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ON THE U.S. ELECTION

Coronavirus Pandemic
Could Shift Health, M=
Economic Agenda

Democratic reforms likely delayed until crisis recedes. April 2020

he novel coronavirus and the
COVID-19 disease it causes will
result in severe public health
and economic consequences—
both of which likely will shape U.S.
Democratic priorities if Joe Biden, the
presumptive party nominee, is elected
president in 2020.

A Delay in Health Care Regulation

Though health care consistently polls
as the top issue for Americans, the
coronavirus has heightened voters’
awareness of access to affordable
treatment—for testing, hospital care, and
medical costs. Democrats’ advocacy
for expanded Medicare and a national
public option could become even more
popular among voters, providing a
Biden administration the opportunity to
capitalize on an opportunity for health
care legislation.

Given that drug and biopharmaceutical
manufacturers, medical device
companies, and hospitals have been
leveraged by the government as
partners in mitigating and treating the
effects of COVID-19 disease, efforts

to tighten regulatory policies affecting
these industries could be delayed until
the crisis has subsided. For example, we
could see a pause on Congress’ current
efforts to curtail surprise medical billing
and contain drug pricing—including an
international pricing index.
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More Restraint in Tax Policy

In a recovering economy, it will be more
politically difficult for a Democratic
administration to pass more stringent
tax increases, such as a return to a
corporate tax rate of 35%. However, as
the health crisis recedes, incremental
tax increases—raising the highest

income tax brackets for individuals, In a reCOVel’lng
instituting an incremental rise in the ;
corporate tax rate, and increasing economy’ It

capital gains taxes to align with will be more
individual income tax rates—could serve . .

as revenue sources to fund stimulus p0||t|Ca"y d|ff|CUIt
efforts like an infrastructure program. fOI’ a Democratic
More Support for Possible administration to

Labor Reforms

pass more stringent

The coronavirus crisis has also

highlighted the effects of income tax increases, such
inequality in the United States.
According to Martha Ross and Nicole asareturnto a

Bateman of the Brookings Institution,

about 44% of U.S. workers—53 million Corporate tax rate
people—earn a median hourly wage of Of 350/0_
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Democrats’
advocacy for
expanded Medicare
and a national
public option could
become even more
popular among
voters....

USD 10.22, and have limited access to
sick and family leave benefits.

The economic damage caused by

the coronavirus pandemic could spur
stronger political support for Biden'’s
proposal to raise the minimum wage to
USD 15 per hour and expanded sick
leave options for low-wage workers.

Potential Impact on the Election

We expect the coronavirus outbreak to
affect voter sentiment in the November
election. In modern history, recessions
have inhibited every president’s ability
to win reelection. President Donald
Trump’s efforts to shape his campaign
around the slogan “promises made,
promises kept” may be overwhelmed
by his performance navigating the dual
public health and economic crises.

In presidential reelection cycles, we
assess the health of an incumbent’s
campaign through two factors: voter
turnout and approval ratings. The
coronavirus pandemic will complicate
turnout in 2020. Republicans generally
have a smaller, but more reliable, voting
base than Democrats and tend to benefit
from lower overall turnout rates.

If states implement measures to maintain
and expand access to voting during this

crisis—by opening more and smaller
polling sites, encouraging early voting,
and widening the availability of mail-in
and absentee ballots—voter turnout could
be at normal or elevated levels, most likely
benefiting Democrats. But this outcome
isn’t the likeliest scenario. Voting rules

will be inconsistent across states, and
uncertainty will surround the availability of
mail-in options and polling places. Fewer
polling places and unclear mail-in options
may lower turnout, which would provide
Republicans an advantage.

Voter turnout, too, could wane if the
virus is not adequately contained. The
fear of congregating in crowded, public
places may suppress overall turnout,
especially among older voters, voters
with underlying health conditions, and
voters living in states without the option
to cast mail-in ballots.

