
T. Rowe Price Australia Limited recognises that investments in  certain corporate or sovereign securities may be contradictory 
to the firm’s impact philosophy of delivering positive environmental and/or social impacts. The T. Rowe Price Impact Exclusion 
List, therefore, incorporates both category and conduct based exclusions that align with common environmental, social and 
ethical values. The nature of categories chosen to be excluded may change over time as market demands and trends evolve.

T. ROWE PRICE GLOBAL IMPACT EQUITY FUND

IMPACT EXCLUSION LIST POLICY

Adult Entertainment 
companies that generate >5% of revenues 
from adult entertainment.

For-profit Prisons
companies that generate >5% of revenues 
from for-profit prisons.

Alcohol 
companies that generate >5% of revenues 
from alcohol.

Fossil Fuels
companies that generate >5% of revenues 
from the production of thermal coal and 
companies that are identified within the Oil 
or Gas industry through the Global Industry 
Classification Standard (GICS) and/or 
Bloomberg Industry Classification Systems 
(BICS) classification.

Assault-style Weapons 
companies that manufacture or retail semi-
automatic weapons for civilian use.

Gambling
companies that generate >5% of revenues 
from direct gambling operations.

Controversial Weapons 
companies with direct exposure to anti-
personnel land mines, cluster munitions, 
incendiary weapons, biological weapons, 
chemical weapons and/or nuclear weapons.

Tobacco
companies that produce tobacco or key 
components of tobacco products.

Conventional Weapons
companies that generate >5% of revenues 
from the production of conventional 
weapons.

Conduct-based
corporate or sovereign issuers that, in the 
opinion of the investment manager, have 
been involved in an extreme environmental, 
social, ethical or governance breach as 
determined in reference to the UN Global 
Compact principles and are not taking 
adequate steps to remediate the issue.

The T. Rowe Price Impact Exclusion List currently consists of the following categories:
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Category Detail for exclusion

Adult Entertainment Companies that derive more than 5% of their revenues through the retail or production of adult entertainment.

Alcohol Companies that derive more than 5% of their revenues through the production of alcohol.

Assault-style Weapons Companies that manufacture or retail semi-automatic or “assault-style” weapons.

Controversial  Weapons Companies that have direct exposure to anti-personnel land mines, cluster munitions, incendiary weapons, 
biological weapons, chemical weapons and/or nuclear weapons.; which is defined as either:

1. The company is developing, producing, maintaining, distributing, storing or providing another service 
for a cluster munition, anti-personnel land mine, incendiary, biological, chemical and/or nuclear 
weapon;

2. The company is developing, producing or providing another service for a component primarily 
developed for use in a cluster munition, anti-personnel land mine, incendiary, biological, chemical and/
or nuclear weapon;

3. The company is developing, producing or providing another service specialized or customized for the 
deployment of a cluster munition, anti-personnel land mine, incendiary, biological, chemical and/or 
nuclear weapon; or

4. The company has an ownership stake of more than 50% in a company with direct exposure to cluster 
munitions, anti- personnel land mines, incendiary, biological, chemical and/or nuclear weapons.

Conventional  Weapons Companies that derive more than 5% of their revenues through the production of conventional weapons.

For-profit Prisons Companies that derive more than 5% of their revenues through for-profit prisons.

Fossil Fuels Companies that derive more than 5% of their revenues through the production of thermal coal and companies 
that are identified within the Oil or Gas industry through the Global Industry Classification Standard (GICS) 
and/or Bloomberg Industry Classification  Systems  (BICS) classification.

Gambling Companies that derive more than 5% of their revenues through gaming (gambling) activities or casinos.

Tobacco Companies that have direct exposure to the manufacturing of tobacco and/or key tobacco components.

Conduct-based Corporate or sovereign issuers that, in the opinion of the investment manager, have been involved in an 
extreme environmental, social, ethical or governance breach as determined in reference to the UN Global 
Compact principles and are not taking adequate steps to remediate the issue.

The following table provides more detail on the parameters for exclusion within each category:

Screening is generally applied only to the relevant company itself and to its subsidiaries. Minority holdings (less than 50% ownership) are generally 
not considered for screening purposes.

There may be circumstances where a fund has indirect exposure to a corporate or sovereign issuer involved in the excluded 
categories. Examples of these circumstances could include an investment in an instrument that gives exposure to an index, or 
an investment in a fund managed by an unaffiliated investment manager.

Considerations taken into account in determining the exclusion list include the conclusions of external research providers, 
engagements with the company, the direct, indirect or ongoing nature of any involvement in a specific category or incident 
and evidence of exclusion by other investors. A variety of sources for information about corporate issuers is used to conduct 
this analysis, including:

 § Sustainalytics
 § MSCI ESG Research
 § Company reports
 § Research by non-governmental organizations (NGOs)
 § T. Rowe Price’s global team of equity and fixed income 

analysts
 § UN Convention on Cluster Munitions data

 § UN Anti-Personnel Mine Ban Convention
 § Government reports
 § UN Global Compact principles
 § Organisation for Economic Co-operation and Development 

(OECD) Guidelines for Multinational Enterprises
 § UN Guiding Principles on Business and Human Rights
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Important Information

Equity Trustees Limited (“Equity Trustees”) (ABN: 46 004 031 298, AFSL: 240975) is a subsidiary of EQT Holdings Limited (ABN: 22 607 797 615), a publicly listed 
company on the Australian Stock Exchange (ASX:EQT). Equity Trustees and T. Rowe Price Australia Limited (“TRPAU”) (ABN: 13 620 668 895, AFSL: 503741) are, 
respectively, the responsible entity and investment manager of the T. Rowe Price Australian Unit Trusts.

A Target Market Determination for each T. Rowe Price Australian Unit Trust (or class of units in a Trust) is available here (www.eqt.com.au/insto). It describes who the 
financial product is likely to be appropriate for (i.e. the target market), and any conditions around how the product can be distributed to investors. It also describes the 
events or circumstances where Equity Trustees Limited, the responsible entity of the T. Rowe Price Australian Unit Trusts may need to review the Target Market 
Determination for the financial product.

Past performance is not a reliable indicator of future performance. The price of any fund may go up or down. Investment involves risk including a possible 
loss to the principal amount invested. For general information purposes only, does not take into account the investment objectives, financial situation or needs of 
any particular investor. For further details, please refer to each fund’s product disclosure statement and reference guide which are available from Equity Trustees 
(www. eqt.com.au/insto) and TRPAU (www.troweprice.com.au/investor).

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ 
accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of November 2022 and are subject 
to change without notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the material, 
in whole or in part, be copied or redistributed without consent from T. Rowe Price.

This document has been prepared without taking account of any person’s individual objectives, financial situation or needs. A person should, before making any 
investment decisions, consider the appropriateness of the information in this document and seek independent professional advice having regard to their objectives, 
financial situation and needs.

Any person should consider the relevant product disclosure statement (“PDS”) in relation to the fund(s) named in this document (if any) before making a decision in relation 
to the relevant product. Contact Equity Trustees Limited, the responsible entity and T. Rowe Price Australia Limited, the investment manager, for a copy of the PDS.

© 2022 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/or apart, trademarks 
of T. Rowe Price Group, Inc.


