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The Africa & Middle East Fund underperformed the MSCI Arabian Markets
& Africa 10/40 Investable Market Index (IMI) Net for the six-month period
ended April 30, 2022.
Our holdings in global internet group Naspers and its European listing,
Prosus, were the biggest relative detractors at the stock level. An
overweight to Egypt also held back returns. Conversely, stock selection in
Saudi Arabia contributed significantly to relative performance.
Overall, the fund’s positioning remains fairly defensive. In terms of portfolio
activity, we identified new opportunities in Saudi Arabia while trimming
positions with stretched valuations, reduced our exposure to South Africa,
and made some adjustments to our holdings within the United Arab
Emirates (UAE).
We believe the long-term outlook for the Africa and Middle East region
remains robust, as we look beyond the impacts of the pandemic. Longerterm growth in this region is likely to be driven by some of the world’s most
attractive demographics, rising urbanization and levels of infrastructure
investment, and a strong asset base in natural resources.
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T. ROWE PRICE Africa & Middle East Fund
Market Commentary

Global stock markets produced negative returns during the first half of your
fund’s fiscal year, the six-month period ended April 30, 2022, while rising bond
yields weighed on returns for fixed income investors. Fears concerning new
coronavirus variants, rising interest rates, and soaring inflation caused bouts of
volatility throughout the period. These concerns were compounded by Russia’s
invasion of Ukraine in February, sending markets around the world into
correction territory.
All major global and regional equity benchmarks receded during the period.
Value shares extended their recent outperformance of growth stocks as equity
investors turned risk averse. Although most sectors finished in the red, energy
stocks registered exceptional returns as oil prices jumped in response to Russia’s
invasion and the ensuing commodity supply crunch. A strong U.S. dollar
weighed on returns for U.S. investors in most international markets. Across the
style spectrum, developed markets held up better than emerging markets.
In November 2021, the emergence of the omicron variant of the coronavirus
prompted worries about the economic outlook and the potential that a
resurgence in cases could lead to further supply chain disruptions. While
omicron variant trends and restrictions eased in most regions early in 2022,
China continued to pursue a “zero-COVID” policy, resulting in large-scale
lockdowns and industrial production disruptions.
In February 2022, markets were caught further by surprise when Russia
launched a large-scale military offensive into Ukraine. The strong sanctions
on Russia that followed raised concerns about supply chains that were
already stressed by the coronavirus pandemic. On March 8, the White House
announced that the U.S. was cutting off all oil imports from Russia. In
response, oil prices surged to their highest level in a decade.
Concerns over inflation intensified over much of the period, driven in part by
events in Ukraine and China. Along with supply chain problems, the release
of pent-up demand for travel, recreation, and other services also pushed
prices higher. In the U.S., consumer prices rose 8.5% in March versus the
year before—the highest annual reading since December 1981—driven by
accelerating energy and food prices.
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Elevated inflation caused global monetary policy to take a hawkish turn. In
the U.S., Federal Reserve officials began tapering the central bank’s monthly
purchases of Treasuries and agency mortgage-backed securities in November.
In March, the Fed approved its first interest rate hike in more than three years
and signaled an accelerating pace of rate increases ahead. In Europe, the Bank
of England raised its key interest rate three times in a row between December
and March, while the European Central Bank indicated in March that it could
end its asset purchase program as soon as the third quarter of 2022.
Bond indexes were broadly negative as yields rose across the Treasury
yield curve amid surging inflation and expectations of aggressive monetary
tightening. (Bond yields and prices move in opposite directions.) Investmentgrade corporate bonds experienced significant losses, while municipal bonds
suffered through their worst quarter in more than 40 years at the start of 2022
and finished the period lower. Late in the period, multiple portions of the
Treasury yield curve inverted briefly, raising fears of a looming recession.
The challenges global markets face are complex and could drive market
volatility for some time. Investors will be closely monitoring the Fed’s actions
as the central bank attempts to use interest rate hikes to tame inflation
without stifling economic growth. Meanwhile, the ongoing geopolitical and
humanitarian crisis in Ukraine continues to disrupt supply chains, increase
inflationary pressures, and dampen consumer confidence.
During challenging times like these, I am heartened by our firm’s longterm focus and time-tested investment approach. I also recognize that
market volatility and sector rotation historically have presented very good
opportunities for active investors. I remain confident in the ability of our
global research organization to uncover compelling investment ideas that
can help deliver superior long-term risk-adjusted performance as market
conditions normalize.
Thank you for your continued confidence in T. Rowe Price.
Sincerely,

Robert Sharps
CEO and President
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T. ROWE PRICE Africa & Middle East Fund
Management’s Discussion of Fund Performance

INVESTMENT OBJECTIVE
The fund seeks long-term growth of capital by investing primarily in the
common stocks of companies located (or with primary operations) in Africa
and the Middle East.

FUND COMMENTARY
How did the fund perform in the past six months?
The Africa & Middle East Fund returned 10.24% for the six-month period
ended April 30, 2022. As shown in the Performance Comparison table, the fund
underperformed the MSCI Arabian Markets & Africa 10/40 Investable Market
Index (IMI) Net. (Performance for the I and Z Class shares may vary due to their
different fee structures. Past
PERFORMANCE COMPARISON
performance cannot guarantee
future results.)
Six-Month Period Ended 4/30/22

Total Return

Africa & Middle East Fund

10.24%

Africa & Middle East Fund–I Class

10.49

What factors influenced the
fund’s performance?

The portfolio’s combined
holding in South AfricaMSCI Arabian Markets &
based global internet
Africa 10/40 IMI Net
14.16
conglomerate Naspers and
its listing in the Netherlands,
Prosus, was a significant source of underperformance. This reflected, to a
large extent, the fortunes of Tencent Holdings, the China-based information
technology conglomerate of which the two companies are major shareholders.
Shares in Tencent came under significant pressure over the period on fears
of further regulatory tightening by Chinese authorities, sending the shares to
historic lows. Naspers and Prosus also own Russian assets (making up roughly
4% of their net asset value), which also accounted for the weak sentiment
to both names. Longer term, we still believe that Naspers and Prosus offer
compelling value, as the discount to the sum of parts reached an all-time
high during our reporting period. We will look to add to these positions
opportunistically. (Please refer to the fund’s portfolio of investments for a
complete list of holdings and the amount each represents in the portfolio.)
Africa & Middle East Fund–Z Class

11.05
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The stock market in Egypt came under significant pressure, with the country
particularly affected by the conflict in Ukraine. Egypt is a large importer of
wheat from Russia and Ukraine, and tourists from both countries make up a
meaningful proportion of inbound travelers. In addition, its manufacturing
and construction sectors have been hit by higher energy and materials costs.
Against this backdrop, portfolio performance was hurt by our overweight
positioning, although this was partially offset by positive stock selection.
Conversely, the portfolio was helped by our holdings in Saudi Arabia, whose
market rose sharply with oil prices. Shares in Al Rajhi Bank posted robust
gains following the Islamic bank’s latest quarterly results, which surpassed
expectations, driven by
stronger revenue growth.
SECTOR DIVERSIFICATION
International Company For
Percent of Net Assets
Water & Power Projects
10/31/21
4/30/22
(ACWA Power) also gained
Financials
45.0%
49.5%
ground following its initial
Consumer Discretionary
14.7
12.3
public offering (IPO) in
late 2021. Investors were
Industrials and
encouraged by the longBusiness Services
4.0
6.3
term prospects of the
Consumer Staples
6.8
6.1
company, whose businesses
Materials
5.8
5.8
in renewable power and
Health Care
6.9
5.2
water desalination are
Energy
1.5
4.0
aligned with Saudi Arabia’s
ambitions to diversify the
Communication Services
6.3
3.7
kingdom’s economy.
Information Technology
4.0
3.4
Real Estate

2.3

2.0

Utilities

1.5

1.2

Other and Reserves

1.2

0.5

How is the fund positioned?