If Biden wins, he will need majorities

in both the House and the Senate or
compromise votes from Republicans
to accomplish his legislative priorities.
Even if a “blue wave” were to occur,
Democrats likely would have a narrow
margin over Republicans in the Senate.
That slim majority would moderate more
progressive policy proposals, as well
as Biden’s perception of what policy
proposals could actually become law.

INVEST WITH CONFIDENCE™ 2



INVEST WITH CONFIDENCE™

T. Rowe Price focuses on delivering investment management
excellence that investors can rely on—now and over the long term.

T.RowePrice’

Important Information

This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any nature,
including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are recommended to seek independent
legal, financial and tax advice before making any investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive
revenue from T. Rowe Price investment products and services. Past performance is not a reliable indicator of future performance. The value of an investment and any income
from it can go down as well as up. Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to
conduct any particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ accuracy
or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date written and are subject to change without
notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the material, in whole or in part, be
copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon
specific request. It is not intended for distribution to retail investors in any jurisdiction.

Australia—Issued in Australia by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 50, Governor Phillip Tower, 1 Farrer Place, Suite 50B,
Sydney, NSW 2000, Australia. For Wholesale Clients only.

Brunei—This material can only be delivered to certain specific institutional investors for informational purpose upon request only. The strategy and/or any products associated
with the strategy has not been authorised for distribution in Brunei. No distribution of this material to any member of the public in Brunei is permitted.

Canada—Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s investment management services are only available to Accredited Investors as
defined under National Instrument 45-106. T. Rowe Price (Canada), Inc. enters into written delegation agreements with affiliates to provide investment management services.

China—This material is provided to specific qualified domestic institutional investor or sovereign wealth fund on a one-on-one basis. No invitation to offer, or offer for, or sale
of, the shares will be made in the People’s Republic of China (“PRC”) (which, for such purpose, does not include the Hong Kong or Macau Special Administrative Regions or
Taiwan) or by any means that would be deemed public under the laws of the PRC. The information relating to the strategy contained in this material has not been submitted
to or approved by the China Securities Regulatory Commission or any other relevant governmental authority in the PRC. The strategy and/or any product associated with the
strategy may only be offered or sold to investors in the PRC that are expressly authorized under the laws and regulations of the PRC to buy and sell securities denominated

in a currency other than the Renminbi (or RMB), which is the official currency of the PRC. Potential investors who are resident in the PRC are responsible for obtaining the
required approvals from all relevant government authorities in the PRC, including, but not limited to, the State Administration of Foreign Exchange, before purchasing the
shares. This document further does not constitute any securities or investment advice to citizens of the PRC, or nationals with permanent residence in the PRC, or to any
corporation, partnership, or other entity incorporated or established in the PRC.

DIFC—Issued in the Dubai International Financial Centre by T. Rowe Price International Ltd. This material is communicated on behalf of T. Rowe Price International Ltd. by its
representative office which is regulated by the Dubai Financial Services Authority. For Professional Clients only.

EEA ex-UK—Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.a r.l. 35 Boulevard du Prince Henri L-1724
Luxembourg which is authorised and regulated by the Luxembourg Commission de Surveillance du Secteur Financier. For Professional Clients only.

Hong Kong—Issued in Hong Kong by T. Rowe Price Hong Kong Limited, 6/F, Chater House, 8 Connaught Road Central, Hong Kong. T. Rowe Price Hong Kong Limited is
licensed and regulated by the Securities & Futures Commission. For Professional Investors only.

Indonesia—This material is intended to be used only by the designated recipient to whom T. Rowe Price delivered; it is for institutional use only. Under no circumstances
should the material, in whole or in part, be copied, redistributed or shared, in any medium, without prior written consent from T. Rowe Price. No distribution of this material to
members of the public in any jurisdiction is permitted.

Korea—This material is intended only to Qualified Professional Investors upon specific and unsolicited request and may not be reproduced in whole or in part nor can they be
transmitted to any other person in the Republic of Korea.

