However, elevated input costs, wage pressures, and
heightened market volatility could weigh on performance.
Among international equities, we reduced our overweight to value stocks
relative to growth stocks. Growth stocks have higher relative valuations, and
they face pressure not only from high inflation but also from rising interest
rates. Meanwhile, value stocks are relatively attractive but are facing weaker
cyclical tailwinds and heightened geopolitical risks. We are neutral between
international small- and large-cap stocks. Small-caps balance idiosyncratic
opportunities with moderating global growth, but caution is warranted due to
U.S. dollar strength and a potential quality bias that could favor large-caps.
We added to inflation-sensitive real assets equities and are now neutral to the
asset class, which may offer an attractive hedge should inflationary pressures
persist longer, or settle higher, than expected. Although commodity valuations
are elevated, geopolitical risks and supply shortages are likely to endure over
the near to medium term. The real estate sector remains attractive but could be
somewhat vulnerable to rising interest rates.

SPECTRUM INCOME FUND
INVESTMENT OBJECTIVE
The fund seeks a high level of current income with moderate share
price fluctuation.
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FUND COMMENTARY
How did the fund perform in the past six months?
The Spectrum Income Fund returned -10.77% for the six-month period ended
June 30, 2022. The fund underperformed both the Bloomberg U.S. Aggregate
Bond Index—which also declined meaningfully due to rising interest rates
and returned -10.35%—as well as its peer Lipper Multi-Sector Income Funds
Average benchmark. (Returns
PERFORMANCE COMPARISON
for the I Class will vary due to
its different fee structure. Past
Six-Month Period Ended 6/30/22
Total Return
performance cannot guarantee
Spectrum Income Fund
-10.77%
future results.)
Spectrum Income Fund–I Class

-10.69

Bloomberg U.S. Aggregate
Bond Index

-10.35

What factors influenced the
fund’s performance?

The Spectrum Income Fund
lagged its benchmark for the
-10.21
period. Exposure to sectors
and asset classes that are
not included in the fund’s benchmark detracted from relative performance.
Emerging markets bonds, in particular, were a notable negative contributor.
Although our allocation benefited from a well-timed underweight allocation to
Russia during the first quarter of 2022, returns suffered in the second quarter as
risk-averse spillover effects from Russia’s invasion of Ukraine battered the asset
class. Fears of a global recession—as persistent elevated inflation prompted
hawkish actions from global central banks—were also a headwind. Exposure
to high yield bonds also hurt results, although an allocation to floating rate
loans proved beneficial. While high yield bonds have less sensitivity to rising
interest rates than higher-quality issues, they fared poorly as credit spreads
widened and investors were concerned about weaker corporate earnings and a
possible recession. Security selection in the sector also detracted. Meanwhile,
rising interest rates boosted floating rate loans, which outpaced investmentgrade issues and high yield bonds. An overweight allocation to these loans also
proved to be beneficial, though we trimmed our exposure on strength following
a protracted run of strong returns.

Lipper Multi-Sector Income
Funds Average

The fund’s diversifying allocation to a fixed income absolute return-oriented
strategy—which seeks to mitigate downside risk through a return profile with
lower correlation to major asset classes—worked in our favor. In a period
where most asset classes generated losses, this dynamic strategy bucked the
trend with positive returns and significantly outperformed both equities and
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fixed income markets. The strategy also meaningfully outpaced its benchmark,
lifted by favorable short duration positions that fared well against a backdrop of
rising interest rates and higher inflation.
Tactical decisions contributed to relative performance. Equity and fixed income
markets declined and posted double-digit losses during the reporting period
as geopolitical conflict, persistent inflation, and rising interest rates weighed
on sentiment. In this environment, an overweight allocation to cash aided
returns. As previously discussed, an overweight to floating rate loans also
added value. However, our underweight allocation to short-term bonds, which
outperformed investment-grade bonds, detracted from relative performance.
Overall, security selection in our underlying strategies was positive. Our
dividend-paying equity strategy outperformed its benchmark and contributed
to relative results, led by holdings in the consumer discretionary and health
care sectors. However, the
positive impact was partly
SECURIT Y DIVERSIFICATION
offset by our high yield bond
Spectrum Income Fund
and investment-grade bond
GovernmentOther and
strategies, which trailed their
Related
Reserves
Bonds
10%
respective benchmarks for
7%
the period.
High Yield
Bonds
20%

Equity
and Other
10%

Non-U.S.
DollarDenominated
Bonds
16%

U.S.
Treasuries
11%
Corporate
Bonds
12%

Mortgages
14%

Based on net assets as of 6/30/22.

How is the fund positioned?
The Spectrum Income Fund
invests primarily in fixed
income securities through a
diversified mix of U.S. and
international T. Rowe Price
mutual funds. Underlying
investments also include a
fund focused on dividendpaying U.S. large-cap stocks.

We maintained an overweight to below investment-grade bonds, moderating
our overweight to floating rate loans and adding to high yield bonds. We
increased our overweight to high yield bonds given attractive yield and spread
levels. High yield credit fundamentals are still strong, default risk remains
low, and elevated commodity prices are supportive. We believe that, in an
environment of challenged equity returns, high yield bonds offer a compelling
risk-adjusted return profile. Additionally, exposure to the energy sector, which
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makes up a significant portion of the high yield sector, should be beneficial.
Conversely, interest rate sensitivity as well as geopolitical, inflationary, and
growth concerns are likely to continue driving credit spread volatility.
We pared our overweight to floating rate bank loans on strength after
significant appreciation in the first half of the year. Although we remain
constructive on loans due to their higher coupons as the Fed continues to raise
interest rates, we are cautious of new issuance quality. Bank loans have also
recently suffered from investor outflows, poor liquidity, and recession concerns.
In our view, the asset class is still supported by solid fundamentals and demand
for yield, although their shorter-duration profile and rate reset feature may be
less beneficial as tighter monetary policy appears to be priced in.
We are underweight to hedged nondollar bonds as prices could be pressured
by rising interest rates. Short-term rates are expected to trend higher with
major central banks tightening, while long-term rates are reacting to persistent
inflation pressures and renewed concerns about growth and policy missteps. We
are overweight to nondollar bonds as the sector provides potential yield curve
diversification, particularly given the differing paces with which various central
banks are progressing with monetary policy tightening. While near-term risks
remain that the U.S. dollar could strengthen further in a risk-off environment,
we believe nondollar bonds should benefit from more supportive currency
dynamics over the intermediate term given narrowing growth and real interest
rate differentials.
We increased our exposure and are now overweight to dollar-denominated
emerging markets bonds given attractive valuations and a growing number
of idiosyncratic opportunities. However, geopolitical tensions, lingering
coronavirus concerns, and fiscal pressures remain risks against the backdrop
of higher U.S. interest rates and a stronger U.S. dollar. We are overweight to
emerging markets local currency bonds, as yields are at attractive levels. Many
emerging markets are further along in tightening monetary policy, with higher
domestic rates and higher yields than developed markets, although the sector
remains vulnerable to Fed policy changes. In addition, recent market volatility
has resulted in attractively valued currencies. We expect the sector to benefit
from peaking inflation and fewer rate hikes over the intermediate term.
We closed our underweight to long-term U.S. Treasury bonds and are now
neutral following recent moves higher in rates to provide a potential hedge
against further equity market volatility. As the Fed remains steadfast in its
path to raise rates and long-run inflation expectations moderate, we believe
that further moves higher in the long end of the curve could be more modest.
However, long-term Treasuries remain vulnerable to a further rise in yields
should elevated inflation persist longer than expected.
8
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We are modestly underweight to dividend-paying equities. Despite the steep
sell-off year-to-date, equities are vulnerable to further weakness. Although
earnings expectations have held up reasonably well so far, they could be
pressured by rising input costs and slowing economic growth.

SPECTRUM INTERNATIONAL EQUITY FUND
INVESTMENT OBJECTIVE
The fund seeks long-term capital appreciation.

FUND COMMENTARY
How did the fund perform in the past six months?
The Spectrum International Equity Fund returned -19.98% for the six-month
period ended June 30, 2022. The fund underperformed the MSCI All Country
World Index ex USA Net, as well as its peer Lipper International MultiCap Core Funds Average
benchmark. (Returns for the
PERFORMANCE COMPARISON
I Class will vary due to its
Six-Month Period Ended 6/30/22
Total Return
different fee structure. Past
Spectrum International Equity Fund
-19.98%
performance cannot guarantee
future results.)
Spectrum International Equity
Fund–I Class

-19.91

MSCI All Country World Index ex
USA Net

-18.42

What factors influenced the
fund’s performance?

During the reporting period,
the Spectrum International
Equity Fund lagged its
benchmark. Within the
underlying strategies, the European Stock Fund was a notable detractor.
European equities fell as gas shortages, supply chain disruptions, inflation,
low consumer confidence, and recessionary fears weighed on companies
and investor sentiment. Within the fund, stock selection and an overweight
allocation to the industrials and business services sector hurt relative returns.
Lack of exposure to the strong-performing energy sector also detracted.
Companies levered to energy produced significant gains as oil and natural gas
prices climbed to multiyear highs after Russia’s invasion of Ukraine triggered
global supply concerns. Among the countries in the region, names in the UK
and Germany detracted the most.

Lipper International Multi-Cap Core
Funds Average

-18.79
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The Japan Fund also underperformed its benchmark and weighed on relative
results. A quality bias and a cyclical rally in value stocks was a considerable
headwind. Further, a stronger U.S. dollar, recession fears sparked by the U.S.
Federal Reserve’s steep interest rate hike, along with monetary policy moves by
other major central banks also weighed on sentiment. Within the fund, stock
selection in the industrials and business services and information technology
sectors was a drag. We believe the recent pressure on equities has created an
opportunity for long-term investors. Despite the ongoing uncertainty in the
global economy, Japanese companies continue to buy back stock and return
capital to shareholders at record levels—an encouraging sign on the health of
these corporations and the ongoing improvement in the country’s corporate
governance. In the International Discovery Fund, names in the health care
sector detracted, while the International Value Fund and the New Asia Fund
also trailed their benchmarks, weighed down by holdings in the information
technology sector.
Conversely, the International Stock Fund outperformed its benchmark and
contributed to relative performance. Overall, international equity markets
posted losses during the period, as worries surrounding the war in Ukraine,
ongoing COVID lockdowns in China, inflation and rising interest rates,
supply chain shortages, and recession combined to push markets materially
lower. However, positive security selection in the fund boosted returns as our
holdings in the aerospace and defense industry rose after Russia’s invasion
of Ukraine drove expectations for higher defense spending, especially within
Europe. Names in the semiconductors and semiconductor equipment industry
also added value. On a regional basis, holdings in developed Europe, especially
in France, were among the best performers.
How is the fund positioned?
The Spectrum International Equity Fund offers investors broadly diversified
exposure to international equities in developed and emerging markets.
We continue to be overweight to emerging markets stocks, which offer more
compelling valuations relative to developed markets stocks, in our view.
Pandemic-related lockdowns remain a near-term headwind in China, but the
prospects of more significant policy support could boost the intermediateterm outlook for emerging markets broadly. Additionally, China’s reopening
economy is likely to be supportive as lockdowns and travel restrictions are
lifted. Multiple risks persist in China, including the country’s zero-COVID
policy, default risks in the property sector, social policy, and sanction-related
impacts. However, in our view, markets have already adjusted to many of
these risks.
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GEOGRAPHIC DIVERSIFICATION

Spectrum International Equity Fund
Latin
America
3%
North
America
4%
Japan
15%

Middle East
and Africa
1%
Other and
Reserves
3%
Europe
44%
Pacific ex
Japan
30%

Based on net assets as of 6/30/22.

Among developed markets,
we are overweight to
Japanese equities given
attractive relative valuations.
Although geopolitical risks
and yen weakness have
weighed on the region, we
believe supportive monetary
policy is likely to benefit
Japanese stocks. In addition,
improving corporate
governance and focus on
shareholder-oriented reforms
could provide a catalyst to
value realization over the
longer term.

We are underweight to
European equities. While more cyclically oriented European equities offer
reasonable valuations, the Russia’s ongoing assault on Ukraine poses a
significant risk due to rising energy costs and the impact of financial sanctions.
Additionally, support from the European Central Bank is likely to fade in the
near term.
We reduced our overweight to value stocks relative to growth stocks. Growth
stocks have higher relative valuations, and they face pressure not only from
high inflation but also from rising interest rates. Meanwhile, value stocks are
relatively attractive but are facing weaker cyclical tailwinds and heightened
geopolitical risks.
What is portfolio management’s outlook for the Spectrum Funds?
Global equity and bond markets were volatile during the first half of 2022,
as stubbornly high inflation and rising interest rates continued to weigh on
financial markets. The level of uncertainty in global markets remains high, and
the ongoing war in Ukraine has exacerbated these risks. With inflation at multidecade highs, the Fed has made fighting inflation its top priority, and central
bank officials intend to pursue an aggressive pace of tightening to achieve
their goal. The key question is whether the Fed and other major central banks
will be able to tame inflation without stifling economic growth and causing a
recession. While there have been signs in some markets that price pressures
may be easing, inflation will probably settle at uncomfortably high levels, likely
above the Fed’s 2% long-term inflation target in a post‐pandemic environment.
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We expect a challenging economic and earnings environment, as persistent
inflation and tightening monetary policy represent headwinds to growth and
equity market returns. Given the range of potential paths for growth and
inflation, our positioning remains cautious as we seek to hedge against more
extreme outcomes like stagflation and recession. Other key risks to global
markets include central bank missteps, elevated inflation, impacts of the
Russia-Ukraine conflict, potential for a sharp slowdown in global growth, and
China’s balance between containing COVID and growth. In our view, these
conditions contribute to a less compelling risk/reward trade-off between stocks
and bonds in the near term, and we believe that a more modest allocation to
equities may be prudent. In a dynamic market, we continue to assess when
to add to equities, as we evaluate attractive long‐term valuations and early
indications of stabilization or improvement in macroeconomic conditions.
The elevated levels of volatility and uncertainty in global markets underscore
the value of our thoughtful strategic investing approach. Given the uncertain
impact of positive and negative forces driving global financial markets, we
believe that the Spectrum Funds’ broad diversification and the strength of
T. Rowe Price’s fundamental research platform should benefit our investors
over time across a range of market and economic environments.