Overall, the fund’s
positioning remains
fairly defensive. In terms
Total
100.0%
100.0%
of portfolio activity, we
Historical weightings reflect current industry/sector
identified new opportunities
classifications.
in Saudi Arabia while
trimming positions with
stretched valuations, reduced our exposure to South Africa, and made
some adjustments to our holdings within the UAE. On a sector basis, we
switched some of our positions within the materials space but remain
heavily underweight.
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We continued to identify what we believe to be compelling investment
opportunities in Saudi Arabia. The country has identified a need to diversify
away from a petroleum-dependent economy, and the government is divesting
some of its assets and encouraging greater private sector participation.
Traditionally, the equity market has been focused on banks and oil-related
stocks. However, the recent flurry of IPOs reflects a diversification of
opportunities in the market. The equity market is not cheap, but we are
encouraged that the pace of reforms appears to be picking up. We added to
our position in Saudi National Bank, one of the kingdom’s largest banks, which
benefits from its scale and leading positions in its business lines.
We also raised our exposure to the UAE, adding to our holding in First Abu
Dhabi Bank, which has a global presence across the Gulf Cooperation Council
and beyond. We believe that this is a high-quality bank with strong liquidity
and capital and asset quality metrics that include the highest combined credit
ratings among the UAE banks.
We reduced the portfolio’s exposure to South Africa. Although corporates
and the economy generally are benefiting from higher commodity prices,
the country has an above-average vulnerability to a global growth slowdown.
In our view, the market is not currently pricing this in. We sold out of our
position in wireline and wireless telecommunications provider Telkom. As our
investment thesis played out, we redeployed funds to other ideas within the
telecommunications space.
On a sector basis, the portfolio has a long-standing underweight position in
materials based on our belief that valuations in the sector remain challenging.
However, as commodity prices have spiked in recent months, this has caused a
divergence in the attractiveness of various investments in the sector. We made
a number of adjustments to reflect this, modestly reducing the extent of our
underweight. We bought a position in OCI, the global producer and distributor
of nitrogen products that is also looking to capitalize on the growing demand
for clean hydrogen in downstream markets.
What is portfolio management’s outlook?
Against a challenging backdrop, we continue to focus on long-term
fundamentals and look to hold high-conviction ideas in quality companies
that we believe are well positioned to withstand the current environment and
emerge as long-term winners. Looking further ahead, we believe the region
is likely to be bolstered by a recovery in economic growth and meaningful
country-specific reforms such as Vision 2030 in Saudi Arabia. Over recent
years, we have been encouraged by policymakers’ attempts to reduce red tape
and attract investments, cut energy subsidies, and raise taxes selectively as part
of fiscal consolidation plans.
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In South Africa, we hold a cautiously positive view for the longer-term outlook.
We have seen indications of incremental progress on the anticorruption
agenda and some positive steps toward reforms in the energy sector. This has
supported business and consumer confidence in the short term, although there
are yet unresolved longer-term challenges. Rises in commodity prices this
year have been a boon to the economy and South Africa’s balance of payments
position. We focus on our highest-conviction ideas, with a preference for wellrun, quality companies.
The economy of Egypt is particularly vulnerable to the impacts of Russia’s
invasion of Ukraine. However, support from the International Monetary Fund
and select Gulf states should help the country to weather this challenging
period. We are increasingly cautious on the outlook in Morocco. The
country has had a difficult COVID-19 crisis, stimulus measures have been
underwhelming, and the economy is tourist dependent. We maintain selective
high-conviction ideas here.
In the Middle East, oil-exporting nations are vulnerable to oil price volatility.
We are constructive on the Saudi Arabian market: Valuations generally
appear expensive, but we are able to identify some compelling bottom-up
opportunities, particularly among recent listings. We remain selective on
bottom-up ideas. In Qatar, we have seen a normalization in relations with the
nation’s Gulf neighbors. The economy is also likely to be boosted by the 2022
FIFA World Cup soccer tournament and significant investments in natural
gas projects.
Overall, we believe the long-term outlook for the Africa and Middle East
region remains robust, as we look beyond the impacts of the pandemic.
Longer-term growth in this region is likely to be driven by some of the world’s
most attractive demographics, rising urbanization and levels of infrastructure
investment, and a strong asset base in natural resources. We believe there is
much scope for economic improvement, driven by reform implementation
and growing structural domestic demand. This will likely be accompanied by
increasing formalization of industries and productive improvements through
rapid technology penetration and adoption. We believe this will likely translate
into strong corporate earnings growth that can be sustained by various
businesses in the years ahead. In our view, the region’s fundamentals generally
remain intact.

The views expressed reflect the opinions of T. Rowe Price as of the date of this report and are subject
to change based on changes in market, economic, or other conditions. These views are not intended
to be a forecast of future events and are no guarantee of future results.
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RISKS OF INVESTING IN THE AFRICA & MIDDLE EAST FUND
Stocks generally fluctuate in value more than bonds and may decline
significantly over short time periods. There is a chance that stock prices overall
will decline because stock markets tend to move in cycles, with periods of
rising and falling prices. The value of a stock in which the fund invests may
decline due to general weakness in the stock market or because of factors that
affect a particular company or industry.
Investing in the securities of non-U.S. issuers involves special risks not typically
associated with investing in U.S. issuers. International securities tend to be
more volatile and less liquid than investments in U.S. securities and may lose
value because of adverse local, political, social, or economic developments
overseas or due to changes in the exchange rates between foreign currencies
and the U.S. dollar. In addition, international investments are subject to
settlement practices and regulatory and financial reporting standards that differ
from those of the U.S.
The risks of international investing are heightened for securities of issuers
in emerging market countries. Emerging market countries tend to have
economic structures that are less diverse and mature, and political systems
that are less stable, than those of developed countries. In addition to all of the
risks of investing in international developed markets, emerging markets are
more susceptible to governmental interference, local taxes being imposed on
international investments, restrictions on gaining access to sales proceeds, and
less liquid and less efficient trading markets. Frontier markets generally have
smaller economies and less mature capital markets than emerging markets. As
a result, the risks of investing in emerging market countries are magnified in
frontier market countries.
Because the fund concentrates its investments in a particular geographic region,
the fund’s performance is closely tied to the social, political, and economic
conditions within that region. Political developments and changes in regulatory,
tax, or economic policy in particular countries within the region could
significantly affect the markets in those countries as well as the entire region.
As a result, the fund is likely to be more volatile than more geographically
diverse international funds.
These are some of the principal risks of investing in this fund. For a more
thorough discussion of risks, please see the fund’s prospectus.
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BENCHMARK INFORMATION
Note: MSCI and its affiliates and third party sources and providers (collectively,
“MSCI”) makes no express or implied warranties or representations and shall
have no liability whatsoever with respect to any MSCI data contained herein.
The MSCI data may not be further redistributed or used as a basis for other
indices or any securities or financial products. This report is not approved,
reviewed, or produced by MSCI. Historical MSCI data and analysis should
not be taken as an indication or guarantee of any future performance analysis,
forecast or prediction. None of the MSCI data is intended to constitute
investment advice or a recommendation to make (or refrain from making) any
kind of investment decision and may not be relied on as such.
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PORTFOLIO HIGHLIGHTS

TWENTY-FIVE LARGEST HOLDINGS
Percent of
Net Assets
4/30/22
Al Rajhi Bank, Saudi Arabia
Saudi National Bank, Saudi Arabia
FirstRand, South Africa
Qatar National Bank, Qatar
First Abu Dhabi Bank, United Arab Emirates

10.7%
7.7
3.5
3.4
3.1

Saudi British Bank, Saudi Arabia
Industries Qatar, Qatar
MTN Group, South Africa
Prosus, Netherlands
Bidvest Group, South Africa

2.9
2.9
2.8
2.7
2.7

Mouwasat Medical Services, Saudi Arabia
Leejam Sports Co. JSC, Saudi Arabia
Abu Dhabi Commercial Bank, United Arab Emirates
Anglo American, United Kingdom
United Electronics, Saudi Arabia

2.6
2.5
2.5
2.5
2.3

Transaction Capital, South Africa
Emirates NBD, United Arab Emirates
Capitec Bank Holdings, South Africa
Masraf Al Rayan QSC, Qatar
Naspers, South Africa

2.1
2.0
2.0
2.0
2.0

Emaar Properties, United Arab Emirates
Shoprite Holdings, South Africa
Bid, South Africa
Arabian Internet & Communications Services, Saudi Arabia
OCI, Egypt

2.0
1.8
1.8
1.8
1.7

Total

74.0%

Note: The information shown does not reflect any exchange-traded funds (ETFs), cash
reserves, or collateral for securities lending that may be held in the portfolio.
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GROWTH OF $10,000
This chart shows the value of a hypothetical $10,000 investment in the fund over the past
10 fiscal year periods or since inception (for funds lacking 10-year records). The result is
compared with benchmarks, which include a broad-based market index and may also
include a peer group average or index. Market indexes do not include expenses, which
are deducted from fund returns as well as mutual fund averages and indexes.
Africa & Middle East Fund

$22,000
19,600
17,200
14,800
12,400
10,000
4/12

4/13

4/14

4/15

4/16

4/17

4/18

4/19

4/20

4/21

4/22

As of 4/30/22
Africa & Middle East Fund
S&P Emerging/Frontier ME & Africa BMI ex IL
Linked Performance Benchmark Net*

$20,379
17,616
17,429

Note: Performance for the I and Z Class shares will vary due to their differing fee structures. See
the Average Annual Compound Total Return table.
*The linked performance benchmark represents the performance of the S&P Emerging/Frontier
ME & Africa BMI ex IL from 9/30/10 through 12/31/17, and the performance of the MSCI
Arabian Markets & Africa 10/40 IMI Net from 1/1/18 forward.