Malaysia—This material can only be delivered to specific institutional investor upon specific and unsolicited request. The strategy and/or any products associated with the
strategy has not been authorised for distribution in Malaysia. This material is solely for institutional use and for informational purposes only. This material does not provide
investment advice or an offering to make, or an inducement or attempted inducement of any person to enter into or to offer to enter into, an agreement for or with a view
to acquiring, disposing of, subscribing for or underwriting securities. Nothing in this material shall be considered a making available of, solicitation to buy, an offering for
subscription or purchase or an invitation to subscribe for or purchase any securities, or any other product or service, to any person in any jurisdiction where such offer,
solicitation, purchase or sale would be unlawful under the laws of Malaysia.

New Zealand—Issued in New Zealand by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 50, Governor Phillip Tower, 1 Farrer Place,

Suite 50B, Sydney, NSW 2000, Australia. No Interests are offered to the public. Accordingly, the Interests may not, directly or indirectly, be offered, sold or delivered in New
Zealand, nor may any offering document or advertisement in relation to any offer of the Interests be distributed in New Zealand, other than in circumstances where there is no
contravention of the Financial Markets Conduct Act 2013.

Philippines—THE STRATEGY AND/ OR ANY SECURITIES ASSOCIATED WITH THE STRATEGY BEING OFFERED OR SOLD HEREIN HAVE NOT BEEN REGISTERED WITH
THE SECURITIES AND EXCHANGE COMMISSION UNDER THE SECURITIES REGULATION CODE. ANY FUTURE OFFER OR SALE OF THE STRATEGY AND/ OR ANY
SECURITIES IS SUBJECT TO REGISTRATION REQUIREMENTS UNDER THE CODE, UNLESS SUCH OFFER OR SALE QUALIFIES AS AN EXEMPT TRANSACTION.

Singapore—Issued in Singapore by T. Rowe Price Singapore Private Ltd., No. 501 Orchard Rd, #10-02 Wheelock Place, Singapore 238880. T. Rowe Price Singapore Private
Ltd. is licensed and regulated by the Monetary Authority of Singapore. For Institutional and Accredited Investors only.

South Africa—T. Rowe Price International Ltd (“TRPIL") is an authorised financial services provider under the Financial Advisory and Intermediary Services Act, 2002 (FSP
Licence Number 31935), authorised to provide “intermediary services” to South African investors.

Switzerland—Issued in Switzerland by T. Rowe Price (Switzerland) GmbH, Talstrasse 65, 6th Floor, 8001 Zurich, Switzerland. For Qualified Investors only.

Taiwan—This does not provide investment advice or recommendations. Nothing in this material shall be considered a solicitation to buy, or an offer to sell, a security, or any
other product or service, to any person in the Republic of China.

Thailand—This material has not been and will not be filed with or approved by the Securities Exchange Commission of Thailand or any other regulatory authority in Thailand.
The material is provided solely to “institutional investors” as defined under relevant Thai laws and regulations. No distribution of this material to any member of the public in
Thailand is permitted. Nothing in this material shall be considered a provision of service, or a solicitation to buy, or an offer to sell, a security, or any other product or service, to
any person where such provision, offer, solicitation, purchase or sale would be unlawful under relevant Thai laws and regulations.

UK—This material is issued and approved by T. Rowe Price International Ltd, 60 Queen Victoria Street, London, EC4N 4TZ which is authorised and regulated by the UK
Financial Conduct Authority. For Professional Clients only.

USA—Issued in the USA by T. Rowe Price Associates, Inc., 100 East Pratt Street, Baltimore, MD, 21202, which is regulated by the U.S. Securities and Exchange Commission.
For Institutional Investors only.

© 2020 T. Rowe Price. All rights reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the bighorn sheep design are, collectively and/or apart, trademarks or
registered trademarks of T. Rowe Price Group, Inc.

1D0003217 (04/2020)
202004-1149702 INVEST WITH CONFIDENCE™ 3