The views expressed reflect the opinions of T. Rowe Price as of the date of this report and are subject
to change based on changes in market, economic, or other conditions. These views are not intended
to be a forecast of future events and are no guarantee of future results.
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RISKS OF INVESTING
As with all stock and bond mutual funds, each fund’s share price can fall
because of weakness in the stock or bond markets, a particular industry, or
specific holdings. Stock markets can decline for many reasons, including
adverse political or economic developments, changes in investor psychology,
or heavy institutional selling. The prospects for an industry or company may
deteriorate because of a variety of factors, including disappointing earnings or
changes in the competitive environment. In addition, the investment manager’s
assessment of companies held in a fund may prove incorrect, resulting in losses
or poor performance even in rising markets.
Bonds are subject to interest rate risk, the decline in bond prices that usually
accompanies a rise in interest rates, and credit risk, the chance that any fund
holding could have its credit rating downgraded or that a bond issuer will
default (fail to make timely payments of interest or principal), potentially
reducing the fund’s income level and share price. High yield corporate bonds
could have greater price declines than funds that invest primarily in highquality bonds. Companies issuing high yield bonds are not as strong financially
as those with higher credit ratings, so the bonds are usually considered
speculative investments.
Funds that invest overseas may carry more risk than funds that invest
strictly in U.S. assets. Risks can result from varying stages of economic and
political development; differing regulatory environments, trading days, and
accounting standards; and higher transaction costs of non-U.S. markets. NonU.S. investments are also subject to currency risk, or a decline in the value of
a foreign currency versus the U.S. dollar, which reduces the dollar value of
securities denominated in that currency.
For a thorough discussion of risks, please see each fund’s prospectus.
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BENCHMARK INFORMATION
Combined index portfolio: An unmanaged blended index portfolio created as a
custom benchmark for the Spectrum Diversified Equity Fund consisting of 70%
Russell 3000 Index and 30% MSCI All Country World ex-USA IMI.
Note: Bloomberg® and Bloomberg U.S. Aggregate Bond Index are service
marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg
Index Services Limited (“BISL”), the administrator of the index (collectively,
“Bloomberg”) and have been licensed for use for certain purposes by
T. Rowe Price. Bloomberg is not affiliated with T. Rowe Price, and Bloomberg
does not approve, endorse, review, or recommend its products. Bloomberg
does not guarantee the timeliness, accurateness, or completeness of any data or
information relating to its products.
Note: Portions of the mutual fund information contained in this report
was supplied by Lipper, a Refinitiv Company, subject to the following:
Copyright 2022 © Refinitiv. All rights reserved. Any copying, republication
or redistribution of Lipper content is expressly prohibited without the prior
written consent of Lipper. Lipper shall not be liable for any errors or delays in
the content, or for any actions taken in reliance thereon.
Note: MSCI and its affiliates and third-party sources and providers (collectively,
“MSCI”) makes no express or implied warranties or representations and shall
have no liability whatsoever with respect to any MSCI data contained herein.
The MSCI data may not be further redistributed or used as a basis for other
indices or any securities or financial products. This report is not approved,
reviewed, or produced by MSCI. Historical MSCI data and analysis should
not be taken as an indication or guarantee of any future performance analysis,
forecast or prediction. None of the MSCI data is intended to constitute
investment advice or a recommendation to make (or refrain from making) any
kind of investment decision and may not be relied on as such.
Note: London Stock Exchange Group plc and its group undertakings
(collectively, the “LSE Group”). © LSE Group 2022. All rights in the FTSE
Russell indexes or data vest in the relevant LSE Group company which owns
the index or the data. Neither LSE Group nor its licensors accept any liability
for any errors or omissions in the indexes or data and no party may rely on
any indexes or data contained in this communication. No further distribution
of data from the LSE Group is permitted without the relevant LSE Group
company’s express written consent. The LSE Group does not promote, sponsor
or endorse the content of this communication.
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PORTFOLIO HIGHLIGHTS

LARGEST HOLDINGS
(Of the combined underlying funds at 6/30/22)
Percent of
Net Assets
6/30/22

Spectrum Diversified Equity Fund
Microsoft
Alphabet
Amazon.com
Apple
UnitedHealth Group
Visa
Chubb
Southern Company
AstraZeneca
TotalEnergies

4.3%
2.7
2.1
2.0
1.6
1.0
1.0
1.0
1.0
1.0

Total

17.7%

LARGEST HOLDINGS
(Of the combined underlying funds at 6/30/22)
Percent of
Net Assets
6/30/22

Spectrum International Equity Fund
Taiwan Semiconductor Manufacturing
AstraZeneca
ASML Holding
Samsung Electronics
Roche Holding
Tencent Holdings
Sanofi
Alibaba Group Holding
Nippon Telegraph & Telephone
AIA Group

2.5%
1.7
1.6
1.4
1.4
1.2
1.2
1.1
1.0
0.9

Total

14.0%

Note: The information shown does not reflect any exchange-traded funds (ETFs), cash
reserves, or collateral for securities lending that may be held in the portfolio.
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T. ROWE PRICE Spectrum Funds

PORTFOLIO HIGHLIGHTS

TARGET ALLOCATIONS FOR UNDERLYING FUNDS
Minimum–
Maximum

Target at
12/31/21

Target at
6/30/22

Blue Chip Growth Fund

5–25%

10.28%

10.01%

Dividend Growth Fund

5–25

11.55

11.91

Emerging Markets Stock Fund

0–10

2.33

2.39

Equity Income Fund

5–25

12.06

11.08

Growth Stock Fund

5–25

10.28

10.01

International Discovery Fund

0–10

2.22

2.17

International Stock Fund

0–20

4.93

4.87

Spectrum Diversified Equity Fund

International Value Equity Fund

0–20

5.53

5.24

Mid-Cap Growth Fund

0–15

3.61

3.95

Mid-Cap Value Fund

0–15

3.83

3.72

New Horizons Fund

0–15

3.25

3.05

Real Assets Fund

0–10

2.75

5.00

Small-Cap Value Fund

0–15

3.78

3.61

U.S. Large-Cap Core Fund

5–25

11.55

11.91

U.S. Treasury Money Fund

0–25

0.00

0.00

Value Fund

5–25

12.06

11.08

Target allocations may not total 100% due to rounding.
The funds are currently invested in the Z Class of each underlying Price Fund.
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T. ROWE PRICE Spectrum Funds

PORTFOLIO HIGHLIGHTS

TARGET ALLOCATIONS FOR UNDERLYING FUNDS
Minimum–
Maximum

Spectrum Income Fund

Target at
12/31/21

Target at
6/30/22

Corporate Income Fund

0–10%

5.00%

4.50%

Dynamic Global Bond Fund

0–10

4.13

4.25

Emerging Markets Bond Fund

0–20

8.00

8.50

Emerging Markets Local Currency Bond Fund

0–10

4.00

4.00

Equity Income Fund

5–25

10.75

10.75

Floating Rate Fund

0–10

7.88

7.00

GNMA Fund

5–20

7.50

7.50

High Yield Fund

5–25

14.75

15.50

Inflation Protected Bond Fund

0–10

0.00

0.00

International Bond Fund

0–15

5.50

4.50

International Bond Fund (USD Hedged)

0–20

5.25

6.00

Limited Duration Inflation Focused Bond Fund

0–10

3.00

2.25

10–30

16.00

14.25

0–15

3.00

3.00

New Income Fund
Short-Term Bond Fund
U.S. Treasury Intermediate Index Fund

0–10

0.00

0.00

U.S. Treasury Long-Term Index Fund

0–15

3.00

5.00

U.S. Treasury Money Fund

0–25

2.25

3.00

Target allocations may not total 100% due to rounding.
The funds are currently invested in the Z Class of each underlying Price Fund.
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T. ROWE PRICE Spectrum Funds

PORTFOLIO HIGHLIGHTS

TARGET ALLOCATIONS FOR UNDERLYING FUNDS
Minimum–
Maximum

Spectrum International Equity Fund

Target at
12/31/21

Target at
6/30/22

Africa & Middle East Fund

0–15%

0.46%

0.59%

Emerging Europe Fund

0–15

0.67

0.11

Emerging Markets Discovery Stock Fund

0–10

5.91

6.52

Emerging Markets Stock Fund

0–10

3.71

4.03

European Stock Fund

0–30

15.27

14.65

International Discovery Fund

0–20

4.75

4.17

International Stock Fund

0–55

17.91

18.47

International Value Equity Fund

0–35

21.98

20.96

Japan Fund

0–30

6.42

5.11

Latin America Fund

0–15

0.87

0.99

New Asia Fund

0–20

13.42

13.30

Overseas Stock Fund

0–35

8.63

11.10

U.S. Treasury Money Fund

0–25

0.00

0.00

Target allocations may not total 100% due to rounding.
The funds are currently invested in the Z Class of each underlying Price Fund.
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T. ROWE PRICE Spectrum Funds

GROWTH OF $10,000
This chart shows the value of a hypothetical $10,000 investment in the fund over the past
10 fiscal year periods or since inception (for funds lacking 10-year records). The result
is compared with benchmarks, which include a broad-based market index and may also
include a peer group average or index. Market indexes do not include expenses, which
are deducted from fund returns as well as mutual fund averages and indexes.
SPECTRUM DIVERSIFIED EQUIT Y FUND

$45,000
38,000
31,000
24,000
17,000
10,000
6/12

6/13

6/14

6/15

6/16

6/17

6/18

6/19

6/20

6/21

6/22

As of 6/30/22
Spectrum Diversified Equity Fund

$26,632

Russell 3000 Index

32,686

Combined Index Portfolio

27,405

Lipper Multi-Cap Core Funds Index

29,871

Note: Performance for the I Class will vary due to its differing fee structure. See the Average
Annual Compound Total Return table.

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 6/30/22
Spectrum Diversified Equity Fund
Spectrum Diversified Equity
Fund–I Class

Since
1 Year 5 Years 10 Years Inception
-16.17%
-16.01

7.84%
–

10.29%
–

–
-12.51%

Inception
Date
–
5/3/21

The fund’s performance information represents only past performance and is not necessarily
an indication of future results. Current performance may be lower or higher than the performance data cited. Share price, principal value, and return will vary, and you may have a gain or
loss when you sell your shares. For the most recent month-end performance, please visit our
website (troweprice.com) or contact a T. Rowe Price representative at 1-800-225-5132 or, for
I Class shares, 1-800-638-8790.
This table shows how the fund would have performed each year if its actual (or cumulative)
returns had been earned at a constant rate. Average annual total return figures include changes
in principal value, reinvested dividends, and capital gain distributions. Returns do not reflect
taxes that the shareholder may pay on fund distributions or the redemption of fund shares.
When assessing performance, investors should consider both short- and long-term returns.
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T. ROWE PRICE Spectrum Funds

GROWTH OF $10,000
This chart shows the value of a hypothetical $10,000 investment in the fund over the past
10 fiscal year periods or since inception (for funds lacking 10-year records). The result
is compared with benchmarks, which include a broad-based market index and may also
include a peer group average or index. Market indexes do not include expenses, which
are deducted from fund returns as well as mutual fund averages and indexes.
SPECTRUM INCOME FUND

$17,500
16,000
14,500
13,000
11,500
10,000
6/12

6/13

6/14

6/15

6/16

6/17

6/18

6/19

6/20

6/21

6/22

As of 6/30/22
$13,469
11,654

Spectrum Income Fund
Bloomberg U.S. Aggregate Bond Index
Lipper Multi-Sector Income Funds Average

13,230

Note: Performance for the I Class will vary due to its differing fee structure. See the Average
Annual Compound Total Return table.

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 6/30/22

Since
1 Year 5 Years 10 Years Inception

Spectrum Income Fund

-10.41%

Spectrum Income Fund–I Class

-10.20

1.64%

3.02%

–

–

–
-8.39%

Inception
Date
–
5/3/21

The fund’s performance information represents only past performance and is not necessarily
an indication of future results. Current performance may be lower or higher than the performance data cited. Share price, principal value, and return will vary, and you may have a gain or
loss when you sell your shares. For the most recent month-end performance, please visit our
website (troweprice.com) or contact a T. Rowe Price representative at 1-800-225-5132 or, for
I Class shares, 1-800-638-8790.
This table shows how the fund would have performed each year if its actual (or cumulative)
returns had been earned at a constant rate. Average annual total return figures include changes
in principal value, reinvested dividends, and capital gain distributions. Returns do not reflect
taxes that the shareholder may pay on fund distributions or the redemption of fund shares.
When assessing performance, investors should consider both short- and long-term returns.
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T. ROWE PRICE Spectrum Funds

GROWTH OF $10,000
This chart shows the value of a hypothetical $10,000 investment in the fund over the past
10 fiscal year periods or since inception (for funds lacking 10-year records). The result
is compared with benchmarks, which include a broad-based market index and may also
include a peer group average or index. Market indexes do not include expenses, which
are deducted from fund returns as well as mutual fund averages and indexes.
SPECTRUM INTERNATIONAL EQUIT Y FUND

$22,500
20,000
17,500
15,000
12,500
10,000
6/12

6/13

6/14

6/15

6/16

6/17

6/18

6/19

6/20

6/21

6/22

As of 6/30/22
$16,822
16,031

Spectrum International Equity Fund
MSCI All Country World Index ex USA Net
Lipper International Multi-Cap Core Funds Average

16,593

Note: Performance for the I Class will vary due to its differing fee structure. See the Average
Annual Compound Total Return table.