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 4/30/22

Since
Inception

1 Year

5 Years

10 Years

Africa & Middle East Fund

23.75%

9.45%

7.38%

–

Africa & Middle East Fund–
I Class

24.21

9.69

–

9.91%

Africa & Middle East Fund–
Z Class

25.47

–

–

28.83

Inception
Date
–
3/6/17
2/22/21

This table shows how the fund would have performed each year if its actual (or cumulative)
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes
that the shareholder may pay on fund distributions or the redemption of fund shares. Past
performance cannot guarantee future results.
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EXPENSE RATIO
Africa & Middle East Fund

1.58%

Africa & Middle East Fund–I Class

1.32

Africa & Middle East Fund–Z Class

1.30

The expense ratio shown is as of the fund’s most recent prospectus. This number may vary
from the expense ratio shown elsewhere in this report because it is based on a different
time period and, if applicable, includes acquired fund fees and expenses but does not
include fee or expense waivers.

FUND EXPENSE EXAMPLE
As a mutual fund shareholder, you may incur two types of costs: (1) transaction costs, such as
redemption fees or sales loads, and (2) ongoing costs, including management fees, distribution
and service (12b-1) fees, and other fund expenses. The following example is intended to help
you understand your ongoing costs (in dollars) of investing in the fund and to compare these
costs with the ongoing costs of investing in other mutual funds. The example is based on an
investment of $1,000 invested at the beginning of the most recent six-month period and held
for the entire period.
Please note that the fund has three share classes: The original share class (Investor Class)
charges no distribution and service (12b-1) fee, I Class shares are also available to institutionally
oriented clients and impose no 12b-1 or administrative fee payment, and Z Class shares are
offered only to funds advised by T. Rowe Price and other advisory clients of T. Rowe Price or its
affiliates that are subject to a contractual fee for investment management services and impose
no 12b-1 fee or administrative fee payment. Each share class is presented separately in
the table.
Actual Expenses
The first line of the following table (Actual) provides information about actual account values
and expenses based on the fund’s actual returns. You may use the information on this line,
together with your account balance, to estimate the expenses that you paid over the period.
Simply divide your account value by $1,000 (for example, an $8,600 account value divided by
$1,000 = 8.6), then multiply the result by the number on the first line under the heading
“Expenses Paid During Period” to estimate the expenses you paid on your account during
this period.
Hypothetical Example for Comparison Purposes
The information on the second line of the table (Hypothetical) is based on hypothetical account
values and expenses derived from the fund’s actual expense ratio and an assumed 5% per
year rate of return before expenses (not the fund’s actual return). You may compare the
ongoing costs of investing in the fund with other funds by contrasting this 5% hypothetical
example and the 5% hypothetical examples that appear in the shareholder reports of the other
funds. The hypothetical account values and expenses may not be used to estimate the actual
ending account balance or expenses you paid for the period.
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FUND EXPENSE EXAMPLE (CONTINUED)
Note: T. Rowe Price charges an annual account service fee of $20, generally for accounts
with less than $10,000. The fee is waived for any investor whose T. Rowe Price mutual fund
accounts total $50,000 or more; accounts electing to receive electronic delivery of account
statements, transaction confirmations, prospectuses, and shareholder reports; or accounts of
an investor who is a T. Rowe Price Personal Services or Enhanced Personal Services client
(enrollment in these programs generally requires T. Rowe Price assets of at least $250,000).
This fee is not included in the accompanying table. If you are subject to the fee, keep it in mind
when you are estimating the ongoing expenses of investing in the fund and when comparing
the expenses of this fund with other funds.
You should also be aware that the expenses shown in the table highlight only your ongoing
costs and do not reflect any transaction costs, such as redemption fees or sales loads.
Therefore, the second line of the table is useful in comparing ongoing costs only and will not
help you determine the relative total costs of owning different funds. To the extent a fund
charges transaction costs, however, the total cost of owning that fund is higher.

Africa & Middle East Fund

Investor Class
Actual

Beginning
Account Value
11/1/21

Ending
Account Value
4/30/22

Expenses Paid
During Period*
11/1/21 to
4/30/22

$1,000.00

$1,102.40

$6.78

Hypothetical (assumes 5%
return before expenses)

1,000.00

1,018.35

6.51

I Class
Actual

1,000.00

1,104.90

5.64

Hypothetical (assumes 5%
return before expenses)

1,000.00

1,019.44

5.41

Z Class
Actual

1,000.00

1,110.50

0.00

Hypothetical (assumes 5%
return before expenses)

1,000.00

1,024.79

0.00

*Expenses are equal to the fund’s annualized expense ratio for the 6-month period, multiplied
by the average account value over the period, multiplied by the number of days in the most
recent fiscal half year (181), and divided by the days in the year (365) to reflect the half-year
period. The annualized expense ratio of the Investor Class was 1.30%, the I Class was
1.08%, and the Z Class was 0.00%.
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QUARTER-END RETURNS

Periods Ended 3/31/22

Since
Inception

1 Year

5 Years

10 Years

Africa & Middle East Fund

29.44%

10.41%

7.66%

Africa & Middle East
Fund–I Class

29.78

10.64

–

10.38%

Africa & Middle East
Fund–Z Class

31.14

–

–

32.83

Inception
Date

–

–
3/6/17
2/22/21

The fund’s performance information represents only past performance and is not necessarily
an indication of future results. Current performance may be lower or higher than the performance data cited. Share price, principal value, and return will vary, and you may have a gain
or loss when you sell your shares. For the most recent month-end performance, please visit
our website (troweprice.com) or contact a T. Rowe Price representative at 1-800-225-5132
or, for I and Z Class shares, 1-800-638-8790.
This table provides returns through the most recent calendar quarter-end rather than
through the end of the fund’s fiscal period. It shows how the fund would have performed
each year if its actual (or cumulative) returns for the periods shown had been earned at
a constant rate. Average annual total return figures include changes in principal value,
reinvested dividends, and capital gain distributions. Returns do not reflect taxes that
the shareholder may pay on fund distributions or the redemption of fund shares. When
assessing performance, investors should consider both short- and long-term returns.
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Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

Investor Class

NET ASSET VALUE
Beginning of period

Investment activities
Net investment
income(1)(2)
Net realized and
unrealized gain/loss
Total from investment
activities
Distributions
Net investment
income
Net realized gain
Total distributions

NET ASSET VALUE
End of period

6 Months
.Ended
4/30/22

.. Year ..
..Ended .
10/31/21

10/31/20

10/31/19

10/31/18

10/31/17

$ 10.53

$

$

$

$

$

7.31

8.65

8.55

8.73

7.85

0.07

0.07

0.07

0.49

0.17

0.14

1.00

3.40

(0.88)

(0.22)

(0.22)

0.89

1.07

3.47

(0.81)

0.27

(0.05)

1.03

(0.07)
—
(0.07)

(0.04)
(0.21)
(0.25)

(0.53)
—
(0.53)

(0.17)
—
(0.17)

(0.13)
—
(0.13)

(0.15)
—
(0.15)

$ 11.53

$ 10.53

$

14

7.31

$

8.65

$

8.55

$

8.73
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FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

Investor Class
6 Months
.Ended
4/30/22

.. Year ..
..Ended .
10/31/21

10/31/20

10/31/19

10/31/18

10/31/17

Ratios/Supplemental Data
Total return(2)(3)

10.24%

Ratios to average net assets:(2)
Gross expenses
before waivers/
payments by Price
Associates
1.55%(4)
Net expenses after
waivers/payments by
Price Associates
1.30%(4)
Net investment
income
1.24%(4)
Portfolio turnover rate
Net assets, end of
period (in millions)

(1)
(2)
(3)

(4)

48.53%

(10.25)%

3.20%

(0.68)%

13.38%

1.58%

1.58%

1.49%

1.52%

1.54%

1.31%

1.31%

1.31%

1.36%

1.42%

0.75%

0.88%

5.38%

1.79%

1.69%

14.9%

51.3%

62.3%

48.0%

51.6%

60.2%

$106

$90

$66

$105

$115

$132

0%

0%

0%

0%

0%

0%

Per share amounts calculated using average shares outstanding method.
See Note 6 for details of expense-related arrangements with Price Associates.
Total return reflects the rate that an investor would have earned on an investment in the fund
during each period, assuming reinvestment of all distributions, and payment of no redemption or
account fees, if applicable. Total return is not annualized for periods less than one year.
Annualized

The accompanying notes are an integral part of these financial statements.
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FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

