T. ROWE PRICE FUNDS SICAV

Société d’investissement a capital variable
Registered office: European Bank & Business Center,
6c route de Treves, L-2633 Senningerberg,
Grand Duchy of Luxembourg

IMPORTANT - This notice is important and requires your immediate attention. If you have any
questions about the content of this notice, you should seek independent professional advice. The
directors of the Company accept full responsibility for the accuracy of the information contained in
this notice and confirm, having made all reasonable enquiries, that to the best of their knowledge
and belief, there are no other facts, the omission of which would make any statement misleading.

23 September 2021

Re.: Important Notice: T. Rowe Price Funds SICAV — Changes affecting several funds

Dear Hong Kong Shareholder,

We are writing to inform you of certain changes / clarifications that will be made to the following sub-
funds of the T. Rowe Price Funds SICAV (the “Company”):
e Asia Credit Bond Fund
Diversified Income Bond Fund
Euro Corporate Bond Fund
European High Yield Bond Fund
Global Aggregate Bond Fund
Asian ex-Japan Equity Fund
(collectively, the “Sub-Funds”)

All capitalised terms used in this notice and not defined herein shall have the meanings ascribed to them
in the existing Hong Kong Offering Document (comprising the Prospectus, Hong Kong Covering Document,
and Product Key Facts Statements of the Authorised Sub-Funds).

Change of investment policy of the Sub-Funds

As a global management firm, T. Rowe Price recognizes the influence that it has on social and
environmental issues through its investment portfolios. In order to further involve the Sub-Funds in
promoting environmental and social characteristics, with effect from 2 November 2021 (the “Effective
Date”), the Sub-Funds will be categorized as Article 8 funds under the Sustainable Finance Disclosure
Regulation (“SFDR”), i.e. funds which incorporate binding environmental and/or social characteristics. As
per the SFDR disclosure requirements applicable to Article 8 funds, following such categorization, the
investment policy of each of the Sub-Funds will be changed with effect from the Effective Date to include
additional disclosure to the effect of the following:

e Although the Sub-Funds will not have sustainable investment as an objective, the promotion of
environmental and social characteristics will be achieved through the investment manager’s avoidance
of sectors or companies, whose activities may be considered harmful to the environment and/or
society through the application of its proprietary socially responsible screen (exclusion list) (“T. Rowe
Price Responsible Exclusion List”). As a consequence, specific companies whose business activities
involve controversial weapons (cluster munitions, anti-personnel mines, incendiary, chemical,
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biological and nuclear weapons), tobacco production, coal production, assault-style weapons for
civilian use, adult entertainment, direct gambling operations and certain conduct-based criteria will be
excluded. For further details see the Appendix.

e Through the application of the T. Rowe Price Responsible Exclusion List, each of the Sub-Funds will aim
to reduce the harmful impact on the environment and/or society of controversial weapons,
smoking/tobacco, adult entertainment, direct gambling operations, coal production and conduct
based exclusions.

Please refer to the Appendix for further details on (i) the above changes to the investment policy (including
the additional disclosures on the T. Rowe Price Responsible Exclusion List and the sustainability indicators),
and (ii) the T. Rowe Price Responsible Exclusion List. The Sub-Funds are not classified as green or
environmental, social and governance (“ESG”) funds in Hong Kong pursuant to the SFC’s Circular on green
or ESG funds dated 11 April 2019.

Clarification of investment policy of the Sub-Funds
As from the Effective Date, the investment policy of each of the Sub-Funds will be clarified as follows:

e  Any use of derivatives will aim to be consistent with each Sub-Fund’s investment objectives and the
environmental and social characteristics described within the “Objective and Investment Policy” of
each of the Sub-Funds.

e The benchmark of each Sub-Fund will a broad market index and, as such, not aligned with the
environmental and social characteristics of the Sub-Fund.

Change of name of the Sub-Funds
As a result of the above changes, the names of the Sub-Funds will change with effect from the Effective
Date, as follows:

Current fund name Fund name from the Effective Date
Asia Credit Bond Fund Responsible Asia Credit Bond Fund
Diversified Income Bond Fund Responsible Diversified Income Bond Fund
Euro Corporate Bond Fund Responsible Euro Corporate Bond Fund
European High Yield Bond Fund Responsible European High Yield Bond Fund
Global Aggregate Bond Fund Responsible Global Aggregate Bond Fund
Asian ex-Japan Equity Fund Responsible Asian ex-Japan Equity Fund

Save as disclosed above:

(i) the above changes will not result in any change to the features and risks applicable to the Sub-
Funds and will not result in any change in the fee level/cost in managing the Sub-Funds;

(ii) there is no change to the operation and/or manner in which the Sub-Funds are being managed
as a result of the above changes;

(iii) the above changes will not affect existing Shareholders of the Sub-Funds, and the rights and

interests of the Shareholders of the Sub-Funds will not be materially prejudiced as a result of
the above changes.

The costs and expenses associated with the implementation of the above changes, estimated to be
HKS150,000, will be borne by the Sub-Fund. Such costs and expenses will be covered under the total
operating and administrative expenses which are subject to a limit of 0.17% of the respective net asset
value of the share classes of the Sub-Funds. If the above changes do not suit your investment requirements,
you may request to switch into other Authorised Sub-Fund(s) of the Company or redeem your shares of
the Sub-Funds, free of charge, at any time in accordance with the terms of the Hong Kong Offering
Document.
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The Hong Kong Offering Document will be updated to reflect the above changes in due course. The Hong
Kong Offering Document may be inspected free of charge at the office of the Hong Kong Representative
during normal business hours.