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 6/30/22

Since
1 Year 5 Years 10 Years Inception

Spectrum International Equity Fund

-22.35%

Spectrum International Equity
Fund–I Class

-22.21

2.24%

5.34%

–

–

–
-18.59%

Inception
Date
–
5/3/21

The fund’s performance information represents only past performance and is not necessarily
an indication of future results. Current performance may be lower or higher than the performance data cited. Share price, principal value, and return will vary, and you may have a gain or
loss when you sell your shares. For the most recent month-end performance, please visit our
website (troweprice.com) or contact a T. Rowe Price representative at 1-800-225-5132 or, for
I Class shares, 1-800-638-8790.
This table shows how the fund would have performed each year if its actual (or cumulative)
returns had been earned at a constant rate. Average annual total return figures include changes
in principal value, reinvested dividends, and capital gain distributions. Returns do not reflect
taxes that the shareholder may pay on fund distributions or the redemption of fund shares.
When assessing performance, investors should consider both short- and long-term returns.
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T. ROWE PRICE Spectrum Funds

EXPENSE RATIO
Spectrum Diversified Equity Fund

0.73%

Spectrum Diversified Equity Fund–I Class

0.58

Spectrum Income Fund

0.62

Spectrum Income Fund–I Class

0.47

Spectrum International Equity Fund

0.89

Spectrum International Equity Fund–I Class

0.74

The expense ratio shown is as of the fund’s most recent prospectus. This number may vary
from the expense ratio shown elsewhere in this report because it is based on a different
time period and, if applicable, includes acquired fund fees and expenses but does not
include fee or expense waivers.

FUND EXPENSE EXAMPLE
As a mutual fund shareholder, you may incur two types of costs: (1) transaction costs, such as
redemption fees or sales loads, and (2) ongoing costs, including management fees, distribution
and service (12b-1) fees, and other fund expenses. The following example is intended to help
you understand your ongoing costs (in dollars) of investing in the fund and to compare these
costs with the ongoing costs of investing in other mutual funds. The example is based on an
investment of $1,000 invested at the beginning of the most recent six-month period and held
for the entire period.
Please note that the fund has two share classes: The original share class (Investor Class)
charges no distribution and service (12b-1) fee, and the I Class shares are also available to
institutionally oriented clients and impose no 12b-1 or administrative fee payment. Each share
class is presented separately in the table.
Actual Expenses
The first line of the following table (Actual) provides information about actual account values
and expenses based on the fund’s actual returns. You may use the information on this line,
together with your account balance, to estimate the expenses that you paid over the period.
Simply divide your account value by $1,000 (for example, an $8,600 account value divided by
$1,000 = 8.6), then multiply the result by the number on the first line under the heading
“Expenses Paid During Period” to estimate the expenses you paid on your account during
this period.
Hypothetical Example for Comparison Purposes
The information on the second line of the table (Hypothetical) is based on hypothetical account
values and expenses derived from the fund’s actual expense ratio and an assumed 5% per
year rate of return before expenses (not the fund’s actual return). You may compare the
ongoing costs of investing in the fund with other funds by contrasting this 5% hypothetical
example and the 5% hypothetical examples that appear in the shareholder reports of the other
funds. The hypothetical account values and expenses may not be used to estimate the actual
ending account balance or expenses you paid for the period.
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T. ROWE PRICE Spectrum Funds

FUND EXPENSE EXAMPLE (CONTINUED)
Note: T. Rowe Price charges an annual account service fee of $20, generally for accounts with
less than $10,000. The fee is waived for any investor whose T. Rowe Price mutual fund
accounts total $50,000 or more; accounts electing to receive electronic delivery of account
statements, transaction confirmations, prospectuses, and shareholder reports; or accounts of
an investor who is a T. Rowe Price Personal Services or Enhanced Personal Services client
(enrollment in these programs generally requires T. Rowe Price assets of at least $250,000).
This fee is not included in the accompanying table. If you are subject to the fee, keep it in mind
when you are estimating the ongoing expenses of investing in the fund and when comparing
the expenses of this fund with other funds.
You should also be aware that the expenses shown in the table highlight only your ongoing
costs and do not reflect any transaction costs, such as redemption fees or sales loads.
Therefore, the second line of the table is useful in comparing ongoing costs only and will not
help you determine the relative total costs of owning different funds. To the extent a fund
charges transaction costs, however, the total cost of owning that fund is higher.

SPECTRUM DIVERSIFIED EQUIT Y FUND

Beginning
Account Value
1/1/22

Ending
Account Value
6/30/22

Expenses Paid
During Period*
1/1/22 to 6/30/22

$1,000.00

$795.00

$3.25

Hypothetical (assumes 5%
return before expenses)

1,000.00

1,021.17

3.66

I Class
Actual

1,000.00

796.10

2.58

Hypothetical (assumes 5%
return before expenses)

1,000.00

1,021.92

2.91

Investor Class
Actual

*Expenses are equal to the fund’s annualized expense ratio for the 6-month period, multiplied
by the average account value over the period, multiplied by the number of days in the most
recent fiscal half year (181), and divided by the days in the year (365) to reflect the half-year
period. The annualized expense ratio of the Investor Class was 0.73%, and the I Class
was 0.58%.
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T. ROWE PRICE Spectrum Funds

FUND EXPENSE EXAMPLE (CONTINUED)
SPECTRUM INCOME FUND

Beginning
Account Value
1/1/22

Ending
Account Value
6/30/22

Expenses Paid
During Period*
1/1/22 to 6/30/22

$1,000.00

$892.30

$2.91

Hypothetical (assumes 5%
return before expenses)

1,000.00

1,021.72

3.11

I Class
Actual

1,000.00

893.10

2.21

Hypothetical (assumes 5%
return before expenses)

1,000.00

1,022.46

2.36

Investor Class
Actual

*Expenses are equal to the fund’s annualized expense ratio for the 6-month period, multiplied
by the average account value over the period, multiplied by the number of days in the most
recent fiscal half year (181), and divided by the days in the year (365) to reflect the half-year
period. The annualized expense ratio of the Investor Class was 0.62%, and the I Class
was 0.47%.

SPECTRUM INTERNATIONAL EQUIT Y FUND

Beginning
Account Value
1/1/22

Ending
Account Value
6/30/22

Expenses Paid
During Period*
1/1/22 to 6/30/22

$1,000.00

$800.20

$4.02

Hypothetical (assumes 5%
return before expenses)

1,000.00

1,020.33

4.51

I Class
Actual

1,000.00

800.90

3.30

Hypothetical (assumes 5%
return before expenses)

1,000.00

1,021.12

3.71

Investor Class
Actual

*Expenses are equal to the fund’s annualized expense ratio for the 6-month period, multiplied
by the average account value over the period, multiplied by the number of days in the most
recent fiscal half year (181), and divided by the days in the year (365) to reflect the half-year
period. The annualized expense ratio of the Investor Class was 0.90%, and the I Class
was 0.74%.
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T. ROWE PRICE Spectrum Diversified Equity Fund
Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

Investor Class

NET ASSET VALUE
Beginning of period

Investment activities
Net investment income
(loss)(1)(2)
Net realized and
unrealized gain/loss
Total from investment
activities

6 Months
.Ended
6/30/22

.. Year ..
..Ended .
12/31/21

12/31/20

12/31/19

12/31/18

12/31/17

$ 27.42

$ 24.25

$ 23.29

$ 20.00

$ 24.36

$ 20.97

(0.04)

0.16

0.19

0.29

0.26

0.24

(5.58)

4.81

4.04

5.11

(2.37)

5.11

(5.62)

4.97

4.23

5.40

(2.11)

5.35

—
—
—

(0.17)
(1.63)
(1.80)

(0.20)
(3.07)
(3.27)

(0.30)
(1.81)
(2.11)

(0.27)
(1.98)
(2.25)

(0.26)
(1.70)
(1.96)

$ 21.80

$ 27.42

$ 24.25

$ 23.29

$ 20.00

$ 24.36

Distributions
Net investment income
Net realized gain
Total distributions

NET ASSET VALUE
End of period

Ratios/Supplemental Data
Total return(2)(3)(4)

(20.50)%

20.58%

18.38%

27.03%

0.57%

0.00%

0.00%

0.00%

0.00%

0.57%

0.00%

0.00%

0.00%

0.00%

0.14%
0.71%

0.73%
0.73%

0.76%
0.76%

0.77%
0.77%

0.78%
0.78%

0.58%

0.82%

1.25%

1.05%

1.02%

4.1%

8.6%

12.9%

19.3%

10.8%

12.2%

$1,902

$4,156

$3,991

$3,795

$3,266

$3,851

0%

0%

0%

0%

0%

0%

Ratios to average net assets:(2)
Gross expenses before
payments by Price
0.73%(5)
Associates(4)
Net expenses after
payments by Price
Associates(4)
0.73%(5)
Weighted average net
expenses of underlying
0.00%(5)
Price Funds(6)
Effective net expenses
0.73%(5)
Net investment income
(0.34)%(5)
(loss)(4)
Portfolio turnover rate(4)
Net assets, end of period
(in millions)
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(8.53)%

25.52%

T. ROWE PRICE Spectrum Diversified Equity Fund
Unaudited

FINANCIAL HIGHLIGHTS

(1)
(2)

(3)

(4)

(5)
(6)

For a share outstanding throughout each period

Per share amounts calculated using average shares outstanding method.
See Note 6 for details of expense-related arrangements with Price Associates. Effective March 24,
2021, the fund began charging an all-inclusive management fee based on the class' average daily
net assets. On that same date, the fund converted its investments from each underlying Price
Fund’s Investor Class to its Z Class, which has a net expense ratio of less than 0.01%.
Total return reflects the rate that an investor would have earned on an investment in the fund
during each period, assuming reinvestment of all distributions, and payment of no redemption or
account fees, if applicable. Total return is not annualized for periods less than one year. The fund's
total return may be higher or lower than the investment results of the individual underlying Price
Funds.
Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.
However, investment performance of the fund is directly related to the investment performance of
the underlying Price Funds in which it invests.
Annualized
Reflects the indirect expense impact to the fund from its investment in the underlying Price Funds,
based on the actual expense ratio of each underlying Price Fund weighted for the fund's relative
average investment therein.

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Spectrum Diversified Equity Fund
Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

I Class
(1)

NET ASSET VALUE
Beginning of period

Investment activities
Net investment income(2)(3)
Net realized and unrealized gain/loss
Total from investment activities
Distributions
Net investment income
Net realized gain
Total distributions

NET ASSET VALUE
End of period

27

6 Months
.Ended
6/30/22

5/3/21(1)
Through
12/31/21

$ 27.36

$ 27.19

0.01
(5.59)
(5.58)

0.26
1.78
2.04

—
—
—

(0.24)
(1.63)
(1.87)

$ 21.78

$ 27.36

T. ROWE PRICE Spectrum Diversified Equity Fund
Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

I Class
6 Months
.Ended
6/30/22

(1)

5/3/21(1)
Through
12/31/21

Ratios/Supplemental Data
Total return(3)(4)(5)

(20.39)%

7.61%

Ratios to average net assets:(3)
Gross expenses before payments by Price Associates(5)
Net expenses after payments by Price Associates(5)
Net investment income(5)

0.58%(6)
0.58%(6)
0.10%(6)

Portfolio turnover rate(5)
Net assets, end of period (in millions)

4.1%
$1,589

8.6%
$371

0%

0%

(1)
(2)
(3)
(4)

(5)

(6)

0.58%(6)
0.58%(6)
1.38%(6)

Inception date
Per share amounts calculated using average shares outstanding method.
See Note 6 for details of expense-related arrangements with Price Associates.
Total return reflects the rate that an investor would have earned on an investment in the fund
during each period, assuming reinvestment of all distributions, and payment of no redemption or
account fees, if applicable. Total return is not annualized for periods less than one year. The fund's
total return may be higher or lower than the investment results of the individual underlying Price
Funds.
Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.
However, investment performance of the fund is directly related to the investment performance of
the underlying Price Funds in which it invests.
Annualized

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Spectrum Income Fund
Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

Investor Class

NET ASSET VALUE
Beginning of period

6 Months
.Ended
6/30/22

.. Year ..
..Ended .
12/31/21

12/31/20

12/31/19

12/31/18

12/31/17

$ 12.83

$ 13.00

$ 12.73

$ 11.86

$ 12.75

$ 12.39

0.16

0.33

0.34

0.40

0.41

0.41

0.41

0.95

(0.74)

0.45

Investment activities
Net investment
income(1)(2)
Net realized and
unrealized gain/loss
Total from investment
activities

(1.37)

0.33

0.75

1.35

(0.33)

0.86

Distributions
Net investment income
Net realized gain
Total distributions

(0.17)
—
(0.17)

(0.34)
(0.16)
(0.50)

(0.38)
(0.10)
(0.48)

(0.41)
(0.07)
(0.48)

(0.42)
(0.14)
(0.56)

(0.42)
(0.08)
(0.50)

$ 11.29

$ 12.83

$ 13.00

$ 12.73

$ 11.86

$ 12.75

NET ASSET VALUE
End of period

(1.53)

—(3)

Ratios/Supplemental Data
Total return(2)(4)(5)

(10.77)%

(2.62)%

7.02%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

0.14%
0.59%

0.65%
0.65%

0.63%
0.63%

0.62%
0.62%

0.65%
0.65%

2.52%

2.77%

3.17%

3.30%

3.27%

10.7%

15.1%

29.9%

24.1%

22.8%

13.3%

$2,904

$4,778

$6,890

$6,895

$6,389

$6,796

0%

0%

0%

0%

0%

0%

Ratios to average net assets:(2)
Gross expenses before
payments by Price
0.62%(6)
Associates(5)
Net expenses after
payments by Price
Associates(5)
0.62%(6)
Weighted average net
expenses of underlying
0.00%(6)
Price Funds(7)
Effective net expenses
0.62%(6)
Net investment
2.73%(6)
income(5)
Portfolio turnover rate(5)
Net assets, end of period
(in millions)

2.59%

6.06%

11.55%

0.45%

0.00%

0.45%
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T. ROWE PRICE Spectrum Income Fund
Unaudited

FINANCIAL HIGHLIGHTS

(1)
(2)

(3)
(4)

(5)

(6)
(7)

For a share outstanding throughout each period

Per share amounts calculated using average shares outstanding method.
See Note 6 for details of expense-related arrangements with Price Associates. Effective March 24,
2021, the fund began charging an all-inclusive management fee based on the class' average daily
net assets. On that same date, the fund converted its investments from each underlying Price
Fund’s Investor Class to its Z Class, which has a net expense ratio of less than 0.01%.
Amounts round to less than $0.01 per share.
Total return reflects the rate that an investor would have earned on an investment in the fund
during each period, assuming reinvestment of all distributions, and payment of no redemption or
account fees, if applicable. Total return is not annualized for periods less than one year. The fund's
total return may be higher or lower than the investment results of the individual underlying Price
Funds.
Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.
However, investment performance of the fund is directly related to the investment performance of
the underlying Price Funds in which it invests.
Annualized
Reflects the indirect expense impact to the fund from its investment in the underlying Price Funds,
based on the actual expense ratio of each underlying Price Fund weighted for the fund's relative
average investment therein.