I Class

NET ASSET VALUE
Beginning of period

Investment activities
Net investment
income(2)(3)
Net realized and
unrealized gain/loss
Total from investment
activities
Distributions
Net investment
income
Net realized gain
Total distributions

NET ASSET VALUE
End of period

6 Months
.Ended
4/30/22

.. Year ..
..Ended .
10/31/21

10/31/20

10/31/19

10/31/18

3/6/17(1)
Through
10/31/17

$ 10.59

$

$

$

$

$

7.33

8.66

8.56

8.74

8.18

0.12

0.09

0.04

0.52

0.18

0.10

0.98

3.42

(0.84)

(0.23)

(0.21)

0.46

1.10

3.51

(0.80)

0.29

(0.03)

0.56

(0.09)
—
(0.09)

(0.04)
(0.21)
(0.25)

(0.53)
—
(0.53)

(0.19)
—
(0.19)

(0.15)
—
(0.15)

—
—
—

$ 11.60

$ 10.59

$

16

7.33

$

8.66

$

8.56

$

8.74

T. ROWE PRICE Africa & Middle East Fund
Unaudited

FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

I Class
6 Months
.Ended
4/30/22

.. Year ..
..Ended .
10/31/21

10/31/20

10/31/19

10/31/18

3/6/17(1)
Through
10/31/17

Ratios/Supplemental Data
Total return(3)(4)

10.49%

Ratios to average net assets:(3)
Gross expenses
before waivers/
payments by Price
Associates
1.27%(5)
Net expenses after
waivers/payments by
Price Associates
1.08%(5)
Net investment
income
2.11%(5)
Portfolio turnover rate
Net assets, end of
period (in thousands)

(1)
(2)
(3)
(4)

(5)

48.95%

(10.12)%

3.43%

(0.47)%

6.85%

1.31%

1.33%

1.28%

1.30%

1.31%(5)

1.09%

1.10%

1.09%

1.13%

1.13%(5)

1.02%

0.56%

5.81%

1.91%

1.81%(5)

14.9%

51.3%

62.3%

48.0%

51.6%

60.2%

$58,471

$26,351

$34,863

$9,472

$8,721

$7,016

0%

0%

0%

0%

0%

0%

Inception date
Per share amounts calculated using average shares outstanding method.
See Note 6 for details of expense-related arrangements with Price Associates.
Total return reflects the rate that an investor would have earned on an investment in the fund
during each period, assuming reinvestment of all distributions, and payment of no redemption or
account fees, if applicable. Total return is not annualized for periods less than one year.
Annualized

The accompanying notes are an integral part of these financial statements.
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FINANCIAL HIGHLIGHTS

For a share outstanding throughout each period

Z Class
(1)

NET ASSET VALUE
Beginning of period

6 Months
.Ended
4/30/22

2/22/21(1)
Through
10/31/21

$ 10.62

$

8.74

Investment activities
Net investment income(2)(3)
Net realized and unrealized gain/loss
Total from investment activities

0.13
1.02
1.15

0.16
1.72
1.88

Distributions
Net investment income

(0.20)

—

$ 11.57

$ 10.62

NET ASSET VALUE
End of period

Ratios/Supplemental Data
Total return(3)(4)

11.05%

Ratios to average net assets:
Gross expenses before waivers/payments by Price Associates
Net expenses after waivers/payments by Price Associates
Net investment income

21.51%

(3)

Portfolio turnover rate
Net assets, end of period (in thousands)
(1)
(2)
(3)
(4)

(5)

1.26%(5)
0.00%(5)
2.45%(5)

1.30%(5)
0.01%(5)
2.37%(5)

14.9%
$10,602

51.3%
$10,226

0%

0%

Inception date
Per share amounts calculated using average shares outstanding method.
See Note 6 for details of expense-related arrangements with Price Associates.
Total return reflects the rate that an investor would have earned on an investment in the fund
during each period, assuming reinvestment of all distributions, and payment of no redemption or
account fees, if applicable. Total return is not annualized for periods less than one year.
Annualized

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Africa & Middle East Fund
April 30, 2022 (Unaudited)

PORTFOLIO OF INVESTMENTS ‡

$ Value

Shares

(Cost and value in $000s)

‡

EGYPT 4.3%
Common Stocks 4.3%
Commercial International Bank Egypt, GDR (USD)
Integrated Diagnostics Holdings (USD)
OCI (EUR) (1)

690,653
2,687,043
80,683

Total Egypt (Cost $6,591)

1,553
2,951
3,057
7,561

KUWAIT 1.3%
Common Stocks 1.3%
Boursa Kuwait Securities

258,845

Total Kuwait (Cost $1,846)

2,233
2,233

MOROCCO 1.6%
Common Stocks 1.6%
Hightech Payment Systems
Label Vie

1,814
3,155

Total Morocco (Cost $1,440)

1,158
1,568
2,726

NETHERLANDS 2.7%
Common Stocks 2.7%
Prosus

98,387

Total Netherlands (Cost $7,991)

4,745
4,745

QATAR 10.5%
Common Stocks 10.5%
Commercial Bank
Industries Qatar
Masraf Al Rayan
Qatar Gas Transport
Qatar National Bank

919,861
987,010
2,392,832
2,034,192
945,516

Total Qatar (Cost $15,299)

1,934
5,090
3,545
1,909
6,031
18,509

SAUDI ARABIA 40.0%
Common Stocks 40.0%
ACWA Power (1)
Al Rajhi Bank

54,273
401,935
19

2,056
18,829

T. ROWE PRICE Africa & Middle East Fund

Shares

$ Value

124,503
48,288
32,138
9,487
151,455
71,429
27,830
80,138
430,032
647,406
44,408
116,001
91,623

2,601
3,106
1,419
2,806
4,446
4,563
1,239
2,776
5,105
13,570
2,397
3,987
1,198

(Cost and value in $000s)

Aldrees Petroleum & Transport Services
Arabian Internet & Communications Services (1)
Bupa Arabia for Cooperative Insurance
Jahez International (1)
Leejam Sports
Mouwasat Medical Services
Nahdi Medical (1)
Saudi Basic Industries
Saudi British Bank
Saudi National Bank
Saudi Tadawul Group Holding (1)
United Electronics
United International Transportation

Total Saudi Arabia (Cost $38,445)

70,098

SOUTH AFRICA 22.8%
Common Stocks 22.8%
Absa Group
Bid
Bidvest Group
Capitec Bank Holdings
Clicks Group
FirstRand
Mr Price Group
MTN Group
Naspers, N Shares
Netcare
Shoprite Holdings
Transaction Capital

178,183
151,287
340,512
25,496
80,457
1,427,285
153,579
468,369
34,357
1,712,381
220,535
1,136,919

Total South Africa (Cost $31,556)

1,925
3,177
4,668
3,559
1,583
6,147
2,082
4,967
3,465
1,645
3,185
3,647
40,050

UNITED ARAB EMIRATES 12.1%
Common Stocks 12.1%
Abu Dhabi Commercial Bank
ADNOC Drilling
Emaar Properties
Emirates NBD Bank
First Abu Dhabi Bank
Network International Holdings (GBP) (1)

1,598,624
2,595,178
1,985,303
862,145
899,529
540,996

Total United Arab Emirates (Cost $16,027)

4,419
2,534
3,424
3,562
5,484
1,768
21,191
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Shares

$ Value

862,275
97,875
434,886

1,578
4,366
1,449

(Cost and value in $000s)

UNITED KINGDOM 4.2%
Common Stocks 4.2%
Airtel Africa
Anglo American (ZAR)
Ninety One

Total United Kingdom (Cost $6,350)

7,393

ZAMBIA 0.0%
Common Stocks 0.0%
Standard Chartered Bank Zambia

1,681,228

79

Total Zambia (Cost $329)

79

SHORT-TERM INVESTMENTS 0.0%
Money Market Funds 0.0%
T. Rowe Price Government Reserve Fund, 0.32% (2)(3)

1,929

2

Total Short-Term Investments (Cost $2)

2

Total Investments in Securities
99.5% of Net Assets
(Cost $125,876)

$

174,587

‡ Country classifications are generally based on MSCI categories or another
unaffiliated third party data provider; Shares are denominated in the currency of
the country presented unless otherwise noted.
(1) Non-income producing
(2) Seven-day yield
(3) Affiliated Companies
EUR Euro
GBP British Pound
GDR Global Depositary Receipts
USD U.S. Dollar
ZAR South African Rand
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AFFILIATED COMPANIES
($000s)

The fund may invest in certain securities that are considered affiliated companies. As defined by the
1940 Act, an affiliated company is one in which the fund owns 5% or more of the outstanding voting
securities, or a company that is under common ownership or control. The following securities were
considered affiliated companies for all or some portion of the six months ended April 30, 2022. Net
realized gain (loss), investment income, change in net unrealized gain/loss, and purchase and sales
cost reflect all activity for the period then ended.

