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	    Portfolio Manager,
	    

	

	
		

		Notwithstanding China’s moderating economic growth, we continue to find investment opportunities across various industries from the bottom up. We expect India’s economy to maintain strong growth, although we also see pockets of relatively stretched equity valuations. In Southeast Asia, we are optimistic about the broadly undemanding valuations and strengthening company fundamentals on display.
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                    Manager's Outlook

                    Our long-term outlook for Asia ex-Japan equities remains constructive despite the economic headwinds to global financial markets brought about by rising interest rates, higher inflation, and the impact of Russia's invasion of Ukraine. This is supported by our belief that the long-term trends in Asia ex-Japan that will potentially enhance the depth and breadth of the region's investment universe remain intact.
�
The substitution of imports with local products and services, strength of domestic consumption, and rising intra-regional trade are among the long-term trends in Asia ex-Japan that we believe continue to offer attractive investment opportunities. We think that the Russia-Ukraine conflict has served to underline the benefits of self-sufficiency among companies and import substitution in a less globalized world.
�
We recognize that the lingering conflict between Russia and Ukraine and the ensuing sanctions by the West have increased uncertainty for the global economy. Though the Asia Pacific region has been spared the worst of the humanitarian crisis resulting from the fighting, the region is not immune to the conflict's immediate spillover effects in the form of higher energy and commodity prices. However, we believe that our focus on investment opportunities with pricing power will help our holdings defend their margins and offset inflationary pressures.
�
We are cautiously optimistic about China, where the sell-off has lifted the implied risk premium. But it also reduced valuations to more attractive levels and opened up opportunities for us to own growth companies that were previously too expensive. We look favorably on the efforts of the government and the central bank to support the economy as it starts to recover from the effects of the COVID-19 lockdowns, including measures to finance infrastructure projects to drive investments and increase employment.�
�
We think that Asia appears to be better positioned to stave off slowing growth and rising inflation due to the strength of its domestic consumption. The reopening of these economies amid easing COVID-19 restrictions in the region should bolster domestic demand. Some parts of Asia, such as India and southeast Asian countries including Vietnam and Thailand, may benefit from deglobalization and the shift in the region's manufacturing base over the longer term.
�
Amid the ongoing macroeconomic and geopolitical challenges, we continue to set our sights on finding potential market leaders or those companies with secular growth prospects and resilient fundamentals. Businesses that will likely benefit from the heightened focus on environmental protection, increased industrial infrastructure spending, and innovative businesses that can compete globally are areas of interest. In China, we are positive about the dynamism and depth of the market as businesses continue to climb the innovation curve, providing active investors with new opportunities.
�
While the coronavirus remains a concern, there are reasons for optimism. Fiscal and current account balances across the Asia ex-Japan region are generally sound, in our view. While major central banks have embarked on a tightening cycle, China has the will and the capacity for monetary and fiscal easing, providing liquidity to stabilize growth, as evidenced by recent measures.
�
We remain vigilant in monitoring key risks for the portfolio including potential future coronavirus variants, prolonged COVID-induced lockdowns, geopolitical instability, supply chain disruption, and more severe enforcement of Chinese regulations that may lead to a sharper-than-expected slowdown in the economy.


                
  
            
  
        

    



    
        

        Strategy

        
            Fund Summary

            
                As an Asia-based investment team, we employ an unconstrained approach where fundamental research is key. We look to identify reasonably priced companies with compelling business models and quality management teams in industries conducive to sustainable growth. The promotion of environmental and/or social characteristics is achieved through the fund's commitment to maintain at least 10% of the value of its portfolio invested in Sustainable Investments, as defined by the SFDR. Additionally, we apply a proprietary responsible screen (exclusion list). The manager is not constrained by the fund’s benchmark, which is used for performance comparison purposes only.
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    Past performance is not a reliable indicator of future performance.




  




    
        
        
        
    

    

    
    
        
    

    

    
        
            
                
                    

                    
                    




























    
    
    
    

    
    






















    
    
        	

        

        
            





























    
    
    
    

    
    































	
		
	

	
	    
	    
	    	
	    	31-Jan-2024
	     -
			
	    	Anh Lu,
	    	
	    	
	    
	    Portfolio Manager,
	    

	

	
		