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Spectrum Income Fund
Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

I Class
(1)

NET ASSET VALUE
Beginning of period

6 Months
.Ended
6/30/22

5/3/21(1)
Through
12/31/21

$ 12.84

$ 13.10

Investment activities
Net investment income(2)(3)
Net realized and unrealized gain/loss
Total from investment activities

0.18
(1.54)
(1.36)

0.24
(0.09)(4)
0.15

Distributions
Net investment income
Net realized gain
Total distributions

(0.18)
—
(0.18)

(0.25)
(0.16)
(0.41)

$ 11.30

$ 12.84

NET ASSET VALUE
End of period
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T. ROWE PRICE Spectrum Income Fund
Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

I Class
6 Months
.Ended
6/30/22

(1)

5/3/21(1)
Through
12/31/21

Ratios/Supplemental Data
Total return(3)(5)(6)

(10.69)%

1.16%

Ratios to average net assets:(3)
Gross expenses before payments by Price Associates(6)
Net expenses after payments by Price Associates(6)
Net investment income(6)

0.47%(7)
0.47%(7)
3.02%(7)

0.47%(7)
0.47%(7)
2.79%(7)

Portfolio turnover rate(6)
Net assets, end of period (in millions)

10.7%
$3,308

15.1%
$2,422

0%

0%

(1)
(2)
(3)
(4)

(5)

(6)

(7)

Inception date
Per share amounts calculated using average shares outstanding method.
See Note 6 for details of expense-related arrangements with Price Associates.
The amount presented is inconsistent with the fund's aggregate gains and losses because of the
timing of sales and redemptions of fund shares in relation to fluctuating market values for the
investment portfolio.
Total return reflects the rate that an investor would have earned on an investment in the fund
during each period, assuming reinvestment of all distributions, and payment of no redemption or
account fees, if applicable. Total return is not annualized for periods less than one year. The fund's
total return may be higher or lower than the investment results of the individual underlying Price
Funds.
Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.
However, investment performance of the fund is directly related to the investment performance of
the underlying Price Funds in which it invests.
Annualized

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Spectrum INTERNATIONAL EQUITY FUND
Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

Investor Class

NET ASSET VALUE
Beginning of period

Investment activities
Net investment
income (loss)(1)(2)
Net realized and
unrealized gain/loss
Total from investment
activities

6 Months
.Ended
6/30/22

.. Year ..
..Ended .
12/31/21

12/31/20

12/31/19

12/31/18

12/31/17

$ 16.12

$

$

$

$

$

End of period

14.08

11.66

14.61

11.59

(0.07)

0.20

0.12

0.27

0.23

0.21

(3.15)

0.58

1.84

2.64

(2.40)

3.10

(3.22)

0.78

1.96

2.91

(2.17)

3.31

—
—
—

(0.21)
(0.35)
(0.56)

(0.12)
(0.02)
(0.14)

(0.28)
(0.21)
(0.49)

(0.23)
(0.55)
(0.78)

(0.20)
(0.09)
(0.29)

$ 12.90

$ 16.12

$ 15.90

$ 14.08

$ 11.66

$ 14.61

Distributions
Net investment
income
Net realized gain
Total distributions

NET ASSET VALUE

15.90

Ratios/Supplemental Data
Total return(2)(3)(4)

(19.98)%

4.97%

13.95%

25.00%

0.69%

0.00%

0.00%

0.00%

0.00%

0.69%

0.00%

0.00%

0.00%

0.00%

0.21%

0.91%

0.90%

0.90%

0.91%

0.90%

0.91%

0.90%

0.90%

0.91%

1.18%

0.92%

2.06%

1.63%

1.53%

2.7%

9.5%

8.5%

12.7%

15.0%

3.9%

$671

$1,903

$2,008

$1,607

$1,386

$1,569

0%

0%

0%

0%

0%

0%

Ratios to average net assets:(2)
Gross expenses
before payments by
0.89%(5)
Price Associates(4)
Net expenses after
payments by Price
0.89%(5)
Associates(4)
Weighted average
net expenses of
underlying Price
0.00%(5)
Funds(6)
Effective net
expenses
0.89%(5)
Net investment
(0.90)%(5)
income (loss)(4)
Portfolio turnover rate(4)
Net assets, end of
period (in millions)
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(14.81)%

28.54%

T. ROWE PRICE Spectrum INTERNATIONAL EQUITY FUND
Unaudited

FINANCIAL HIGHLIGHTS

(1)
(2)

(3)

(4)

(5)
(6)

For a share outstanding throughout each period

Per share amounts calculated using average shares outstanding method.
See Note 6 for details of expense-related arrangements with Price Associates. Effective March 24,
2021, the fund began charging an all-inclusive management fee based on the class' average daily
net assets. On that same date, the fund converted its investments from each underlying Price
Fund’s Investor Class to its Z Class, which has a net expense ratio of less than 0.01%.
Total return reflects the rate that an investor would have earned on an investment in the fund
during each period, assuming reinvestment of all distributions, and payment of no redemption or
account fees, if applicable. Total return is not annualized for periods less than one year. The fund's
total return may be higher or lower than the investment results of the individual underlying Price
Funds.
Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.
However, investment performance of the fund is directly related to the investment performance of
the underlying Price Funds in which it invests.
Annualized
Reflects the indirect expense impact to the fund from its investment in the underlying Price Funds,
based on the actual expense ratio of each underlying Price Fund weighted for the fund's relative
average investment therein.

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Spectrum INTERNATIONAL EQUITY FUND
Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

I Class
(1)

NET ASSET VALUE
Beginning of period

Investment activities
Net investment income (loss)(2)(3)
Net realized and unrealized gain/loss
Total from investment activities

6 Months
.Ended
6/30/22

5/3/21(1)
Through
12/31/21

$ 16.07

$ 16.98

(0.05)
(3.15)
(3.20)

Distributions
Net investment income
Net realized gain
Total distributions

NET ASSET VALUE
End of period
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0.38
(0.66)(4)
(0.28)

—
—
—

(0.28)
(0.35)
(0.63)

$ 12.87

$ 16.07

T. ROWE PRICE Spectrum INTERNATIONAL EQUITY FUND
Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

I Class
6 Months
.Ended
6/30/22

(1)

5/3/21(1)
Through
12/31/21

Ratios/Supplemental Data
Total return(3)(5)(6)

(19.91)%

Ratios to average net assets:(3)
Gross expenses before payments by Price Associates(6)
Net expenses after payments by Price Associates(6)
Net investment income (loss)(6)
Portfolio turnover rate(6)
Net assets, end of period (in millions)

(1)
(2)
(3)
(4)

(5)

(6)

(7)

(1.61)%

0.74%(7)
0.74%(7)
(0.74)%(7)

0.74%(7)
0.74%(7)
3.34%(7)

2.7%
$880

9.5%
$224

0%

0%

Inception date
Per share amounts calculated using average shares outstanding method.
See Note 6 for details of expense-related arrangements with Price Associates.
The amount presented is inconsistent with the fund's aggregate gains and losses because of the
timing of sales and redemptions of fund shares in relation to fluctuating market values for the
investment portfolio.
Total return reflects the rate that an investor would have earned on an investment in the fund
during each period, assuming reinvestment of all distributions, and payment of no redemption or
account fees, if applicable. Total return is not annualized for periods less than one year. The fund's
total return may be higher or lower than the investment results of the individual underlying Price
Funds.
Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.
However, investment performance of the fund is directly related to the investment performance of
the underlying Price Funds in which it invests.
Annualized

The accompanying notes are an integral part of these financial statements.
36

T. ROWE PRICE Spectrum Diversified Equity Fund
June 30, 2022 (Unaudited)

PORTFOLIO OF INVESTMENTS (1)
(1)

$ Value
12/31/21

$ Purchase
Cost

$ Sales
Cost

Shares

$ Value
6/30/22

76
3,872
5,867
74
26,583
28,715
35
3,032
64,069
25
16,025
24
8,709
4,826
2,314

55,059
37,286
86,327
24,340
5,360
4,180
20,940
4,967
2,690
13,441
4,898
5,497
1,678
2,143
–

10,437,013
6,755,985
12,799,809
14,117,056
2,786,087
4,777,221
14,064,675
10,411,025
12,290,636
4,700,401
1,503,593
2,600,310
1,929,497
2,088,141
1,115,203

426,561
421,236
418,554
416,594
326,307
322,940
190,576
170,949
160,024
142,751
132,316
129,677
92,500
76,593
65,708

(Cost and value in $000s)

EQUITY MUTUAL FUNDS 100.1%

T. Rowe Price Funds:
Value Fund
Dividend Growth Fund
Equity Income Fund
U.S. Large-Cap Core Fund
Blue Chip Growth Fund (2)
Growth Stock Fund (2)
International Value Equity Fund
International Stock Fund
Real Assets Fund
Mid-Cap Value Fund
Mid-Cap Growth Fund (2)
Small-Cap Value Fund
New Horizons Fund (2)
Emerging Markets Stock Fund
International Discovery Fund (2)

558,200
544,737
560,897
531,758
463,924
470,200
244,089
207,977
126,040
172,008
163,917
166,601
138,003
91,259
90,663

Total Equity Mutual Funds (Cost $2,179,506)

3,493,286

Total Investments in Securities
100.1% of Net Assets (Cost $2,179,506)

$

3,493,286

(1) Each underlying Price Fund is an affiliated company; the fund is invested in the Z
Class of each underlying Price Fund, except for the Transition Fund, if held,
which is a single class fund. Additional information about each underlying Price
Fund is available by calling 1-877-495-1138 and at www.troweprice.com.
(2) Non-income producing
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T. ROWE PRICE Spectrum Diversified Equity Fund

AFFILIATED COMPANIES
($000s)

The fund may invest in certain securities that are considered affiliated companies. As defined by the
1940 Act, an affiliated company is one in which the fund owns 5% or more of the outstanding voting
securities, or a company that is under common ownership or control. The following securities were
considered affiliated companies for all or some portion of the six months ended June 30, 2022. Net
realized gain (loss), investment income, and change in net unrealized gain/loss reflect all activity for
the period then ended.

Affiliate
T. Rowe Price Funds:
Blue Chip Growth Fund
Dividend Growth Fund
Emerging Markets Stock Fund
Equity Income Fund
Growth Stock Fund
International Discovery Fund
International Stock Fund
International Value Equity Fund
Mid-Cap Growth Fund
Mid-Cap Value Fund
New Horizons Fund
Real Assets Fund
Small-Cap Value Fund
U.S. Large-Cap Core Fund
Value Fund
Totals

Net Realized
Gain (Loss)

Change in Net
Unrealized
Gain/Loss

Investment
Income

$

(577) $
6,947
(637)
18,321
(475)
—
(481)
1,808
(658)
604
(275)
34
(356)
(1,408)
425

(158,840) $
(90,087)
(17,349)
(61,883)
(171,795)
(27,269)
(35,093)
(32,608)
(42,728)
(15,841)
(52,534)
(27,395)
(31,451)
(90,898)
(76,656)

—
3,797
—
5,791
—
—
—
—
—
—
—
—
—
—
—

$

23,272# $

(932,427) $

9,588+

# Capital gain distributions from mutual funds represented $0 of the net realized gain (loss).
+ Investment income comprised $9,588 of income distributions from underlying Price Funds.