Affiliate
T. Rowe Price Government Reserve Fund, 0.32% $

Change in Net
Net Realized
Unrealized
Gain/Loss
Gain (Loss)
—# $
— $

Investment
Income
3+

Supplementary Investment Schedule
Affiliate
T. Rowe Price Government
Reserve Fund, 0.32%
#
+
¤
^

Value
10/31/21
$

Purchase
Cost

1,319

¤

Sales
Cost
¤

Value
04/30/22
$

Capital gain distributions from mutual funds represented $0 of the net realized gain (loss).
Investment income comprised $3 of dividend income and $0 of interest income.
Purchase and sale information not shown for cash management funds.
The cost basis of investments in affiliated companies was $2.

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE Africa & Middle East Fund
April 30, 2022 (Unaudited)

STATEMENT OF ASSETS AND LIABILITIES
($000s, except shares and per share amounts)

Assets
Investments in securities, at value (cost $125,876)
Foreign currency (cost $2,024)
Receivable for investment securities sold
Receivable for shares sold
Dividends receivable
Due from affiliates
Other assets
Total assets

$

Liabilities
Payable for investment securities purchased
Investment management fees payable
Payable for shares redeemed
Other liabilities
Total liabilities
NET ASSETS

2,518
151
123
193
2,985
$

23

174,587
2,025
984
523
245
24
43
178,431

175,446

T. ROWE PRICE Africa & Middle East Fund
April 30, 2022 (Unaudited)

STATEMENT OF ASSETS AND LIABILITIES
($000s, except shares and per share amounts)

Net Assets Consist of:
Total distributable earnings (loss)
Paid-in capital applicable to 15,180,527 shares of $0.01 par
value capital stock outstanding; 18,000,000,000 shares of the
Corporation authorized
NET ASSETS

$

38,203
137,243

$

175,446

$

11.53

$

11.60

$

11.57

NET ASSET VALUE PER SHARE
Investor Class
($106,372,623 / 9,222,444 shares outstanding)
I Class
($58,471,020 / 5,041,834 shares outstanding)
Z Class
($10,602,385 / 916,249 shares outstanding)

The accompanying notes are an integral part of these financial statements.
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STATEMENT OF OPERATIONS
($000s)

6 Months
Ended
4/30/22
Investment Income (Loss)
Dividend income (net of foreign taxes of $101)
Expenses
Investment management
Shareholder servicing
Investor Class
I Class
Prospectus and shareholder reports
Investor Class
I Class
Custody and accounting
Registration
Legal and audit
Miscellaneous
Waived / paid by Price Associates
Total expenses
Net investment income

$

1,995
761

$

133
1

134

14
1

15
102
31
24
12
(227)
852
1,143

Realized and Unrealized Gain / Loss
Net realized gain (loss)
Securities
Foreign currency transactions
Net realized gain

–
4,878
(45)
4,833

Change in net unrealized gain / loss
Securities
Other assets and liabilities denominated in foreign currencies
Change in net unrealized gain / loss
Net realized and unrealized gain / loss

INCREASE IN NET ASSETS FROM OPERATIONS

The accompanying notes are an integral part of these financial statements.
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8,103
3
8,106
12,939
$

14,082

T. ROWE PRICE Africa & Middle East Fund
Unaudited

STATEMENT OF CHANGES IN NET ASSETS
($000s)

6 Months
Ended
4/30/22
Increase (Decrease) in Net Assets
Operations
Net investment income
Net realized gain
Change in net unrealized gain / loss
Increase in net assets from operations

$

Distributions to shareholders
Net earnings
Investor Class
I Class
Z Class
Decrease in net assets from distributions
Capital share transactions*(1)
Shares sold
Investor Class
I Class
Z Class
Distributions reinvested
Investor Class
I Class
Z Class
Shares redeemed
Investor Class
I Class
Z Class
Increase (decrease) in net assets from capital share
transactions

26

1,143
4,833
8,106
14,082

Year
Ended
10/31/21

$

1,089
13,748
31,924
46,761

(605)
(227)
(190)
(1,022)

(2,258)
(1,186)
–
(3,444)

47,717
30,899
36

19,515
1,123
8,824

570
227
190

2,137
1,186
–

(41,247)
(2,302)
(751)

(25,510)
(24,505)
(378)

35,339

(17,608)

T. ROWE PRICE Africa & Middle East Fund
Unaudited

STATEMENT OF CHANGES IN NET ASSETS
($000s)

Net Assets
Increase during period
Beginning of period
End of period

$

*Share information (000s) (1)
Shares sold
Investor Class
I Class
Z Class
Distributions reinvested
Investor Class
I Class
Z Class
Shares redeemed
Investor Class
I Class
Z Class
Increase (decrease) in shares outstanding

6 Months
Ended
4/30/22

Year
Ended
10/31/21

48,399
127,047
175,446

25,709
101,338
127,047

$

4,254
2,737
3

2,061
121
1,000

55
22
19

266
147
–

(3,680)
(205)
(68)
3,137

(2,832)
(2,536)
(38)
(1,811)

Includes the exchange of shares from certain classes to the I Class and/or Z Class related to
shares held by affiliated products.

(1)

The accompanying notes are an integral part of these financial statements.
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NOTES TO FINANCIAL STATEMENTS

T. Rowe Price International Funds, Inc. (the corporation) is registered under the
Investment Company Act of 1940 (the 1940 Act). The Africa & Middle East Fund (the
fund) is a nondiversified, open-end management investment company established by
the corporation. The fund seeks long-term growth of capital by investing primarily
in the common stocks of companies located (or with primary operations) in Africa
and the Middle East. The fund has three classes of shares: the Africa & Middle East
Fund (Investor Class), the Africa & Middle East Fund–I Class (I Class), and the
Africa & Middle East Fund–Z Class (Z Class). I Class shares require a $500,000 initial
investment minimum, although the minimum generally is waived or reduced for
financial intermediaries, eligible retirement plans, and certain other accounts. Prior to
November 15, 2021, the initial investment minimum was $1 million and was generally
waived for financial intermediaries, eligible retirement plans, and other certain
accounts. As a result of the reduction in the I Class minimum, certain assets transferred
from the Investor Class to the I Class. This transfer of shares from Investor Class to
I Class is reflected in the Statement of Changes in Net Assets within the Capital shares
transactions as Shares redeemed and Shares sold, respectively. The Z Class is only
available to funds advised by T. Rowe Price Associates, Inc. and its affiliates and other
clients that are subject to a contractual fee for investment management services. Each
class has exclusive voting rights on matters related solely to that class; separate voting
rights on matters that relate to all classes; and, in all other respects, the same rights and
obligations as the other classes.