		Asia ex-Japan markets recorded mixed performances to collectively end January lower. Sell-offs in China, Hong Kong, and South Korea contrasted with India’s equity gains. In China, economic concerns overrode fresh policy support for the economy and stock market. Within the portfolio, stock selection in China held back relative returns, offsetting the positive impact from our underweight stance in the market. Shares of a power management integrated circuit supplier succumbed to profit-taking pressure after their sharp rally. We still expect its business to recover along with the semiconductor cycle’s upturn. We are also positive on its expanding product pipeline and think it can benefit as China pursues self-sufficiency in key technologies. Our choice of Indian stocks hurt relative performance further. A private-sector bank’s shares fell, reflecting investors’ disappointment with its margins and deposit growth even as its earnings increased. We believe its long-term ability to compound book value remains sound. In contrast, our off-benchmark position in a Dutch semiconductor equipment maker with substantial exposure to Asia lifted relative returns. The company’s shares rallied following consensus-beating results. We see its leadership in a key technology used to produce the most advanced chips supporting long-term earnings growth. 
		

		
		Read More...
			
	





        
        

        
    



                

            
            
        
    

    








            
	    
    


		    
		    





























    
    
    
    

    
    


















	
		





























    
    
    
    

    
    


















	
	
	




		    
		    




























    
    
    
    

    
    
















	



























    
    
    
    

    
    


















	
	
		




























    
    
    
    

    
    



















	



		    
		    
		    



























    
    
    
    

    
    
















	



























    
    
    
    

    
    


















	
		




























    
    
    
    

    
    




















	


		    



























    
    
    
    

    
    
















	
		





























    
    
    
    

    
    



















	


		    
		    



























    
    
    
    

    
    
















	



























    
    
    
    

    
    




















    


	
	
	
	
	










		    
		    
		    



        

		    
		
		    
		    



























    
    
    
    

    
    
















    

    

    






























    
    
    
    

    
    















 
 
	
            
                
                
                    
                        Risks
                    

                    
                        The following risks are materially relevant to the fund. Please click here to view the definitions of the risks listed below.

	Country risk – China
	Currency
	Emerging markets
	Equities
	ESG
	Geographic concentration
	Investment fund
	Issuer concentration
	Management
	Market
	Operational
	Small/mid cap
	Stock Connect
	Style





                    

                

                
                    Typical Investor

                    
                        Investors who plan to invest for the medium to long term, and who:



• are interested in investment growth

• are looking to diversify their equity investments, in particular existing investments in developed markets

• understand and can accept the risks of the fund, including the risks of investing in emerging markets


                    

                

                
            

 
		

		
		

		

	





		    
		    



























    
    
    
    

    
    





















	

		
			
			
					
					



























    
    
    
    

    
    

















    
    




					


					



























    
    
    
    

    
    


















	
	
	


	
		
			
		

		
			
				  
				
			

			
				
			

			

			
				

				
				

				
			

		




		
			Click chart to display commentary.

			
				
					
				

				
					
				

				

				

				
				

				
			

		


		
			
		

	



					

			
		
	




		    
		    


































    
    
    
    

    
    
















	


	
	
	





























    
    
    
    

    
    















	Top 10 Holdings 
	Full Holdings 
	Purchases & Sales 
	Contributors & Detractors 








	
	




























    
    
    
    

    
    

















    

    
        
        
    





	
	




























    
    
    
    

    
    

















    
        
        
    




	
	





























    
    
    
    

    
    


















	
		
		

	
				
					

					
					




























    
    
    
    

    
    






















    
    
        	

        

        
            





























    
    
    
    

    
    































	
		
	

	
	    
	    
	    	
	    	30-Jun-2022
	     -
			
	    	Anh Lu,
	    	
	    	
	    
	    Portfolio Manager,
	    

	

	
		