The accompanying notes are an integral part of these financial statements.
38

T. ROWE PRICE Spectrum Income Fund
June 30, 2022 (Unaudited)

$ Value
12/31/21

$ Purchase
Cost

1,176,631
1,111,794
565,979
531,048
528,571

27,932
42,314
87,145
58,729
12,040

389,322

47,669

18,205

42,574,110

381,890

205,062
291,370
373,953
352,389

168,259
13,753
11,175
9,124

6,924
19,989
49,694
39,060

34,183,421
29,986,741
37,660,369
33,587,074

310,727
298,368
280,193
271,384

270,114
212,530

12,259
5,540

10,654
12,164

49,260,087
43,079,850

231,030
196,444

218,797

2,668

63,474

30,254,882

155,510

531

3

–

89,592

PORTFOLIO OF INVESTMENTS (1)
(1)

$ Sales
Cost

Shares

$ Value
6/30/22

184,160 106,304,715
78,331 162,188,672
18,558 60,228,399
70,619 54,733,240
24,133 56,335,816

900,401
898,525
500,498
487,673
472,658

(Cost and value in $000s)

BOND MUTUAL FUNDS 86.7%

T. Rowe Price Funds:
New Income Fund
High Yield Fund
Emerging Markets Bond Fund
Floating Rate Fund
GNMA Fund
International Bond Fund (USD
Hedged)
U.S. Treasury Long-Term Index
Fund
Dynamic Global Bond Fund
International Bond Fund
Corporate Income Fund
Emerging Markets Local
Currency Bond Fund
Short-Term Bond Fund
Limited Duration Inflation
Focused Bond Fund
U.S. Treasury Intermediate Index
Fund

485

Total Bond Mutual Funds (Cost $5,883,582)

5,385,786

EQUITY MUTUAL FUNDS 10.7%
T. Rowe Price Funds:
Equity Income Fund

828,138

19,204

92,678

20,305,198

663,980

Total Equity Mutual Funds (Cost $347,799)

663,980

SHORT-TERM INVESTMENTS 2.7%
T. Rowe Price Funds:
U.S. Treasury Money Fund,
1.44% (2)

148,829

206,012

166,146

188,695 166,146,301

Total Short-Term Investments (Cost $166,146)
Total Investments in Securities
100.1% of Net Assets (Cost $6,397,527)

166,146

$

6,215,912

(1) Each underlying Price Fund is an affiliated company; the fund is invested in the Z
Class of each underlying Price Fund, except for the Transition Fund, if held,
which is a single class fund. Additional information about each underlying Price
Fund is available by calling 1-877-495-1138 and at www.troweprice.com.
(2) Seven-day yield
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T. ROWE PRICE Spectrum Income Fund

AFFILIATED COMPANIES
($000s)

The fund may invest in certain securities that are considered affiliated companies. As defined by the
1940 Act, an affiliated company is one in which the fund owns 5% or more of the outstanding voting
securities, or a company that is under common ownership or control. The following securities were
considered affiliated companies for all or some portion of the six months ended June 30, 2022. Net
realized gain (loss), investment income, and change in net unrealized gain/loss reflect all activity for
the period then ended.

Affiliate
T. Rowe Price Funds:
Corporate Income Fund
Dynamic Global Bond Fund
Emerging Markets Bond Fund
Emerging Markets Local Currency Bond Fund
Equity Income Fund
Floating Rate Fund
GNMA Fund
High Yield Fund
International Bond Fund
International Bond Fund (USD Hedged)
Limited Duration Inflation Focused Bond Fund
New Income Fund
Short-Term Bond Fund
U.S. Treasury Intermediate Index Fund
U.S. Treasury Long-Term Index Fund
U.S. Treasury Money Fund, 1.44%
Totals

Net Realized
Gain (Loss)

Change in Net
Unrealized
Gain/Loss

Investment
Income

$

(3,655) $
(326)
(3,843)
(2,013)
25,260
(5,733)
(1,831)
(2,932)
(9,400)
(935)
(1,569)
(13,897)
(162)
—
(2,182)
—

(51,069) $
13,234
(134,068)
(40,689)
(90,684)
(31,485)
(43,820)
(177,252)
(55,241)
(36,896)
(2,481)
(120,002)
(9,462)
(49)
(55,670)
—

4,864
4,838
14,869
7,710
8,814
12,656
4,629
30,343
4,257
4,756
—
11,048
1,781
4
2,927
313

$

(23,218)# $

(835,634) $

113,809+

# Capital gain distributions from mutual funds represented $0 of the net realized gain (loss).
+ Investment income comprised $113,809 of income distributions from underlying Price Funds.

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Spectrum INTERNATIONAL EQUITY FUND
June 30, 2022 (Unaudited)

PORTFOLIO OF INVESTMENTS (1)
(1)

$ Value
12/31/21

$ Purchase
Cost

$ Sales
Cost

Shares

$ Value
6/30/22

474,599
371,629
336,466
281,356
189,602

3,284
21,043
879
761
12,524

74,403
42,715
26,720
27,657
17,257

25,471,335
17,660,355
11,301,063
12,186,170
13,910,218

345,137
289,983
225,230
209,358
149,813

124,617
131,542
102,008
75,928
17,701
10,071
12,566

1,847
334
260
8,208
49
29
26

12,628
15,590
10,045
10,015
3,837
797
516

7,701,140
7,018,621
1,100,967
1,704,433
909,772
874,307
734,150

98,267
81,486
64,869
62,519
14,747
8,892
1,652

(Cost and value in $000s)

EQUITY MUTUAL FUNDS 100.1%

T. Rowe Price Funds:
International Value Equity Fund
International Stock Fund
European Stock Fund
New Asia Fund
Overseas Stock Fund
Emerging Markets Discovery
Stock Fund
Japan Fund
International Discovery Fund (2)
Emerging Markets Stock Fund
Latin America Fund
Africa & Middle East Fund
Emerging Europe Fund

Total Equity Mutual Funds (Cost $1,361,796)

1,551,953

Total Investments in Securities
100.1% of Net Assets (Cost $1,361,796)

$

1,551,953

(1) Each underlying Price Fund is an affiliated company; the fund is invested in the Z
Class of each underlying Price Fund, except for the Transition Fund, if held,
which is a single class fund. Additional information about each underlying Price
Fund is available by calling 1-877-495-1138 and at www.troweprice.com.
(2) Non-income producing
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T. ROWE PRICE Spectrum INTERNATIONAL EQUITY FUND

AFFILIATED COMPANIES
($000s)

The fund may invest in certain securities that are considered affiliated companies. As defined by the
1940 Act, an affiliated company is one in which the fund owns 5% or more of the outstanding voting
securities, or a company that is under common ownership or control. The following securities were
considered affiliated companies for all or some portion of the six months ended June 30, 2022. Net
realized gain (loss), investment income, and change in net unrealized gain/loss reflect all activity for
the period then ended.

Affiliate
T. Rowe Price Funds:
Africa & Middle East Fund
Emerging Europe Fund
Emerging Markets Discovery Stock Fund
Emerging Markets Stock Fund
European Stock Fund
International Discovery Fund
International Stock Fund
International Value Equity Fund
Japan Fund
Latin America Fund
New Asia Fund
Overseas Stock Fund
Totals

Net Realized
Gain (Loss)

Change in Net
Unrealized
Gain/Loss

Investment
Income

$

190 $
(170)
(1,623)
(3,062)
633
(2,132)
(3,687)
2,744
(5,302)
(2,045)
(4,467)
8

(411) $
(10,424)
(15,569)
(11,602)
(85,395)
(27,354)
(59,974)
(58,343)
(34,800)
834
(45,102)
(35,056)

—
—
—
—
—
—
—
—
—
—
—
—

$

(18,913)# $

(383,196) $

—+

# Capital gain distributions from mutual funds represented $0 of the net realized gain (loss).
+ Investment income comprised $0 of income distributions from underlying Price Funds.

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Spectrum Diversified Equity Fund
June 30, 2022 (Unaudited)

STATEMENT OF ASSETS AND LIABILITIES
($000s, except shares and per share amounts)

Assets
Investments in securities, at value (cost $2,179,506)
Receivable for investment securities sold
Receivable for shares sold
Total assets

$

Liabilities
Investment management and administrative fees payable
Payable for shares redeemed
Total liabilities
NET ASSETS
Net Assets Consist of:
Total distributable earnings (loss)
Paid-in capital applicable to 160,208,655 shares of $0.01 par
value capital stock outstanding; 2,000,000,000 shares of the
Corporation authorized
NET ASSETS

3,493,286
870
134
3,494,290

2,203
1,001
3,204
$

3,491,086

$

1,511,951
1,979,135

$

3,491,086

$

21.80

$

21.78

NET ASSET VALUE PER SHARE
Investor Class
($1,902,347,935 / 87,255,563 shares outstanding)
I Class
($1,588,738,097 / 72,953,092 shares outstanding)

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Spectrum Income Fund
June 30, 2022 (Unaudited)

STATEMENT OF ASSETS AND LIABILITIES
($000s, except shares and per share amounts)

Assets
Investments in securities, at value (cost $6,397,527)
Receivable for investment securities sold
Receivable for shares sold
Interest receivable
Total assets

$

Liabilities
Investment management and administrative fees payable
Payable for shares redeemed
Other liabilities
Total liabilities
NET ASSETS
Net Assets Consist of:
Total distributable earnings (loss)
Paid-in capital applicable to 550,114,219 shares of $0.01 par
value capital stock outstanding; 2,000,000,000 shares of the
Corporation authorized
NET ASSETS

6,215,912
2,680
1,258
5
6,219,855

3,493
3,063
875
7,431
$

6,212,424

$

(330,639)
6,543,063

$

6,212,424

$

11.29

$

11.30

NET ASSET VALUE PER SHARE
Investor Class
($2,903,840,012 / 257,189,972 shares outstanding)
I Class
($3,308,584,145 / 292,924,247 shares outstanding)

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Spectrum INTERNATIONAL EQUITY FUND
June 30, 2022 (Unaudited)

STATEMENT OF ASSETS AND LIABILITIES
($000s, except shares and per share amounts)

Assets
Investments in securities, at value (cost $1,361,796)
Receivable for investment securities sold
Receivable for shares sold
Total assets

$

Liabilities
Payable for shares redeemed
Investment management and administrative fees payable
Total liabilities
NET ASSETS
Net Assets Consist of:
Total distributable earnings (loss)
Paid-in capital applicable to 120,384,327 shares of $0.01 par
value capital stock outstanding; 2,000,000,000 shares of the
Corporation authorized
NET ASSETS

1,551,953
5,120
477
1,557,550

5,596
1,321
6,917
$

1,550,633

$

144,409
1,406,224

$

1,550,633

$

12.90

$

12.87

NET ASSET VALUE PER SHARE
Investor Class
($670,574,138 / 51,993,393 shares outstanding)
I Class
($880,058,440 / 68,390,934 shares outstanding)

The accompanying notes are an integral part of these financial statements.
45

T. ROWE PRICE Spectrum Diversified Equity Fund
Unaudited

STATEMENT OF OPERATIONS
($000s)

6 Months
Ended
6/30/22
Investment Income (Loss)
Income distributions from underlying Price Funds
Investment management and administrative expense
Net investment loss

$

Realized and Unrealized Gain / Loss
Net realized gain on Sales of underlying Price Funds
Change in net unrealized gain / loss on underlying Price Funds
Net realized and unrealized gain / loss

DECREASE IN NET ASSETS FROM OPERATIONS

The accompanying notes are an integral part of these financial statements.
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9,588
13,517
(3,929)
23,272
(932,427)
(909,155)

$

(913,084)

–

T. ROWE PRICE Spectrum Income Fund
Unaudited

STATEMENT OF OPERATIONS
($000s)

6 Months
Ended
6/30/22
Investment Income (Loss)
Income distributions from underlying Price Funds
Investment management and administrative expense
Net investment income

$

Realized and Unrealized Gain / Loss
Net realized gain (loss)
Sales of underlying Price Funds
Futures
Net realized loss
Change in net unrealized gain / loss on underlying Price Funds
Net realized and unrealized gain / loss

DECREASE IN NET ASSETS FROM OPERATIONS

The accompanying notes are an integral part of these financial statements.
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113,809
18,369
95,440
–
(23,218)
2,676
(20,542)
(835,634)
(856,176)

$

(760,736)

T. ROWE PRICE Spectrum INTERNATIONAL EQUITY FUND
Unaudited

STATEMENT OF OPERATIONS
($000s)

6 Months
Ended
6/30/22
Investment Income (Loss)
Investment management and administrative expense
Net investment loss

$

Realized and Unrealized Gain / Loss
Net realized loss on Sales of underlying Price Funds
Change in net unrealized gain / loss on underlying Price Funds
Net realized and unrealized gain / loss

DECREASE IN NET ASSETS FROM OPERATIONS

The accompanying notes are an integral part of these financial statements.
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7,544
(7,544)
(18,913)
(383,196)
(402,109)

$

(409,653)

–

T. ROWE PRICE Spectrum Diversified Equity Fund
Unaudited

STATEMENT OF CHANGES IN NET ASSETS
($000s)

6 Months
Ended
6/30/22
Increase (Decrease) in Net Assets
Operations
Net investment income (loss)
Net realized gain
Change in net unrealized gain / loss
Increase (decrease) in net assets from operations
Distributions to shareholders
Net earnings
Investor Class
I Class
Decrease in net assets from distributions
Capital share transactions*
Shares sold
Investor Class
I Class
Distributions reinvested
Investor Class
I Class
Shares redeemed
Investor Class
I Class
Increase (decrease) in net assets from capital
share transactions
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$

(3,929)
23,272
(932,427)
(913,084)

Year
Ended
12/31/21

$

26,859
423,163
354,627
804,649

–
–
–

(256,329)
(23,873)
(280,202)

51,707
1,490,901

119,751
368,876

–
–

247,424
22,001

(1,622,794)
(43,010)

(728,847)
(17,124)

(123,196)

12,081

T. ROWE PRICE Spectrum Diversified Equity Fund
Unaudited

STATEMENT OF CHANGES IN NET ASSETS
($000s)

Net Assets
Increase (decrease) during period
Beginning of period
End of period

$

*Share information (000s)
Shares sold
Investor Class
I Class
Distributions reinvested
Investor Class
I Class
Shares redeemed
Investor Class
I Class
Increase (decrease) in shares outstanding

The accompanying notes are an integral part of these financial statements.
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6 Months
Ended
6/30/22

Year
Ended
12/31/21

(1,036,280)
4,527,366
3,491,086

536,528
3,990,838
4,527,366

$

2,096
61,191

4,460
13,347

–
–

9,154
816

(66,425)
(1,798)
(4,936)

(26,629)
(603)
545

T. ROWE PRICE Spectrum Income Fund
Unaudited

STATEMENT OF CHANGES IN NET ASSETS
($000s)

6 Months
Ended
6/30/22
Increase (Decrease) in Net Assets
Operations
Net investment income
Net realized gain (loss)
Change in net unrealized gain / loss
Increase (decrease) in net assets from operations
Distributions to shareholders
Net earnings
Investor Class
I Class
Decrease in net assets from distributions
Capital share transactions*(1)
Shares sold
Investor Class
I Class
Distributions reinvested
Investor Class
I Class
Shares redeemed
Investor Class
I Class
Increase (decrease) in net assets from capital
share transactions
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$

95,440
(20,542)
(835,634)
(760,736)

Year
Ended
12/31/21

$

182,183
160,474
(159,028)
183,629

(48,780)
(46,597)
(95,377)

(206,915)
(70,451)
(277,366)

235,383
1,544,718

833,743
2,537,668

44,656
44,714

193,322
70,271

(1,702,303)
(299,288)

(3,098,611)
(132,413)

(132,120)

403,980

T. ROWE PRICE Spectrum Income Fund
Unaudited

STATEMENT OF CHANGES IN NET ASSETS
($000s)

Net Assets
Increase (decrease) during period
Beginning of period
End of period

$

*Share information (000s) (1)
Shares sold
Investor Class
I Class
Distributions reinvested
Investor Class
I Class
Shares redeemed
Investor Class
I Class
Increase (decrease) in shares outstanding

6 Months
Ended
6/30/22

Year
Ended
12/31/21

(988,233)
7,200,657
6,212,424

310,243
6,890,414
7,200,657

$

19,331
125,051

63,916
193,348

3,717
3,749

14,935
5,436

(138,186)
(24,526)
(10,864)

(236,559)
(10,134)
30,942

Includes the exchange of shares from certain classes to the I Class and/or Z Class related to
shares held by affiliated products.