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES
Basis of Preparation The fund is an investment company and follows accounting and
reporting guidance in the Financial Accounting Standards Board (FASB) Accounting
Standards Codification Topic 946 (ASC 946). The accompanying financial statements
were prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP), including, but not limited to, ASC 946. GAAP
requires the use of estimates made by management. Management believes that estimates
and valuations are appropriate; however, actual results may differ from those estimates,
and the valuations reflected in the accompanying financial statements may differ from
the value ultimately realized upon sale or maturity.
Investment Transactions, Investment Income, and Distributions Investment
transactions are accounted for on the trade date basis. Income and expenses are
recorded on the accrual basis. Realized gains and losses are reported on the identified
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cost basis. Income tax-related interest and penalties, if incurred, are recorded as income
tax expense. Dividends received from mutual fund investments are reflected as dividend
income; capital gain distributions are reflected as realized gain/loss. Dividend income
and capital gain distributions are recorded on the ex-dividend date. Non-cash dividends,
if any, are recorded at the fair market value of the asset received. Distributions to
shareholders are recorded on the ex-dividend date. Income distributions, if any, are
declared and paid by each class annually. A capital gain distribution may also be
declared and paid by the fund annually.
Currency Translation Assets, including investments, and liabilities denominated
in foreign currencies are translated into U.S. dollar values each day at the prevailing
exchange rate, using the mean of the bid and asked prices of such currencies against
U.S. dollars as provided by an outside pricing service. Purchases and sales of securities,
income, and expenses are translated into U.S. dollars at the prevailing exchange rate
on the respective date of such transaction. The effect of changes in foreign currency
exchange rates on realized and unrealized security gains and losses is not bifurcated
from the portion attributable to changes in market prices.
Class Accounting Shareholder servicing, prospectus, and shareholder report expenses
incurred by each class are charged directly to the class to which they relate. Expenses
common to all classes, investment income, and realized and unrealized gains and losses
are allocated to the classes based upon the relative daily net assets of each class.
Capital Transactions Each investor’s interest in the net assets of the fund is represented
by fund shares. The fund’s net asset value (NAV) per share is computed at the close of
the New York Stock Exchange (NYSE), normally 4 p.m. ET, each day the NYSE is open
for business. However, the NAV per share may be calculated at a time other than the
normal close of the NYSE if trading on the NYSE is restricted, if the NYSE closes earlier,
or as may be permitted by the SEC. Purchases and redemptions of fund shares are
transacted at the next-computed NAV per share, after receipt of the transaction order by
T. Rowe Price Associates, Inc., or its agents.
Indemnification In the normal course of business, the fund may provide
indemnification in connection with its officers and directors, service providers, and/or
private company investments. The fund’s maximum exposure under these arrangements
is unknown; however, the risk of material loss is currently considered to be remote.
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NOTE 2 - VALUATION
Fair Value The fund’s financial instruments are valued at the close of the NYSE and are
reported at fair value, which GAAP defines as the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The T. Rowe Price Valuation Committee (the Valuation
Committee) is an internal committee that has been delegated certain responsibilities
by the fund’s Board of Directors (the Board) to ensure that financial instruments
are appropriately priced at fair value in accordance with GAAP and the 1940 Act.
Subject to oversight by the Board, the Valuation Committee develops and oversees
pricing-related policies and procedures and approves all fair value determinations.
Specifically, the Valuation Committee establishes policies and procedures used in
valuing financial instruments, including those which cannot be valued in accordance
with normal procedures or using pricing vendors; determines pricing techniques,
sources, and persons eligible to effect fair value pricing actions; evaluates the services
and performance of the pricing vendors; oversees the pricing process to ensure policies
and procedures are being followed; and provides guidance on internal controls and
valuation-related matters. The Valuation Committee provides periodic reporting to the
Board on valuation matters.
Various valuation techniques and inputs are used to determine the fair value of financial
instruments. GAAP establishes the following fair value hierarchy that categorizes the
inputs used to measure fair value:
Level 1 – quoted prices (unadjusted) in active markets for identical financial instruments
that the fund can access at the reporting date
Level 2 – inputs other than Level 1 quoted prices that are observable, either directly or
indirectly (including, but not limited to, quoted prices for similar financial
instruments in active markets, quoted prices for identical or similar financial
instruments in inactive markets, interest rates and yield curves, implied
volatilities, and credit spreads)
Level 3 – unobservable inputs (including the fund’s own assumptions in determining
fair value)
Observable inputs are developed using market data, such as publicly available
information about actual events or transactions, and reflect the assumptions that market
participants would use to price the financial instrument. Unobservable inputs are those
for which market data are not available and are developed using the best information
available about the assumptions that market participants would use to price the financial
instrument. GAAP requires valuation techniques to maximize the use of relevant
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observable inputs and minimize the use of unobservable inputs. When multiple inputs
are used to derive fair value, the financial instrument is assigned to the level within the
fair value hierarchy based on the lowest-level input that is significant to the fair value
of the financial instrument. Input levels are not necessarily an indication of the risk
or liquidity associated with financial instruments at that level but rather the degree of
judgment used in determining those values.
Valuation Techniques Equity securities, including exchange-traded funds, listed or
regularly traded on a securities exchange or in the over-the-counter (OTC) market are
valued at the last quoted sale price or, for certain markets, the official closing price at
the time the valuations are made. OTC Bulletin Board securities are valued at the mean
of the closing bid and asked prices. A security that is listed or traded on more than
one exchange is valued at the quotation on the exchange determined to be the primary
market for such security. Listed securities not traded on a particular day are valued at
the mean of the closing bid and asked prices for domestic securities and the last quoted
sale or closing price for international securities.
The last quoted prices of non-U.S. equity securities may be adjusted to reflect the
fair value of such securities at the close of the NYSE, if the fund determines that
developments between the close of a foreign market and the close of the NYSE will
affect the value of some or all of its portfolio securities. Each business day, the fund uses
information from outside pricing services to evaluate and, if appropriate, decide whether
it is necessary to adjust quoted prices to reflect fair value by reviewing a variety of
factors, including developments in foreign markets, the performance of U.S. securities
markets, and the performance of instruments trading in U.S. markets that represent
foreign securities and baskets of foreign securities. The fund uses outside pricing services
to provide it with quoted prices and information to evaluate or adjust those prices. The
fund cannot predict how often it will use quoted prices and how often it will determine
it necessary to adjust those prices to reflect fair value.
Investments in mutual funds are valued at the mutual fund’s closing NAV per share on
the day of valuation. Assets and liabilities other than financial instruments, including
short-term receivables and payables, are carried at cost, or estimated realizable value, if
less, which approximates fair value.
Investments for which market quotations or market-based valuations are not readily
available or deemed unreliable are valued at fair value as determined in good faith by
the Valuation Committee, in accordance with fair valuation policies and procedures.
The objective of any fair value pricing determination is to arrive at a price that could
reasonably be expected from a current sale. Financial instruments fair valued by the
Valuation Committee are primarily private placements, restricted securities, warrants,
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rights, and other securities that are not publicly traded. Factors used in determining
fair value vary by type of investment and may include market or investment specific
considerations. The Valuation Committee typically will afford greatest weight to actual
prices in arm’s length transactions, to the extent they represent orderly transactions
between market participants, transaction information can be reliably obtained, and
prices are deemed representative of fair value. However, the Valuation Committee
may also consider other valuation methods such as market-based valuation multiples;
a discount or premium from market value of a similar, freely traded security of the
same issuer; discounted cash flows; yield to maturity; or some combination. Fair value
determinations are reviewed on a regular basis and updated as information becomes
available, including actual purchase and sale transactions of the investment. Because any
fair value determination involves a significant amount of judgment, there is a degree of
subjectivity inherent in such pricing decisions, and fair value prices determined by the
Valuation Committee could differ from those of other market participants.
Valuation Inputs The following table summarizes the fund’s financial instruments,
based on the inputs used to determine their fair values on April 30, 2022 (for further
detail by category, please refer to the accompanying Portfolio of Investments):
Level 1

($000s)

Level 2

Level 3

Total Value

Assets
Common Stocks

$

Short-Term Investments
Total

—

$

174,585

2
$

2

$

—
$

174,585

—

$

174,585

—
$

—

2
$

174,587

NOTE 3 - OTHER INVESTMENT TRANSACTIONS
Consistent with its investment objective, the fund engages in the following practices
to manage exposure to certain risks and/or to enhance performance. The investment
objective, policies, program, and risk factors of the fund are described more fully in the
fund’s prospectus and Statement of Additional Information.
Emerging and Frontier Markets The fund invests, either directly or through
investments in other T. Rowe Price funds, in securities of companies located in, issued
by governments of, or denominated in or linked to the currencies of emerging and
frontier market countries. Emerging markets, and to a greater extent frontier markets,
generally have economic structures that are less diverse and mature, and political
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systems that are less stable, than developed countries. These markets may be subject to
greater political, economic, and social uncertainty and differing regulatory environments
that may potentially impact the fund’s ability to buy or sell certain securities or
repatriate proceeds to U.S. dollars. Such securities are often subject to greater price
volatility, less liquidity, and higher rates of inflation than U.S. securities. Investing in
frontier markets is significantly riskier than investing in other countries, including
emerging markets.
Other Purchases and sales of portfolio securities other than short-term securities
aggregated $57,642,000 and $21,530,000, respectively, for the six months ended
April 30, 2022.

NOTE 4 - FEDERAL INCOME TAXES
No provision for federal income taxes is required since the fund intends to continue to
qualify as a regulated investment company under Subchapter M of the Internal Revenue
Code and distribute to shareholders all of its taxable income and gains. Distributions
determined in accordance with federal income tax regulations may differ in amount
or character from net investment income and realized gains for financial reporting
purposes. Financial reporting records are adjusted for permanent book/tax differences
to reflect tax character but are not adjusted for temporary differences. The amount and
character of tax-basis distributions and composition of net assets are finalized at fiscal
year-end; accordingly, tax-basis balances have not been determined as of the date of
this report.
The fund intends to retain realized gains to the extent of available capital loss
carryforwards. Net realized capital losses may be carried forward indefinitely to offset
future realized capital gains. As of October 31, 2021, the fund had $14,293,000 of
available capital loss carryforwards.
At April 30, 2022, the cost of investments for federal income tax purposes was
$127,310,000. Net unrealized gain aggregated $47,277,000 at period-end, of
which $55,092,000 related to appreciated investments and $7,815,000 related to
depreciated investments.
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NOTE 5 - FOREIGN TAXES
The fund is subject to foreign income taxes imposed by certain countries in which it
invests. Additionally, capital gains realized upon disposition of securities issued in or
by certain foreign countries are subject to capital gains tax imposed by those countries.
All taxes are computed in accordance with the applicable foreign tax law, and, to the
extent permitted, capital losses are used to offset capital gains. Taxes attributable to
income are accrued by the fund as a reduction of income. Current and deferred tax
expense attributable to capital gains is reflected as a component of realized or change
in unrealized gain/loss on securities in the accompanying financial statements. To the
extent that the fund has country specific capital loss carryforwards, such carryforwards
are applied against net unrealized gains when determining the deferred tax liability.
Any deferred tax liability incurred by the fund is included in either Other liabilities or
Deferred tax liability on the accompanying Statement of Assets and Liabilities.