Thank you for the continued trust and confidence that you have placed in T. Rowe Price. Should you have

any queries in relation to this matter, please do not hesitate to contact the Hong Kong Representative at
6/F, Chater House, 8 Connaught Road Central, Hong Kong (+852 2536 7800).

Yours faithfully,

Robert Higginbotham
Director
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Appendix

Changes to investment policy of the Sub-Funds to include additional disclosures on the T. Rowe Price
Responsible Exclusion List to the effect of the following:

Sustainability Indicators From 2 November 2021, through the application of the T. Rowe Price Responsible
Exclusion List, the Sub-Fund aims to reduce the harmful impact on the environment and/or society of
controversial weapons, smoking/tobacco, adult entertainment, direct gambling operations, coal
production and conduct based exclusions. The following sustainability indicators are used to monitor and
assess the extent to which the fund attains the environmental and social characteristics that it promotes.
B 0% holdings in companies involved in the production of controversial weapons (cluster munitions, anti-
personnel mines, incendiary, chemical, biological and nuclear weapons).

0% holdings in companies involved in the production or retail of assault-style weapons for civilian use.
0% holdings in companies whose main business activities involve the production of tobacco.

0% holdings in companies that generate >5% of revenues from adult entertainment.

0% holdings in companies that generate >5% of revenues from the production of coal.

0% holdings in companies that generate >5% of revenues from direct gambling operations.

0% holdings in companies that have been involved in an extreme environmental, social, ethical or
governance breach and, in the opinion of the investment manager, are not taking adequate steps to
remediate the issue.

There may be circumstances where a Sub-Fund has some limited, indirect, exposure to a company involved
in the excluded categories. Examples of these circumstances could include an investment in an instrument
that gives exposure to an index, or an investment in a fund managed by an unaffiliated investment
manager.

Additional disclosure in relation to T. Rowe Price Responsible Exclusion List to the effect of the following:

The T. Rowe Price Responsible Exclusion List aims to exclude investments in sectors or companies that are
harmful to the environment and/or society and incorporates both category and conduct based exclusions.
The nature of categories chosen to be excluded may change over time as market demands and trends
evolve.

Category Detail for exclusion

nuclear weapons; which is defined as either:

incendiary, biological, chemical and/or nuclear weapon;

land mine, incendiary, biological, chemical and/or nuclear weapon;

mine, incendiary, biological, chemical and/or nuclear weapon; or

biological, chemical and/or nuclear weapons.

Controversial Weapons | Companies that have direct exposure to anti-personnel land mines, cluster
munitions, incendiary weapons, biological weapons, chemical weapons and/or

1. The company is developing, producing, maintaining, distributing, storing or
providing another service for a cluster munition, anti-personnel land mine,

2. The company is developing, producing or providing another service for a
component primarily developed for use in a cluster munition, anti-personnel

3. Thecompany is developing, producing or providing another service specialized
or customized for the deployment of a cluster munition, anti-personnel land

4. The company has an ownership stake of more than 50% in a company with
direct exposure to cluster munitions, anti-personnel land mines, incendiary,

Tobacco Companies that have direct exposure to the manufacturing of tobacco and/or key
tobacco components.

Coal Companies that derive more than 5% of their revenues through the production of
thermal coal.

Assault-style Weapons Companies that manufacture or retail semi- automatics or “assault-style”
weapons.

Adult Entertainment Companies that derive more than 5% of their revenues through the retail or
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production of adult entertainment.

they are taking adequate steps to remediate the issue.

Gambling Companies that generate more than 5% of their revenues from direct gambling
operations.
Conduct-based Companies that have been involved in an extreme environmental, social, ethical

or governance breach and where the investment manager does not believe that

The creation, analysis and maintenance of the list of excluded companies is undertaken by the investment
manager and its specialists in environmental, social and governance issues. Considerations, taken into
account in determining the exclusion list, include the conclusions of external research providers,
engagements with the companies, the direct, in-direct or on-going nature of any involvement in a specific
category or incident and evidence of exclusion by other investors. In conducting its analysis, the investment

manager relies on a variety of sources for information about issuers including:

= Sustainalytics

= MSCI ESG Research

= Company reports

= Research by non-governmental organizations (NGOs)
= T.Rowe Price’s global team of equity and fixed income analysts
= UN Convention on Cluster Munitions data

= UN Anti-Personnel Mine Ban Convention

=  Government reports

=  UN Global Compact Principles

= OECD Guidelines for Multinational Enterprises

=  UN Guiding Principles on Business and Human Rights

T. Rowe Price (Luxembourg) Management S.a r.l. periodically reviews the policy, together with the sources

and methodologies utilised by the investment manager in the compilation of the list of securities for

exclusion.

More information and the investment manager’s responsible investment guidelines can be found on

https://www.troweprice.com/corporate/en/what-we-do/investing-approach/esg-investment-
policy.html?.

! For Hong Kong investors, please refer to https://www.troweprice.com/corporate/hk/en/what-we-do/investing-

approach/esg-investment-policy.html (this website has not been reviewed by the SFC).
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