(1)

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Spectrum INTERNATIONAL EQUITY FUND
Unaudited

STATEMENT OF CHANGES IN NET ASSETS
($000s)

6 Months
Ended
6/30/22
Increase (Decrease) in Net Assets
Operations
Net investment income (loss)
Net realized gain (loss)
Change in net unrealized gain / loss
Increase (decrease) in net assets from operations
Distributions to shareholders
Net earnings
Investor Class
I Class
Decrease in net assets from distributions
Capital share transactions*
Shares sold
Investor Class
I Class
Distributions reinvested
Investor Class
I Class
Shares redeemed
Investor Class
I Class
Increase (decrease) in net assets from capital
share transactions
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$

(7,544)
(18,913)
(383,196)
(409,653)

Year
Ended
12/31/21

$

28,178
106,024
(34,245)
99,957

–
–
–

(64,654)
(8,369)
(73,023)

58,063
897,661

336,024
246,766

–
–

62,968
4,779

(1,035,040)
(86,759)

(547,757)
(11,110)

(166,075)

91,670

T. ROWE PRICE Spectrum INTERNATIONAL EQUITY FUND
Unaudited

STATEMENT OF CHANGES IN NET ASSETS
($000s)

Net Assets
Increase (decrease) during period
Beginning of period
End of period

$

*Share information (000s)
Shares sold
Investor Class
I Class
Distributions reinvested
Investor Class
I Class
Shares redeemed
Investor Class
I Class
Increase (decrease) in shares outstanding

The accompanying notes are an integral part of these financial statements.
54

6 Months
Ended
6/30/22

Year
Ended
12/31/21

(575,728)
2,126,361
1,550,633

118,604
2,007,757
2,126,361

$

3,964
60,762

20,006
14,274

–
–

3,958
301

(70,030)
(6,291)
(11,595)

(32,161)
(655)
5,723

T. ROWE PRICE Spectrum Funds
Unaudited

NOTES TO FINANCIAL STATEMENTS

T. Rowe Price Spectrum Fund, Inc. (the corporation) is registered under the Investment
Company Act of 1940 (the 1940 Act). Spectrum Diversified Equity Fund, Spectrum
Income Fund, and Spectrum International Equity Fund (collectively, the Spectrum
Funds) are diversified open-end management investment companies established by the
corporation. Each Spectrum Fund broadly diversifies its assets within specified ranges
among a set of T. Rowe Price mutual funds (underlying Price Funds) representing
specific market segments. Spectrum Diversified Equity seeks long-term capital
appreciation and growth of income with current income as a secondary objective.
Spectrum Income seeks a high level of current income with moderate share price
fluctuation. Spectrum International Equity seeks long-term capital appreciation.
Each fund has two classes of shares as follows: Spectrum Diversified Equity Fund
(Investor Class) and Spectrum Diversified Equity Fund – I Class (I Class); Spectrum
Income Fund (Investor Class) and Spectrum Income Fund – I Class (I Class); and
Spectrum International Equity Fund (Investor Class) and Spectrum International Equity
Fund – I Class (I Class). I Class shares require a $500,000 initial investment minimum,
although the minimum generally is waived or reduced for financial intermediaries,
eligible retirement plans and certain other accounts. Prior to November 15, 2021, the
initial investment minimum was $1 million and was generally waived for financial
intermediaries, eligible retirement plans, and other certain accounts. Each class has
exclusive voting rights on matters related solely to that class; separate voting rights
on matters that relate to both classes; and, in all other respects, the same rights and
obligations as the other class.

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES
Basis of Preparation Each fund is an investment company and follows accounting and
reporting guidance in the Financial Accounting Standards Board Accounting Standards
Codification Topic 946 (ASC 946). The accompanying financial statements were
prepared in accordance with accounting principles generally accepted in the United
States of America (GAAP), including, but not limited to, ASC 946. GAAP requires
the use of estimates made by management. Management believes that estimates and
valuations of the underlying Price Funds are appropriate; however, actual results may
differ from those estimates, and the valuations reflected in the accompanying financial
statements may differ from the value ultimately realized upon sale of the underlying
Price Funds.
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Investment Transactions, Investment Income, and Distributions Investment
transactions are accounted for on the trade date basis. Income and expenses are
recorded on the accrual basis. Realized gains and losses are reported on the identified
cost basis. Income tax-related interest and penalties, if incurred, are recorded as income
tax expense. Dividends received from underlying Price Fund investments are reflected
as dividend income; capital gain distributions are reflected as realized gain/loss. Income
and capital gain distributions from the underlying Price Funds are recorded on the
ex-dividend date. Distributions to shareholders are recorded on the ex-dividend date.
Income distributions are declared by Spectrum Income daily and paid monthly. Income
distributions, if any, are declared and paid by Spectrum Diversified Equity and Spectrum
International Equity annually. A capital gain distribution may also be declared and paid
by each fund annually.
Class Accounting Investment management and administrative expenses incurred by
each class are charged directly to the class to which they relate. Expenses common to
all classes, income distributions from the underlying Price Funds, and realized and
unrealized gains and losses are allocated to the classes based upon the relative daily net
assets of each class.
Capital Transactions Each investor’s interest in the net assets of each fund is
represented by fund shares. Each fund’s net asset value (NAV) per share is computed
at the close of the New York Stock Exchange (NYSE), normally 4 p.m. ET, each day the
NYSE is open for business. However, the NAV per share may be calculated at a time
other than the normal close of the NYSE if trading on the NYSE is restricted, if the
NYSE closes earlier, or as may be permitted by the SEC. Purchases and redemptions
of fund shares are transacted at the next-computed NAV per share, after receipt of the
transaction order by T. Rowe Price Associates, Inc., or its agents.
Indemnification In the normal course of business, the funds may provide
indemnification in connection with its officers and directors, service providers,
and/or private company investments. Each fund’s maximum exposure under these
arrangements is unknown; however, the risk of material loss is currently considered to
be remote.

NOTE 2 - VALUATION
Each fund’s financial instruments are valued at the close of the NYSE and are reported
at fair value, which GAAP defines as the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. Investments in the underlying Price Funds are valued at their
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closing NAV per share on the day of valuation. Assets and liabilities other than financial
instruments, including short-term receivables and payables, are carried at cost, or
estimated realizable value, if less, which approximates fair value.
The T. Rowe Price Valuation Committee (the Valuation Committee) is an internal
committee that has been delegated certain responsibilities by the funds' Board of
Directors (the Board) to ensure that financial instruments are appropriately priced at
fair value in accordance with GAAP and the 1940 Act. Subject to oversight by the Board,
the Valuation Committee develops and oversees pricing-related policies and procedures
and approves all fair value determinations. Specifically, the Valuation Committee
establishes policies and procedures used in valuing financial instruments; determines
pricing techniques, sources, and persons eligible to effect fair value pricing actions;
evaluates the service and performance of the pricing vendors; oversees the pricing
process to ensure policies and procedures are being followed; and provides guidance
on internal controls and valuation-related matters. The Valuation Committee provides
periodic reporting to the Board on valuation matters.
Various valuation techniques and inputs are used to determine the fair value of financial
instruments. GAAP establishes the following fair value hierarchy that categorizes the
inputs used to measure fair value:
Level 1 – quoted prices (unadjusted) in active markets for identical financial instruments
that the fund can access at the reporting date
Level 2 – inputs other than Level 1 quoted prices that are observable, either directly or
indirectly (including, but not limited to, quoted prices for similar financial
instruments in active markets, quoted prices for identical or similar financial
instruments in inactive markets, interest rates and yield curves, implied
volatilities, and credit spreads)
Level 3 – unobservable inputs (including the fund's own assumptions in determining
fair value)
Observable inputs are developed using market data, such as publicly available
information about actual events or transactions, and reflect the assumptions that market
participants would use to price the financial instrument. Unobservable inputs are those
for which market data are not available and are developed using the best information
available about the assumptions that market participants would use to price the financial
instrument. GAAP requires valuation techniques to maximize the use of relevant
observable inputs and minimize the use of unobservable inputs. When multiple inputs
are used to derive fair value, the financial instrument is assigned to the level within the
fair value hierarchy based on the lowest-level input that is significant to the fair value
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of the financial instrument. Input levels are not necessarily an indication of the risk
or liquidity associated with financial instruments at that level but rather the degree of
judgment used in determining those values. On June 30, 2022, all of the fund's financial
instruments were classified as Level 1, based on the inputs used to determine their
fair values.

NOTE 3 - DERIVATIVE INSTRUMENTS
The funds may use derivatives in an effort to manage cash flows efficiently, remain
fully invested, or facilitate asset allocation and rebalancing. As defined by GAAP, a
derivative is a financial instrument whose value is derived from an underlying security
price, foreign exchange rate, interest rate, index of prices or rates, or other variable; it
requires little or no initial investment and permits or requires net settlement. The funds
invest in derivatives only if the expected risks and rewards are consistent with its
investment objectives, policies, and overall risk profile, as described in its prospectus and
Statement of Additional Information. The risks associated with the use of derivatives
are different from, and potentially much greater than, the risks associated with
investing directly in the instruments on which the derivatives are based. The funds at all
times maintain sufficient cash reserves, liquid assets, or other SEC-permitted asset types
to cover their settlement obligations under open derivative contracts.
The funds value their derivatives at fair value and recognizes changes in fair value
currently in their results of operations. Accordingly, the funds do not follow hedge
accounting, even for derivatives employed as economic hedges. Generally, the funds
account for their derivatives on a gross basis. They do not offset the fair value of
derivative liabilities against the fair value of derivative assets on their financial
statements, nor do they offset the fair value of derivative instruments against the right to
reclaim or obligation to return collateral. As of June 30, 2022, the Spectrum Diversified
Equity Fund, Spectrum Income Fund and Spectrum International Equity Fund held no
derivative instruments.
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The amount of gains and losses on futures recognized in fund earnings during the six
months ended June 30, 2022, and the related location on the accompanying Statement of
Operations is summarized in the following table by primary underlying risk exposure:
Spectrum Income Fund
($000s)

Location of Gain (Loss) on Statement of Operations
Futures

Realized Gain (Loss)
Equity derivatives

$

2,676

Total

$

2,676

Futures Contracts A futures contract provides for the future sale by one party and
purchase by another of a specified amount of a specific underlying financial instrument
at an agreed upon price, date, time, and place. The funds currently invest only in
exchange-traded futures, which generally are standardized as to maturity date,
underlying financial instrument, and other contract terms. Payments are made or
received by the fund each day to settle daily fluctuations in the value of the contract
(variation margin), which reflect changes in the value of the underlying financial
instrument. Variation margin is recorded as unrealized gain or loss until the contract
is closed. The value of a futures contract included in net assets is the amount of
unsettled variation margin; net variation margin receivable is reflected as an asset and
net variation margin payable is reflected as a liability on the accompanying Statement
of Assets and Liabilities. Risks related to the use of futures contracts include possible
illiquidity of the futures markets, contract prices that can be highly volatile and
imperfectly correlated to movements in hedged security values, and potential losses in
excess of the fund’s initial investment. During the six months ended June 30, 2022, the
volume of the activity in futures, based on underlying notional amounts, was generally
less than 1% for the Spectrum Income Fund.
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NOTE 4 - INVESTMENTS IN UNDERLYING PRICE FUNDS
Purchases and sales of the underlying Price Funds during the six months ended June 30,
2022, were as follows:
($000s)
Purchases
Sales

$

Spectrum
Diversified
Equity
164,246 $
292,078

Spectrum
Spectrum
International
Income
Equity
723,826 $
49,244
854,051
223,267

NOTE 5 - FEDERAL INCOME TAXES
No provision for federal income taxes is required since each fund intends to continue to
qualify as a regulated investment company under Subchapter M of the Internal Revenue
Code and distribute to shareholders all of its taxable income and gains. Distributions
determined in accordance with federal income tax regulations may differ in amount
or character from net investment income and realized gains for financial reporting
purposes. Financial reporting records are adjusted for permanent book/tax differences
to reflect tax character but are not adjusted for temporary differences. The amount and
character of tax-basis distributions and composition of net assets are finalized at fiscal
year-end; accordingly, tax-basis balances have not been determined as of the date of
this report.
Each fund intends to retain realized gains to the extent of available capital loss
carryforwards. Net realized capital losses may be carried forward indefinitely to offset
future realized capital gains. As of December 31, 2021, Spectrum Diversified Equity had
no available capital loss carryforwards, Spectrum Income had $331,000 of available
capital loss carryforwards, and Spectrum International Equity had no available capital
loss carryforwards.
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At June 30, 2022, the cost of investments for federal income tax purposes and net
unrealized gain (loss) on investments was as follows:

Cost of investments

$

Spectrum
Diversified
Equity
2,243,666 $

Unrealized appreciation

$

1,313,780

($000s)

Unrealized depreciation
Net unrealized appreciation
(depreciation)

$

(64,160)
$

1,249,620

$

Spectrum
Income
6,597,979 $
331,855

$

Spectrum
International
Equity
1,450,652
212,237

(713,922)

(110,936)

(382,067) $

101,301

NOTE 6 - RELATED PARTY TRANSACTIONS
The Spectrum Funds are managed by T. Rowe Price Associates, Inc. (Price Associates),
a wholly owned subsidiary of T. Rowe Price Group, Inc. Price Associates, directly or
through sub-advisory agreements with its wholly owned subsidiaries, also provides
investment management services to all the underlying Price Funds. Pursuant to
various service agreements, Price Associates and its wholly owned subsidiaries provide
shareholder servicing and administrative services as well as certain accounting,
marketing, and other services to the Spectrum Funds. Certain officers and directors
of the Spectrum Funds are also officers and directors of Price Associates and its
subsidiaries and of the underlying Price Funds.
Each fund operates in accordance with an amended investment management agreement
(amended management agreement), between the corporation, on behalf of the funds,
and Price Associates. Under the amended agreement, the Spectrum Diversified Equity
Fund pays a fee rate of 0.73% for the Investor Class and 0.58% for the I Class; the
Spectrum Income Fund pays a fee rate of 0.62% for the Investor Class and 0.47% for
the I Class; and the Spectrum International Equity Fund pays a fee rate of 0.89% for the
Investor Class and 0.74% for the I Class, respectively. The all-inclusive management
fee covers investment management and all of each fund’s operating expenses except
for interest expense; expenses related to borrowings, taxes, and brokerage; and any
nonrecurring expenses.
The Spectrum Funds do not invest in the underlying Price Funds for the purpose of
exercising management or control; however, investments by the Spectrum Funds may
represent a significant portion of an underlying Price Fund’s net assets. At June 30,
2022, Spectrum Diversified Equity Fund held less than 25% of the outstanding shares of
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any other underlying Price Fund; Spectrum Income Fund held approximately 64% of
the outstanding shares of the Emerging Markets Local Currency Bond Fund, 48% of the
GNMA Fund, 46% of the Corporate Income Fund, 28% of the International Bond Fund,
and less than 25% of any other underlying Price Fund; Spectrum International Equity
Fund held less than 25% of the outstanding shares of any other underlying Price Fund.
Each fund may invest in the T. Rowe Price Transition Fund (Transition Fund) to
facilitate the fund’s transition between the various underlying Price Funds as the fund
rebalances its allocation to the underlying Price Funds.
Additionally, Spectrum Income Fund is one of several mutual funds in which certain
college savings plans managed by Price Associates may invest. Shareholder servicing
costs associated with each college savings plan are allocated to Spectrum Income Fund
in proportion to the average daily value of its shares owned by the college savings plan.
Shareholder servicing costs allocated to the fund are borne by Price Associates, pursuant
to the fund’s all-inclusive fee agreement. At June 30, 2022, approximately 26% and 57%
of the outstanding shares of the Investor Class and I Class, respectively, were held by the
college savings plans.

NOTE 7 - OTHER MATTERS
Unpredictable events such as environmental or natural disasters, war, terrorism,
pandemics, outbreaks of infectious diseases, and similar public health threats may
significantly affect the economy and the markets and issuers in which a fund invests.
Certain events may cause instability across global markets, including reduced liquidity
and disruptions in trading markets, while some events may affect certain geographic
regions, countries, sectors, and industries more significantly than others, and exacerbate
other pre-existing political, social, and economic risks. Since 2020, a novel strain of
coronavirus (COVID-19) has resulted in disruptions to global business activity and
caused significant volatility and declines in global financial markets. In February 2022,
Russian forces entered Ukraine and commenced an armed conflict leading to economic
sanctions being imposed on Russia and certain of its citizens, creating impacts on
Russian-related stocks and debt and greater volatility in global markets. These are
recent examples of global events which may have an impact on the fund’s performance,
which could be negatively impacted if the value of a portfolio holding were harmed by
these and such other events. Management is actively monitoring the risks and financial
impacts arising from these events.
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INFORMATION ON PROXY VOTING POLICIES, PROCEDURES, AND
RECORDS
A description of the policies and procedures used by T. Rowe Price funds to determine
how to vote proxies relating to portfolio securities is available in each fund’s Statement of
Additional Information. You may request this document by calling 1-800-225-5132 or by
accessing the SEC’s website, sec.gov.
The description of our proxy voting policies and procedures is also available on our
corporate website. To access it, please visit the following Web page:
https://www.troweprice.com/corporate/us/en/utility/policies.html
Scroll down to the section near the bottom of the page that says, “Proxy Voting
Guidelines.” Click on the links in the shaded box.
Each fund’s most recent annual proxy voting record is available on our website and
through the SEC’s website. To access it through T. Rowe Price, visit the website location
shown above, and scroll down to the section near the bottom of the page that says,
“Proxy Voting Records.” Click on the Proxy Voting Records link in the shaded box.

HOW TO OBTAIN QUARTERLY PORTFOLIO HOLDINGS
The fund files a complete schedule of portfolio holdings with the Securities and Exchange
Commission (SEC) for the first and third quarters of each fiscal year as an exhibit to its
reports on Form N-PORT. The fund’s reports on Form N-PORT are available electronically
on the SEC’s website (sec.gov). In addition, most T. Rowe Price funds disclose their first
and third fiscal quarter-end holdings on troweprice.com.
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT
Each year, the fund’s Board of Directors (Board) considers the continuation of the
investment management agreement (Advisory Contract) between the fund and its
investment adviser, T. Rowe Price Associates, Inc. (Adviser). In that regard, at a meeting
held on March 7–8, 2022 (Meeting), the Board, including all of the fund’s independent
directors, approved the continuation of the fund’s Advisory Contract. At the Meeting, the
Board considered the factors and reached the conclusions described below relating to
the selection of the Adviser and the approval of the Advisory Contract. The independent
directors were assisted in their evaluation of the Advisory Contract by independent
legal counsel from whom they received separate legal advice and with whom they
met separately.
In providing information to the Board, the Adviser was guided by a detailed set of
requests for information submitted by independent legal counsel on behalf of the
independent directors. In considering and approving the Advisory Contract, the Board
considered the information it believed was relevant, including, but not limited to, the
information discussed below. The Board considered not only the specific information
presented in connection with the Meeting but also the knowledge gained over time
through interaction with the Adviser about various topics. The Board meets regularly
and, at each of its meetings, covers an extensive agenda of topics and materials and
considers factors that are relevant to its annual consideration of the renewal of the
T. Rowe Price funds’ advisory contracts, including performance and the services and
support provided to the funds and their shareholders.
Services Provided by the Adviser
The Board considered the nature, quality, and extent of the services provided to the fund
by the Adviser. These services included, but were not limited to, directing the fund’s
investments in accordance with its investment program and the overall management of
the fund’s portfolio, as well as a variety of related activities such as financial, investment
operations, and administrative services; compliance; maintaining the fund’s records
and registrations; and shareholder communications. The Board also reviewed the
background and experience of the Adviser’s senior management team and investment
personnel involved in the management of the fund, as well as the Adviser’s compliance
record. The Board concluded that it was satisfied with the nature, quality, and extent of
the services provided by the Adviser.
Investment Performance of the Fund
The Board took into account discussions with the Adviser and reports that it receives
throughout the year relating to fund performance. In connection with the Meeting, the
Board reviewed the fund’s total returns for various periods through December 31, 2021,
and compared these returns with the performance of a peer group of funds with similar
investment programs and a wide variety of other previously agreed-upon comparable
performance measures and market data, including relative performance information as
of September 30, 2021, supplied by Broadridge, which is an independent provider of
mutual fund data.
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)
On the basis of this evaluation and the Board’s ongoing review of investment results, and
factoring in the relative market conditions during certain of the performance periods, the
Board concluded that the fund’s performance was satisfactory.
Costs, Benefits, Profits, and Economies of Scale
The Board reviewed detailed information regarding the revenues received by the Adviser
under the Advisory Contract and other direct and indirect benefits that the Adviser
(and its affiliates) may have realized from its relationship with the fund. In considering
soft-dollar arrangements pursuant to which research may be received from brokerdealers that execute the fund’s portfolio transactions, the Board noted that the Adviser
bears the cost of research services for all client accounts that it advises, including the
T. Rowe Price funds. The Board received information on the estimated costs incurred
and profits realized by the Adviser from managing the T. Rowe Price funds. The Board
also reviewed estimates of the profits realized from managing the fund in particular, and
the Board concluded that the Adviser’s profits were reasonable in light of the services
provided to the fund.
The Board also considered whether the fund benefits under the fee levels set forth
in the Advisory Contract or otherwise from any economies of scale realized by the
Adviser. Under the Advisory Contract, the fund pays the Adviser a single fee, or an allinclusive management fee, which is based on the fund’s average daily net assets. The
all-inclusive management fee includes investment management services and provides
for the Adviser to pay all of the fund’s ordinary, recurring operating expenses except
for interest; expenses related to borrowings, taxes, and brokerage; nonrecurring,
extraordinary expenses; and any acquired fund fees and expenses. The Adviser has
generally implemented an all-inclusive management fee structure in situations where a
fixed total expense ratio is useful for purposes of providing certainty of fees and expenses
for the investors in these funds and has historically sought to set the all-inclusive fee
rate at levels below the expense ratios of comparable funds to take into account the
potential for future economies of scale. The all-inclusive management fee structure
also provides greater flexibility to make investment changes, including underlying fund
changes and allocations, while maintaining a certain expense ratio for investors. The
Board concluded that, based on the profitability data it reviewed and consistent with this
all-inclusive management fee structure, the advisory fee structure for the fund continued
to be appropriate.
Fees and Expenses
The Board was provided with information regarding industry trends in management
fees and expenses. Among other things, the Board reviewed data for peer groups that
were compiled by Broadridge, which compared: (i) contractual management fees, actual
management fees, nonmanagement expenses, and total expenses of the fund with
a group of competitor funds selected by Broadridge (Expense Group) and (ii) actual
management fees, nonmanagement expenses, and total expenses of the fund with a
broader set of funds within the Lipper investment classification (Expense Universe).
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The Board considered the fund’s contractual management fee rate, actual management
fee rate, and total expenses (all of which generally reflect the all-inclusive management
fee rate and do not deduct the operating expenses paid by the Adviser as part of
the overall management fee) in comparison with the information for the Broadridge
peer groups. Broadridge generally constructed the peer groups by seeking the most
comparable funds based on similar investment classifications and objectives, expense
structure, asset size, and operating components and attributes and ranked funds into
quintiles, with the first quintile representing the funds with the lowest relative expenses
and the fifth quintile representing the funds with the highest relative expenses. The
information provided to the Board indicated that the fund’s contractual management
fee ranked in the third quintile (Expense Group), the fund’s actual management fee rate
ranked in the third quintile (Expense Group) and fourth quintile (Expense Universe),
and the fund’s total expenses ranked in the second quintile (Expense Group) and third
quintile (Expense Universe).
The Board also reviewed the fee schedules for other investment portfolios with similar
mandates that are advised or subadvised by the Adviser and its affiliates, including
separately managed accounts for institutional and individual investors; subadvised
funds; and other sponsored investment portfolios, including collective investment trusts
and pooled vehicles organized and offered to investors outside the United States.
Management provided the Board with information about the Adviser’s responsibilities
and services provided to subadvisory and other institutional account clients, including
information about how the requirements and economics of the institutional business are
fundamentally different from those of the proprietary mutual fund business. The Board
considered information showing that the Adviser’s mutual fund business is generally
more complex from a business and compliance perspective than its institutional
account business and considered various relevant factors, such as the broader scope
of operations and oversight, more extensive shareholder communication infrastructure,
greater asset flows, heightened business risks, and differences in applicable laws and
regulations associated with the Adviser’s proprietary mutual fund business. In assessing
the reasonableness of the fund’s management fee rate, the Board considered the
differences in the nature of the services required for the Adviser to manage its mutual
fund business versus managing a discrete pool of assets as a subadviser to another
institution’s mutual fund or for an institutional account and that the Adviser generally
performs significant additional services and assumes greater risk in managing the fund
and other T. Rowe Price funds than it does for institutional account clients, including
subadvised funds.
On the basis of the information provided and the factors considered, the Board
concluded that the fees paid by the fund under the Advisory Contract are reasonable.
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Approval of the Advisory Contract
As noted, the Board approved the continuation of the Advisory Contract. No single
factor was considered in isolation or to be determinative to the decision. Rather, the
Board concluded, in light of a weighting and balancing of all factors considered, that
it was in the best interests of the fund and its shareholders for the Board to approve
the continuation of the Advisory Contract (including the fees to be charged for
services thereunder).
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Each year, the fund’s Board of Directors (Board) considers the continuation of the
investment management agreement (Advisory Contract) between the fund and its
investment adviser, T. Rowe Price Associates, Inc. (Adviser). In that regard, at a meeting
held on March 7–8, 2022 (Meeting), the Board, including all of the fund’s independent
directors, approved the continuation of the fund’s Advisory Contract. At the Meeting, the
Board considered the factors and reached the conclusions described below relating to
the selection of the Adviser and the approval of the Advisory Contract. The independent
directors were assisted in their evaluation of the Advisory Contract by independent
legal counsel from whom they received separate legal advice and with whom they
met separately.
In providing information to the Board, the Adviser was guided by a detailed set of
requests for information submitted by independent legal counsel on behalf of the
independent directors. In considering and approving the Advisory Contract, the Board
considered the information it believed was relevant, including, but not limited to, the
information discussed below. The Board considered not only the specific information
presented in connection with the Meeting but also the knowledge gained over time
through interaction with the Adviser about various topics. The Board meets regularly
and, at each of its meetings, covers an extensive agenda of topics and materials and
considers factors that are relevant to its annual consideration of the renewal of the
T. Rowe Price funds’ advisory contracts, including performance and the services and
support provided to the funds and their shareholders.
Services Provided by the Adviser
The Board considered the nature, quality, and extent of the services provided to the fund
by the Adviser. These services included, but were not limited to, directing the fund’s
investments in accordance with its investment program and the overall management of
the fund’s portfolio, as well as a variety of related activities such as financial, investment
operations, and administrative services; compliance; maintaining the fund’s records
and registrations; and shareholder communications. The Board also reviewed the
background and experience of the Adviser’s senior management team and investment
personnel involved in the management of the fund, as well as the Adviser’s compliance
record. The Board concluded that it was satisfied with the nature, quality, and extent of
the services provided by the Adviser.
Investment Performance of the Fund
The Board took into account discussions with the Adviser and reports that it receives
throughout the year relating to fund performance. In connection with the Meeting, the
Board reviewed the fund’s total returns for various periods through December 31, 2021,
and compared these returns with the performance of a peer group of funds with similar
investment programs and a wide variety of other previously agreed-upon comparable
performance measures and market data, including relative performance information as
of September 30, 2021, supplied by Broadridge, which is an independent provider of
mutual fund data.
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On the basis of this evaluation and the Board’s ongoing review of investment results, and
factoring in the relative market conditions during certain of the performance periods, the
Board concluded that the fund’s performance was satisfactory.
Costs, Benefits, Profits, and Economies of Scale
The Board reviewed detailed information regarding the revenues received by the Adviser
under the Advisory Contract and other direct and indirect benefits that the Adviser
(and its affiliates) may have realized from its relationship with the fund. In considering
soft-dollar arrangements pursuant to which research may be received from brokerdealers that execute the fund’s portfolio transactions, the Board noted that the Adviser
bears the cost of research services for all client accounts that it advises, including the
T. Rowe Price funds. The Board received information on the estimated costs incurred
and profits realized by the Adviser from managing the T. Rowe Price funds. The Board
also reviewed estimates of the profits realized from managing the fund in particular, and
the Board concluded that the Adviser’s profits were reasonable in light of the services
provided to the fund.
The Board also considered whether the fund benefits under the fee levels set forth
in the Advisory Contract or otherwise from any economies of scale realized by the
Adviser. Under the Advisory Contract, the fund pays the Adviser a single fee, or an allinclusive management fee, which is based on the fund’s average daily net assets. The
all-inclusive management fee includes investment management services and provides
for the Adviser to pay all of the fund’s ordinary, recurring operating expenses except
for interest; expenses related to borrowings, taxes, and brokerage; nonrecurring,
extraordinary expenses; and any acquired fund fees and expenses. The Adviser has
generally implemented an all-inclusive management fee structure in situations where a
fixed total expense ratio is useful for purposes of providing certainty of fees and expenses
for the investors in these funds and has historically sought to set the all-inclusive fee
rate at levels below the expense ratios of comparable funds to take into account the
potential for future economies of scale. The all-inclusive management fee structure
also provides greater flexibility to make investment changes, including underlying fund
changes and allocations, while maintaining a certain expense ratio for investors. The
Board concluded that, based on the profitability data it reviewed and consistent with this
all-inclusive management fee structure, the advisory fee structure for the fund continued
to be appropriate.
Fees and Expenses
The Board was provided with information regarding industry trends in management
fees and expenses. Among other things, the Board reviewed data for peer groups that
were compiled by Broadridge, which compared: (i) contractual management fees, actual
management fees, nonmanagement expenses, and total expenses of the fund with
a group of competitor funds selected by Broadridge (Expense Group) and (ii) actual
management fees, nonmanagement expenses, and total expenses of the fund with a
broader set of funds within the Lipper investment classification (Expense Universe).
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The Board considered the fund’s contractual management fee rate, actual management
fee rate, and total expenses (all of which generally reflect the all-inclusive management
fee rate and do not deduct the operating expenses paid by the Adviser as part of
the overall management fee) in comparison with the information for the Broadridge
peer groups. Broadridge generally constructed the peer groups by seeking the most
comparable funds based on similar investment classifications and objectives, expense
structure, asset size, and operating components and attributes and ranked funds into
quintiles, with the first quintile representing the funds with the lowest relative expenses
and the fifth quintile representing the funds with the highest relative expenses. There
were not sufficient funds in the Expense Group or Expense Universe to rank within
quintiles. The information provided to the Board indicated that the fund’s contractual
management fee ranked second out of four funds (Expense Group), the fund’s actual
management fee rate ranked first out of four funds (Expense Group and Expense
Universe), and the fund’s total expenses ranked first out of four funds (Expense Group
and Expense Universe).
The Board also reviewed the fee schedules for other investment portfolios with similar
mandates that are advised or subadvised by the Adviser and its affiliates, including
separately managed accounts for institutional and individual investors; subadvised
funds; and other sponsored investment portfolios, including collective investment trusts
and pooled vehicles organized and offered to investors outside the United States.
Management provided the Board with information about the Adviser’s responsibilities
and services provided to subadvisory and other institutional account clients, including
information about how the requirements and economics of the institutional business are
fundamentally different from those of the proprietary mutual fund business. The Board
considered information showing that the Adviser’s mutual fund business is generally
more complex from a business and compliance perspective than its institutional
account business and considered various relevant factors, such as the broader scope
of operations and oversight, more extensive shareholder communication infrastructure,
greater asset flows, heightened business risks, and differences in applicable laws and
regulations associated with the Adviser’s proprietary mutual fund business. In assessing
the reasonableness of the fund’s management fee rate, the Board considered the
differences in the nature of the services required for the Adviser to manage its mutual
fund business versus managing a discrete pool of assets as a subadviser to another
institution’s mutual fund or for an institutional account and that the Adviser generally
performs significant additional services and assumes greater risk in managing the fund
and other T. Rowe Price funds than it does for institutional account clients, including
subadvised funds.
On the basis of the information provided and the factors considered, the Board
concluded that the fees paid by the fund under the Advisory Contract are reasonable.
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Approval of the Advisory Contract
As noted, the Board approved the continuation of the Advisory Contract. No single
factor was considered in isolation or to be determinative to the decision. Rather, the
Board concluded, in light of a weighting and balancing of all factors considered, that
it was in the best interests of the fund and its shareholders for the Board to approve
the continuation of the Advisory Contract (including the fees to be charged for
services thereunder).
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Each year, the fund’s Board of Directors (Board) considers the continuation of the
investment management agreement (Advisory Contract) between the fund and its
investment adviser, T. Rowe Price Associates, Inc. (Adviser). In that regard, at a meeting
held on March 7–8, 2022 (Meeting), the Board, including all of the fund’s independent
directors, approved the continuation of the fund’s Advisory Contract. At the Meeting, the
Board considered the factors and reached the conclusions described below relating to
the selection of the Adviser and the approval of the Advisory Contract. The independent
directors were assisted in their evaluation of the Advisory Contract by independent
legal counsel from whom they received separate legal advice and with whom they
met separately.
In providing information to the Board, the Adviser was guided by a detailed set of
requests for information submitted by independent legal counsel on behalf of the
independent directors. In considering and approving the Advisory Contract, the Board
considered the information it believed was relevant, including, but not limited to, the
information discussed below. The Board considered not only the specific information
presented in connection with the Meeting but also the knowledge gained over time
through interaction with the Adviser about various topics. The Board meets regularly
and, at each of its meetings, covers an extensive agenda of topics and materials and
considers factors that are relevant to its annual consideration of the renewal of the
T. Rowe Price funds’ advisory contracts, including performance and the services and
support provided to the funds and their shareholders.
Services Provided by the Adviser
The Board considered the nature, quality, and extent of the services provided to the fund
by the Adviser. These services included, but were not limited to, directing the fund’s
investments in accordance with its investment program and the overall management of
the fund’s portfolio, as well as a variety of related activities such as financial, investment
operations, and administrative services; compliance; maintaining the fund’s records
and registrations; and shareholder communications. The Board also reviewed the
background and experience of the Adviser’s senior management team and investment
personnel involved in the management of the fund, as well as the Adviser’s compliance
record. The Board concluded that it was satisfied with the nature, quality, and extent of
the services provided by the Adviser.
Investment Performance of the Fund
The Board took into account discussions with the Adviser and reports that it receives
throughout the year relating to fund performance. In connection with the Meeting, the
Board reviewed the fund’s total returns for various periods through December 31, 2021,
and compared these returns with the performance of a peer group of funds with similar
investment programs and a wide variety of other previously agreed-upon comparable
performance measures and market data, including relative performance information as
of September 30, 2021, supplied by Broadridge, which is an independent provider of
mutual fund data.