NOTE 6 - RELATED PARTY TRANSACTIONS
The fund is managed by T. Rowe Price Associates, Inc. (Price Associates), a wholly
owned subsidiary of T. Rowe Price Group, Inc. (Price Group). Price Associates has
entered into a sub-advisory agreement(s) with one or more of its wholly owned
subsidiaries, to provide investment advisory services to the fund. The investment
management agreement between the fund and Price Associates provides for an annual
investment management fee, which is computed daily and paid monthly. The fee
consists of an individual fund fee, equal to 0.75% of the fund’s average daily net assets,
and a group fee. The group fee rate is calculated based on the combined net assets of
certain mutual funds sponsored by Price Associates (the group) applied to a graduated
fee schedule, with rates ranging from 0.48% for the first $1 billion of assets to 0.260%
for assets in excess of $845 billion. The fund’s group fee is determined by applying the
group fee rate to the fund’s average daily net assets. The fee is computed daily and paid
monthly. At April 30, 2022, the effective annual group fee rate was 0.28%.
The Investor Class is subject to a contractual expense limitation through the expense
limitation date indicated in the table below. During the limitation period, Price
Associates is required to waive its management fee or pay any expenses (excluding
interest; expenses related to borrowings, taxes, and brokerage; and other non-recurring
expenses permitted by the investment management agreement) that would otherwise
cause the class’s ratio of annualized total expenses to average net assets (net expense
ratio) to exceed its expense limitation. The class is required to repay Price Associates
for expenses previously waived/paid to the extent the class’s net assets grow or expenses
decline sufficiently to allow repayment without causing the class’s net expense ratio
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(after the repayment is taken into account) to exceed the lesser of: (1) the expense
limitation in place at the time such amounts were waived; or (2) the class’s current
expense limitation. However, no repayment will be made more than three years after the
date of a payment or waiver.
The I Class is also subject to an operating expense limitation (I Class Limit) pursuant
to which Price Associates is contractually required to pay all operating expenses of
the I Class, excluding management fees; interest; expenses related to borrowings,
taxes, and brokerage; and other non-recurring expenses permitted by the investment
management agreement, to the extent such operating expenses, on an annualized basis,
exceed the I Class Limit. This agreement will continue through the expense limitation
date indicated in the table below, and may be renewed, revised, or revoked only with
approval of the fund’s Board. The I Class is required to repay Price Associates for
expenses previously paid to the extent the class’s net assets grow or expenses decline
sufficiently to allow repayment without causing the class’s operating expenses (after
the repayment is taken into account) to exceed the lesser of: (1) the I Class Limit in
place at the time such amounts were paid; or (2) the current I Class Limit. However, no
repayment will be made more than three years after the date of a payment or waiver.
The Z Class is also subject to a contractual expense limitation agreement whereby
Price Associates has agreed to waive and/or bear all of the Z Class’ expenses (excluding
interest; expenses related to borrowings, taxes, and brokerage; and nonrecurring
expenses) in their entirety. This fee waiver and/or expense reimbursement arrangement
is expected to remain in place indefinitely, and the agreement may only be amended or
terminated with approval by the fund’s Board. Expenses of the fund waived/paid by the
manager are not subject to later repayment by the fund.
Pursuant to these agreements, expenses were waived/paid by and/or repaid to Price
Associates during the six months ended April 30, 2022 as indicated in the table below.
Including these amounts, expenses previously waived/paid by Price Associates in the
amount of $747,000 remain subject to repayment by the fund at April 30, 2022. Any
repayment of expenses previously waived/paid by Price Associates during the period
would be included in the net investment income and expense ratios presented on the
accompanying Financial Highlights.

Expense limitation/I Class Limit
Expense limitation date
(Waived)/repaid during the period ($000s)
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Investor Class

I Class

Z Class

1.30%

0.05%

0.00%

02/29/24

02/29/24

N/A

$(127)

$(34)

$(66)
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In addition, the fund has entered into service agreements with Price Associates and two
wholly owned subsidiaries of Price Associates, each an affiliate of the fund (collectively,
Price). Price Associates provides certain accounting and administrative services to the
fund. T. Rowe Price Services, Inc. provides shareholder and administrative services
in its capacity as the fund’s transfer and dividend-disbursing agent. T. Rowe Price
Retirement Plan Services, Inc. provides subaccounting and recordkeeping services for
certain retirement accounts invested in the Investor Class. For the six months ended
April 30, 2022, expenses incurred pursuant to these service agreements were $53,000 for
Price Associates; $102,000 for T. Rowe Price Services, Inc.; and $1,000 for T. Rowe Price
Retirement Plan Services, Inc. All amounts due to and due from Price, exclusive of
investment management fees payable, are presented net on the accompanying Statement
of Assets and Liabilities.
Mutual funds, trusts, and other accounts managed by Price Associates or its affiliates
(collectively, Price Funds and accounts) may invest in the fund. No Price fund or
account may invest for the purpose of exercising management or control over the fund.
At April 30, 2022, approximately 100% of the Z Class’s outstanding shares were held by
Price Funds and accounts.
The fund may invest its cash reserves in certain open-end management investment
companies managed by Price Associates and considered affiliates of the fund: the
T. Rowe Price Government Reserve Fund or the T. Rowe Price Treasury Reserve Fund,
organized as money market funds, or the T. Rowe Price Short-Term Fund, a short-term
bond fund (collectively, the Price Reserve Funds). The Price Reserve Funds are offered
as short-term investment options to mutual funds, trusts, and other accounts managed
by Price Associates or its affiliates and are not available for direct purchase by members
of the public. Cash collateral from securities lending, if any, is invested in the T. Rowe
Price Government Reserve Fund; prior to December 13, 2021, the cash collateral from
securities lending was invested in the T. Rowe Price Short-Term Fund. The Price
Reserve Funds pay no investment management fees.
The fund may participate in securities purchase and sale transactions with other funds
or accounts advised by Price Associates (cross trades), in accordance with procedures
adopted by the fund’s Board and Securities and Exchange Commission rules, which
require, among other things, that such purchase and sale cross trades be effected at the
independent current market price of the security. During the six months ended April 30,
2022, the fund had no purchases or sales cross trades with other funds or accounts
advised by Price Associates.
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NOTE 7 - OTHER MATTERS
Unpredictable events such as environmental or natural disasters, war, terrorism,
pandemics, outbreaks of infectious diseases, and similar public health threats may
significantly affect the economy and the markets and issuers in which a fund invests.
Certain events may cause instability across global markets, including reduced liquidity
and disruptions in trading markets, while some events may affect certain geographic
regions, countries, sectors, and industries more significantly than others, and exacerbate
other pre-existing political, social, and economic risks. Since 2020, a novel strain of
coronavirus (COVID-19) has resulted in disruptions to global business activity and
caused significant volatility and declines in global financial markets. In February 2022,
Russian forces entered Ukraine and commenced an armed conflict. Economic sanctions
have since been imposed on Russia and certain of its citizens, including the exclusion
of Russia from the SWIFT global payments network. As a result, Russian-related
stocks and debt have since suffered significant declines in value. The duration of the
coronavirus outbreak and the Russian-Ukraine conflict, and their effects on the financial
markets, cannot be determined with certainty. The fund’s performance could be
negatively impacted if the value of a portfolio holding were harmed by these and such
other events. Management is actively monitoring these events.
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INFORMATION ON PROXY VOTING POLICIES, PROCEDURES, AND
RECORDS
A description of the policies and procedures used by T. Rowe Price funds to determine
how to vote proxies relating to portfolio securities is available in each fund’s Statement of
Additional Information. You may request this document by calling 1-800-225-5132 or by
accessing the SEC’s website, sec.gov.
The description of our proxy voting policies and procedures is also available on our
corporate website. To access it, please visit the following Web page:
https://www.troweprice.com/corporate/en/utility/policies.html
Scroll down to the section near the bottom of the page that says, “Proxy Voting Policies.”
Click on the Proxy Voting Policies link in the shaded box.
Each fund’s most recent annual proxy voting record is available on our website and
through the SEC’s website. To access it through T. Rowe Price, visit the website location
shown above, and scroll down to the section near the bottom of the page that says,
“Proxy Voting Records.” Click on the Proxy Voting Records link in the shaded box.