			We purchased shares of Tingyi (Cayman), an attractively valued food and beverage maker whose margins we think can benefit from a potential normalization of raw material costs beyond 2022 as well as an improving competitive environment within the instant noodle industry. We think it may be able to sustain a high single-digit dividend yield over the next three to four years. Aside from its rich dividend yield, its beverage price hikes can potentially be a positive catalyst for the stock.
	We took advantage of share price weakness and bought shares of Tsingtao Brewery. We believe that the market underappreciates the brewer's premium portfolio and the product momentum driven by increasing interest in domestic brands. We think that the company will continue to benefit from the premiumization trend and pricing discipline.
	Samsung Electronics is one of the world's largest memory chip makers. We sold some shares of the company and remain underweight relative to the benchmark as we believe there will be better memory margin stability from 2023 following the sector's downturn.
	We bought shares of HDFC Life Insurance, a high-quality insurer that is taking market share in an under-penetrated market, thanks to strong execution and solid branding. We think it has one of the best track records among private insurers with a balanced product mix and distribution capability. The insurer will likely benefit from the secular shift towards higher margin, protection-based product.
	ICICI Bank is a private Indian lender. We bought shares of the company as we think it is well-positioned to accelerate loan growth and gain market share as it has addressed its asset quality issues.
	We took advantage of share price weakness to buy Ping An Insurance as the Chinese life insurer may benefit from the easing of COVID-19 restrictions. We think there is still substantial market opportunity in health insurance in China. The focus of policymakers towards growth should also be supportive of the sector.
	We bought shares in Sungrow Power Supply, one of the world's largest solar and wind inverters suppliers, which gets half of its revenue from China and the other half from overseas. In our view, the company will likely gain from the potential increase in solar installation demand following President Biden's decision in June to waive tariffs on solar panels from four Southeast Asian nations where U.S. utility operators traditionally source their solar modules.
	Zhejiang Hangke Tech is a lithium battery back-end equipment supplier. We purchased shares in the company because we believe it will likely benefit from margin recovery, driven by the strong capital expenditure cycle ahead in the global lithium battery industry. Major lithium battery manufacturers have announced capacity expansions driven by strong demand from electric vehicles (EV) and energy storage systems.� Hangke's order backlog acceleration and margin recovery will likely be driven by the capex cycle of Korean battery makers, which are among its major clients.
	Zhejiang Sanhua is a maker of thermal management components used in home appliances and automobiles. We bought shares because we believe the company will benefit from rising EV penetration.
	We bought shares of Hongkong Land, which owns and manages prime commercial properties in the Central Business District of Hong Kong, due to its attractive valuations and the potential return of demand should borders reopen. Hongkong Land is part of the cash-rich Jardine Group which has a lot of room to increase dividends and buybacks, in our view. We picked Hongkong Land as the company appears most committed to capital management going forward.
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	    	30-Jun-2022
	     -
			
	    	Anh Lu,
	    	
	    	
	    
	    Portfolio Manager,
	    

	

	
		

			KE Holdings, an integrated online and offline platform for housing transactions, was a key contributor as it delivered consensus-beating first-quarter results. We believe KE Holdings will benefit from the potential recovery of the property cycle in the second half.
	Shares of Meituan, a food delivery platform, rose on better-than-expected results in the first quarter and encouraging food delivery margin guidance for the second quarter. We believe Meituan has better growth prospects than others in the e-commerce space. It is a beneficiary of a COVID-off environment, and we think that Meituan's core growth engines, its in-store business and food delivery, are robust but underappreciated.
	Li Auto, a maker of electric vehicles, was among the key contributors as its shares reached a record high following the unveiling of its new smart sport utility vehicle (SUV) which received strong orders from customers. The successful launch demonstrates the auto maker's strong execution from product definition, supply chain management to marketing. We view the stock as an attractive idiosyncratic opportunity with a good setup for the next 18 months as it launches another three new products. We think it has the potential to become a leading EV original equipment manufacturer (OEM) in China.
	Shares of H World, formerly known as Huazhu and one of the top hotel chain operators and franchisors in China, recorded solid gains as it is seen to benefit from the return of inter-provincial travel with easing COVID restrictions.
	Shares of Naver, a South Korean search engine, fell following substantial gains in the last three years. Concerns about margin compression and the growth of the e-commerce market as the impact of COVID-19 abates weighed on the stock. We think Naver's fundamentals remain solid, and we view it as an earnings compounder.
	Sea Limited, an internet platform company, held back fund performance. Its shares reflected mixed first-quarter results that showed weaker-than-expected game cash revenues and margins while e-commerce and fintech were in line with expectations.
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	Sector Diversification 
	Sector Attribution 
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                            Asian Diary - September 2015
                        
                    
                

                
            We remain optimistic on the longer term outlook for India. Progress on reform has been slow, but change is happening.
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	Geographical Diversification 
	Geographical Attribution 








     
	



























    
    
    
    

    
    

















    
    



	
	



























    
    
    
    

    
    



















    
    




	




		    
		    



























    
    
    
    

    
    

















    



		    
		

	
        
        


        	
			
        	
        	





























    
    
    
    

    
    





















	
			Benchmark Data Source: MSCI. MSCI index returns are shown with reinvestment of dividends after the deduction of withholding taxes. MSCI and its affiliates and third party sources and providers (collectively, “MSCI”) makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other indices or any securities or financial products. This report is not approved, reviewed, or produced by MSCI. Historical MSCI data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. None of the MSCI data is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such.


			
	


	
			  Past performance is not a reliable indicator of future performance.