72

T. ROWE PRICE SPECTRUM INTERNATIONAL EQUITY FUND

APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)
On the basis of this evaluation and the Board’s ongoing review of investment results, and
factoring in the relative market conditions during certain of the performance periods, the
Board concluded that the fund’s performance was satisfactory.
Costs, Benefits, Profits, and Economies of Scale
The Board reviewed detailed information regarding the revenues received by the Adviser
under the Advisory Contract and other direct and indirect benefits that the Adviser
(and its affiliates) may have realized from its relationship with the fund. In considering
soft-dollar arrangements pursuant to which research may be received from brokerdealers that execute the fund’s portfolio transactions, the Board noted that the Adviser
bears the cost of research services for all client accounts that it advises, including the
T. Rowe Price funds. The Board received information on the estimated costs incurred
and profits realized by the Adviser from managing the T. Rowe Price funds. The Board
also reviewed estimates of the profits realized from managing the fund in particular, and
the Board concluded that the Adviser’s profits were reasonable in light of the services
provided to the fund.
The Board also considered whether the fund benefits under the fee levels set forth
in the Advisory Contract or otherwise from any economies of scale realized by the
Adviser. Under the Advisory Contract, the fund pays the Adviser a single fee, or an allinclusive management fee, which is based on the fund’s average daily net assets. The
all-inclusive management fee includes investment management services and provides
for the Adviser to pay all of the fund’s ordinary, recurring operating expenses except
for interest; expenses related to borrowings, taxes, and brokerage; nonrecurring,
extraordinary expenses; and any acquired fund fees and expenses. The Adviser has
generally implemented an all-inclusive management fee structure in situations where a
fixed total expense ratio is useful for purposes of providing certainty of fees and expenses
for the investors in these funds and has historically sought to set the all-inclusive fee
rate at levels below the expense ratios of comparable funds to take into account the
potential for future economies of scale. The all-inclusive management fee structure
also provides greater flexibility to make investment changes, including underlying fund
changes and allocations, while maintaining a certain expense ratio for investors. The
Board concluded that, based on the profitability data it reviewed and consistent with this
all-inclusive management fee structure, the advisory fee structure for the fund continued
to be appropriate.
Fees and Expenses
The Board was provided with information regarding industry trends in management
fees and expenses. Among other things, the Board reviewed data for peer groups that
were compiled by Broadridge, which compared: (i) contractual management fees, actual
management fees, nonmanagement expenses, and total expenses of the fund with
a group of competitor funds selected by Broadridge (Expense Group) and (ii) actual
management fees, nonmanagement expenses, and total expenses of the fund with a
broader set of funds within the Lipper investment classification (Expense Universe).
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The Board considered the fund’s contractual management fee rate, actual management
fee rate, and total expenses (all of which generally reflect the all-inclusive management
fee rate and do not deduct the operating expenses paid by the Adviser as part of
the overall management fee) in comparison with the information for the Broadridge
peer groups. Broadridge generally constructed the peer groups by seeking the most
comparable funds based on similar investment classifications and objectives, expense
structure, asset size, and operating components and attributes and ranked funds into
quintiles, with the first quintile representing the funds with the lowest relative expenses
and the fifth quintile representing the funds with the highest relative expenses. There
were not sufficient funds in the Expense Group to rank within quintiles. The information
provided to the Board indicated that the fund’s contractual management fee ranked
second out of two funds (Expense Group), the fund’s actual management fee rate ranked
fifth out of five funds (Expense Group) and in the fifth quintile (Expense Universe), and the
fund’s total expenses ranked second out of five funds (Expense Group) and in the first
quintile (Expense Universe).
The Board also reviewed the fee schedules for other investment portfolios with similar
mandates that are advised or subadvised by the Adviser and its affiliates, including
separately managed accounts for institutional and individual investors; subadvised
funds; and other sponsored investment portfolios, including collective investment trusts
and pooled vehicles organized and offered to investors outside the United States.
Management provided the Board with information about the Adviser’s responsibilities
and services provided to subadvisory and other institutional account clients, including
information about how the requirements and economics of the institutional business are
fundamentally different from those of the proprietary mutual fund business. The Board
considered information showing that the Adviser’s mutual fund business is generally
more complex from a business and compliance perspective than its institutional
account business and considered various relevant factors, such as the broader scope
of operations and oversight, more extensive shareholder communication infrastructure,
greater asset flows, heightened business risks, and differences in applicable laws and
regulations associated with the Adviser’s proprietary mutual fund business. In assessing
the reasonableness of the fund’s management fee rate, the Board considered the
differences in the nature of the services required for the Adviser to manage its mutual
fund business versus managing a discrete pool of assets as a subadviser to another
institution’s mutual fund or for an institutional account and that the Adviser generally
performs significant additional services and assumes greater risk in managing the fund
and other T. Rowe Price funds than it does for institutional account clients, including
subadvised funds.
On the basis of the information provided and the factors considered, the Board
concluded that the fees paid by the fund under the Advisory Contract are reasonable.
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Approval of the Advisory Contract
As noted, the Board approved the continuation of the Advisory Contract. No single
factor was considered in isolation or to be determinative to the decision. Rather, the
Board concluded, in light of a weighting and balancing of all factors considered, that
it was in the best interests of the fund and its shareholders for the Board to approve
the continuation of the Advisory Contract (including the fees to be charged for
services thereunder).
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