HOW TO OBTAIN QUARTERLY PORTFOLIO HOLDINGS
The fund files a complete schedule of portfolio holdings with the Securities and Exchange
Commission (SEC) for the first and third quarters of each fiscal year as an exhibit to its
reports on Form N-PORT. The fund’s reports on Form N-PORT are available electronically
on the SEC’s website (sec.gov). In addition, most T. Rowe Price funds disclose their first
and third fiscal quarter-end holdings on troweprice.com.
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT AND
SUBADVISORY AGREEMENT
Each year, the fund’s Board of Directors (Board) considers the continuation of the
investment management agreement (Advisory Contract) between the fund and its
investment adviser, T. Rowe Price Associates, Inc. (Adviser), as well as the investment
subadvisory agreement (Subadvisory Contract) that the Adviser has entered into with
T. Rowe Price International Ltd (Subadviser) on behalf of the fund. In that regard, at
a meeting held on March 7–8, 2022 (Meeting), the Board, including all of the fund’s
independent directors, approved the fund’s Advisory Contract and Subadvisory Contract.
At the Meeting, the Board considered the factors and reached the conclusions described
below relating to the selection of the Adviser and Subadviser and the approval of the
Advisory Contract and Subadvisory Contract. The independent directors were assisted
in their evaluation of the Advisory Contract and Subadvisory Contract by independent
legal counsel from whom they received separate legal advice and with whom they
met separately.
In providing information to the Board, the Adviser was guided by a detailed set of
requests for information submitted by independent legal counsel on behalf of the
independent directors. In considering and approving the Advisory Contract and
Subadvisory Contract, the Board considered the information it believed was relevant,
including, but not limited to, the information discussed below. The Board considered
not only the specific information presented in connection with the Meeting but also
the knowledge gained over time through interaction with the Adviser and Subadviser
about various topics. The Board meets regularly and, at each of its meetings, covers
an extensive agenda of topics and materials and considers factors that are relevant to
its annual consideration of the renewal of the T. Rowe Price funds’ advisory contracts,
including performance and the services and support provided to the funds and
their shareholders.
Services Provided by the Adviser and Subadviser
The Board considered the nature, quality, and extent of the services provided to the
fund by the Adviser and Subadviser. These services included, but were not limited
to, directing the fund’s investments in accordance with its investment program and
the overall management of the fund’s portfolio, as well as a variety of related activities
such as financial, investment operations, and administrative services; compliance;
maintaining the fund’s records and registrations; and shareholder communications. The
Board also reviewed the background and experience of the Adviser’s and Subadviser’s
senior management teams and investment personnel involved in the management of
the fund, as well as the Adviser’s compliance record. The Board concluded that it was
satisfied with the nature, quality, and extent of the services provided by the Adviser
and Subadviser.
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT AND
SUBADVISORY AGREEMENT (CONTINUED)
Investment Performance of the Fund
The Board took into account discussions with the Adviser and reports that it receives
throughout the year relating to fund performance. In connection with the Meeting, the
Board reviewed the fund’s total returns for various periods through December 31, 2021,
and compared these returns with the performance of a peer group of funds with similar
investment programs and a wide variety of other previously agreed-upon comparable
performance measures and market data, including relative performance information as
of September 30, 2021, supplied by Broadridge, which is an independent provider of
mutual fund data.
On the basis of this evaluation and the Board’s ongoing review of investment results, and
factoring in the relative market conditions during certain of the performance periods, the
Board concluded that the fund’s performance was satisfactory.
Costs, Benefits, Profits, and Economies of Scale
The Board reviewed detailed information regarding the revenues received by the Adviser
under the Advisory Contract and other direct and indirect benefits that the Adviser
(and its affiliates) may have realized from its relationship with the fund. In considering
soft-dollar arrangements pursuant to which research may be received from brokerdealers that execute the fund’s portfolio transactions, the Board noted that the Adviser
bears the cost of research services for all client accounts that it advises, including the
T. Rowe Price funds. The Board received information on the estimated costs incurred
and profits realized by the Adviser from managing the T. Rowe Price funds. While the
Board did not review information regarding profits realized from managing the fund
in particular because the fund had either not achieved sufficient portfolio asset size or
not recognized sufficient revenues to produce meaningful profit margin percentages,
the Board concluded that the Adviser’s profits were reasonable in light of the services
provided to the T. Rowe Price funds.
The Board also considered whether the fund benefits under the fee levels set forth
in the Advisory Contract or otherwise from any economies of scale realized by the
Adviser. Under the Advisory Contract, the fund pays a fee to the Adviser for investment
management services composed of two components—a group fee rate based on the
combined average net assets of most of the T. Rowe Price funds (including the fund)
that declines at certain asset levels and an individual fund fee rate based on the fund’s
average daily net assets—and the fund pays its own expenses of operations. Under the
Subadvisory Contract, the Adviser may pay the Subadviser up to 60% of the advisory
fees that the Adviser receives from the fund. The Board concluded that the advisory fee
structure for the fund continued to provide for a reasonable sharing of benefits from any
economies of scale with the fund’s investors.
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT AND
SUBADVISORY AGREEMENT (CONTINUED)
Fees and Expenses
The Board was provided with information regarding industry trends in management
fees and expenses. Among other things, the Board reviewed data for peer groups that
were compiled by Broadridge, which compared: (i) contractual management fees, actual
management fees, nonmanagement expenses, and total expenses of the Investor Class
of the fund with a group of competitor funds selected by Broadridge (Expense Group)
and (ii) actual management fees, nonmanagement expenses, and total expenses of
the Investor Class of the fund with a broader set of funds within the Lipper investment
classification (Expense Universe). The Board considered the fund’s contractual
management fee rate, actual management fee rate (which reflects the management fees
actually received from the fund by the Adviser after any applicable waivers, reductions,
or reimbursements), operating expenses, and total expenses (which reflect the net total
expense ratio of the fund after any waivers, reductions, or reimbursements) in comparison
with the information for the Broadridge peer groups. Broadridge generally constructed
the peer groups by seeking the most comparable funds based on similar investment
classifications and objectives, expense structure, asset size, and operating components
and attributes and ranked funds into quintiles, with the first quintile representing the
funds with the lowest relative expenses and the fifth quintile representing the funds with
the highest relative expenses. The information provided to the Board indicated that the
fund’s contractual management fee ranked in the fourth quintile (Expense Group), the
fund’s actual management fee rate ranked in the third quintile (Expense Group) and
second quintile (Expense Universe), and the fund’s total expenses ranked in the fourth
quintile (Expense Group and Expense Universe).
The Board also reviewed the fee schedules for other investment portfolios with similar
mandates that are advised or subadvised by the Adviser and its affiliates, including
separately managed accounts for institutional and individual investors; subadvised
funds; and other sponsored investment portfolios, including collective investment trusts
and pooled vehicles organized and offered to investors outside the United States.
Management provided the Board with information about the Adviser’s responsibilities
and services provided to subadvisory and other institutional account clients, including
information about how the requirements and economics of the institutional business are
fundamentally different from those of the proprietary mutual fund business. The Board
considered information showing that the Adviser’s mutual fund business is generally
more complex from a business and compliance perspective than its institutional
account business and considered various relevant factors, such as the broader scope
of operations and oversight, more extensive shareholder communication infrastructure,
greater asset flows, heightened business risks, and differences in applicable laws and
regulations associated with the Adviser’s proprietary mutual fund business. In assessing
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT AND
SUBADVISORY AGREEMENT (CONTINUED)
the reasonableness of the fund’s management fee rate, the Board considered the
differences in the nature of the services required for the Adviser to manage its mutual
fund business versus managing a discrete pool of assets as a subadviser to another
institution’s mutual fund or for an institutional account and that the Adviser generally
performs significant additional services and assumes greater risk in managing the fund
and other T. Rowe Price funds than it does for institutional account clients, including
subadvised funds.
On the basis of the information provided and the factors considered, the Board
concluded that the fees paid by the fund under the Advisory Contract are reasonable.
Approval of the Advisory Contract and Subadvisory Contract
As noted, the Board approved the continuation of the Advisory Contract and Subadvisory
Contract. No single factor was considered in isolation or to be determinative to the
decision. Rather, the Board concluded, in light of a weighting and balancing of all factors
considered, that it was in the best interests of the fund and its shareholders for the Board
to approve the continuation of the Advisory Contract and Subadvisory Contract (including
the fees to be charged for services thereunder).
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