Source for performance: T. Rowe Price. Fund performance is calculated using the official NAV with dividends reinvested, if any. The value of an investment and any income from it can go down as well as up. Investors may get back less than the amount invested. It will be affected by changes in the exchange rate between the base currency of the fund and the subscription currency, if different. Sales charges (up to a maximum of 5% for the A Class), taxes and other locally applied costs have not been deducted and if applicable, they will reduce the performance figures. 


			
	


	
			Daily performance data is based on the latest available NAV.  




			
	


	
			The Funds are sub-funds of the T. Rowe Price Funds SICAV, a Luxembourg investment company with variable capital which is registered with Commission de Surveillance du Secteur Financier and which qualifies as an undertaking for collective investment in transferable securities (“UCITS”). Full details of the objectives, investment policies and risks are located in the prospectus which is available with the key investor information documents and/or key information document (KID) in English and in an official language of the jurisdictions in which the Funds are registered for public sale, together with the articles of incorporation and the annual and semi-annual reports (together “Fund Documents”). Any decision to invest should be made on the basis of the Fund Documents which are available free of charge from the local representative, local information/paying agent or from authorised distributors. They can also be found along with a summary of investor rights in English at www.troweprice.com. The Management Company reserves the right to terminate marketing arrangements.

 


			
	


	
			Please note that the Fund typically has a risk of high volatility.


			
	


	
			Hedged share classes (denoted by 'h') utilise investment techniques to mitigate currency risk between the underlying investment currency(ies) of the fund and the currency of the hedged share class.  The costs of doing so will be borne by the share class and there is no guarantee that such hedging will be effective.


			
	


	
			The specific securities identified and described in this website do not represent all of the securities purchased, sold, or recommended for the sub-fund and no assumptions should be made that the securities identified and discussed were or will be profitable.


			
	


	
			Attribution Data: Analysis represents the total performance of the portfolio as calculated by the FactSet attribution model and is inclusive of other assets that that will not receive a classification assignment in the detailed structure shown. Returns will not match official T. Rowe Price performance because FactSet uses different exchange rate sources and does not capture intra-day trading. Performance for each security is obtained in the local currency and, if necessary, is converted to U.S. dollars using an exchange rate determined by an independent third party. Figures are shown with gross dividends reinvested.


			
	


	
			Sources: Copyright © 2021 FactSet Research Systems Inc. All rights reserved. MSCI/S&P GICS Sectors; Analysis by T. Rowe Price Associates, Inc. T. Rowe Price uses the MSCI/S&P Global Industry Classification Standard (GICS) for sector and industry reporting. Each year, MSCI and S&P make changes to the GICS structure. The last change occurred on September 28, 2018. T. Rowe Price will adhere to all future updates to GICS for prospective reporting.

The Global Industry Classification Standard ("GICS") was developed by and is the exclusive property and a service mark of Morgan Stanley Capital International Inc, ("MSCI") and Standard & Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for use by [Licensee]. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any GICS classifications makes any express or impIied warranties or representations with respect to such standard or classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability and fitness for a particular purpose with respect to any or such standard or classification, Without limiting any or the foregoing, in no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the GICS or any GICS classifications have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.


			
	


	
			A full list of the currently issued Share Classes including Distributing, Hedged, and Accumulating Categories may be obtained, free of charge and upon request, from the registered office of the Company.  

 


			
	


	
			Citywire Data Source: Citywire – where the fund manager is rated by Citywire, the rating is based on the manager’s 3-year risk adjusted performance. For further information on ratings methodology, please visit www.aboutcitywire.com.

 


			
	


	
			©2023 Morningstar, Inc. All rights reserved. The information  contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.


			
	







			


        
       	
       		
	        	
	        	



























    
    
    
    

    
    














































    
    
    
    

    
    















Historical data may not be a reliable indication of the future profile of the fund.  The risk profile shown is not guaranteed to remain unchanged and may shift over time. The lowest category does not mean a risk-free investment.














	        	
       		

       		

       	

       	
       		
	        	
	        	



























    
    
    
    

    
    














































    
    
    
    

    
    















The Average Coupon, Maturity, Duration & Credit Quality measures are all calculated on a snapshot basis as of the stated month end, and consist of the weighted average details of the underlying securities of the fund.
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                We’re driven by our purpose: To identify and actively invest in opportunities to help people thrive in an evolving world.
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    Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.à r.l. 35 Boulevard du Prince Henri L-1724 Luxembourg which is authorised and regulated by the Luxembourg Commission de Surveillance du Secteur Financier.
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Copyright 2006-2024, T. Rowe Price. All rights reserved.







    





    



            

        
    




































    
    
    
    

    
    

















    
    
        

    






























  
  

  






    


