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SECTOR EXPOSURE (%)

SMA COMPOSITE INFORMATION
Inception Date
2 July 2018
Benchmark

S&P/ASX 200 Total Return Index

INVESTMENT OBJECTIVE
The Australian Equity SMA Composite seeks long-term
capital appreciation primarily through investment of at least
90% of its market value in securities of high quality growing
Australian companies listed/to be listed on ASX.
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Top 20 Issuer as Percent of Total
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PERFORMANCE
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-5.29%

3.70%

9.12%

7.13%

Figures Shown in Australian Dollars

Australian Equity SMA Composite (Gross)^

-2.91%

1.91%

S&P/ASX 200 Total Return Index (AUD)

-2.60

3.21

-1.27

4.84

7.85

7.74

Value Added (Gross)1

-0.31

-1.3

-4.02

-1.14

1.27

-0.61

Past performance is not a reliable indicator of future performance.
^ Gross returns are presented before the deduction of expenses and all other fees, but may include transaction costs. Returns include reinvestment of
dividends and capital gains. Actual fees assessed by the SMA platforms will vary and are not included in the gross returns.
1 The Value Added is shown as the SMA Composite (Gross) minus its Index.
2 The SMA Composite's inception date is 2 July 2018. Statistics shown are since the month end date after inception.
For Wholesale Clients Only. Not for further distribution.
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Australian Equity SMA Composite

PORTFOLIO REVIEW
The Australian equity market fell again in May; however, it is one of
the best performing assets classes globally so far in 2022. Over the
month, Australian equities outperformed emerging markets but
underperformed developed markets in local currency terms.
The top performing sectors for the month included materials,
utilities, and industrials and business services while the key
underperforming sectors were real estate investment trusts (REITs),
information technology, and consumer staples. The proposed EU
ban on Russian oil imports saw oil prices spike. Iron ore prices fell
as China’s zero-covid policy continued to weigh negatively on
economic activity and therefore demand for iron ore. Gold prices
fell modestly over the month. With inflation data in line with market
expectations, U.S. Treasury yields fell by a modest five basis points
to 2.84%. Conversely, Australian 10-year bond yields continued to
sell off with yields rising by another 22 basis points to 3.34% in
May. The Australian dollar rose against its U.S. counterpart.

Ramsay Health Care was one of the top performers for the month
after receiving a non-binding indicative offer to acquire the
company by a consortium led by private equity firm KKR for
AUD88 a share. The company has granted the consortium access
to do due diligence on a non-exclusive basis to see if a binding
proposal can be reached. The proposed transaction highlights
the long-term value of the company, particularly at a time when it
is poised to benefit from the backlog of delayed surgery demand
caused by the pandemic.

OUTLOOK
The path to lower inflation has been extended and complicated
by a combination of the war in Ukraine and China’s continued
pursuit of its zero-covid policy, which is causing ongoing supply
chain disruptions. In addition, wage pressures are mounting,
which risks making inflation an entrenched longer-term issue.
Most likely this will require central banks to raise interest rates
higher than previously thought, with negative consequences for
earnings growth. We believe this makes the risk of a central bank
policy error very high. Some central banks appear to have little
PORTFOLIO HIGHLIGHTS
choice but to drive their economies close to or into recession in
The portfolio underperformed the market in May. Notable order to bring inflation back under control.
underperformers included Eagers Automotive, Goodman Group,
and IDP Education. Good performances were posted by Allkem, While there are a high number of uncertainties, the current sell-off
Treasury Wine Estates, and BHP.
in growth and high quality companies is creating good
opportunities, in our view. We believe it is far better to prepare for
Goodman Group underperformed following the announcement what is likely to come (slowing growth and recession risk) rather
from ecommerce giant Amazon that it had overexpanded during than what stares us in the face today (higher inflation). This
the pandemic and was looking to lease out some industrial space. contrarian approach will enable us to position our portfolio for the
We believe Goodman has limited exposure to this issue given that next phase of the market.
it has a small U.S. footprint and modest exposure to Amazon’s
affected businesses. The fundamentals for the company are Having previously moved to a more cautious stance in our
strong, in our view, and the business is well placed to benefit from portfolio, we are now taking the opportunity to add to quality and
strong longer-term ecommerce trends.
growth companies we believe are oversold based on near-term
inflation fears and higher interest rates. Having taken profit on
Allkem was one of the top performers in the S&P/ASX200 for the these positions during the course of 2021, we have ample scope
month. This was driven by strong electric vehicle demand, which in to take these positions higher. In our view, this will likely set up the
turn is sending lithium prices higher. The challenge for the entire portfolio to perform well once we move beyond the current
industry is to produce enough lithium to meet the very strong market inflation fears and focus back on the key issue (earnings)
market demand going forward. Allkem, in particular, has a number that we believe will come to dominate markets as we move
of greenfield and brownfield expansions coming online in the next through 2022. We expect quality and growth companies to
three to five years. In our view, the company is well-placed to grow perform well in this environment.
its production profile and benefit from the very strong tailwinds
associated with the transition to electric vehicles which is well
under way.
NOTABLE TRANSACTIONS
Elimination: Seek Ltd
We believe the attractiveness of the business has diminished as we think it will be cyclicing a tough prior corresponding period and the
employment cycle should turn from a tailwind to a headwind.
Elimination: Rea Group Ltd
We have turned more pessimistic on the stock based on expectations that the listings cycle will roll over, which in turn will drag on
earnings growth.
Elimination: Harvey Norman Holdings Ltd
The outlook for earnings has weakened in our view, partly based on our anticipation for weaker discretionary consumer spending as we
move into a later stage of the economic cycle.

This material is provided for informational purposes only and is not intended to be investment advice or a recommendation to take any particular
investment action. The views and portfolio holdings contained herein are as of date noted on the material and are subject to change without further
notice. The specific securities identified and described do not necessarily represent all of the securities purchased, sold, or recommended for advisory
clients and no assumptions should be made that the securities identified and discussed were or will be profitable.
For Wholesale Clients Only. Not for further distribution.
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GIPS® COMPOSITE REPORT
Australian Equity SMA Composite
Period Ended 31 December 2021
Figures shown in Australian dollar

Gross Annual Returns (%)1
Net Annual Returns (%)1
S&P/ASX 200 Total Return Index (%)
Composite 3-Yr St. Dev.
S&P/ASX 200 Total Return Index 3-Yr St. Dev.
Composite Dispersion
Comp. AUM (Millions)
# of Accts. in Comp.
Total Firm AUM (Billions)
SMA Portfolio (%)

20182
-10.75
N/A
-8.11
N/A
9.69
N/A
1.8
1
1,381.6
0%

2019
26.26
N/A
23.40
N/A
8.51
N/A
2.3
1
1,733.0
0%

2020
0.20
N/A
1.40
N/A
N/A
N/A
2.3
1
1,921.2

0%

2021
21.77
N/A
17.23
15.56
16.82
N/A
2.8
1
2,274.43
0%

1

Investment return and principal value will vary. Past performance is not a reliable indicator of future performance. Monthly composite performance is available upon request.
July 31, 2018 through December 31, 2018.
3 Preliminary - subject to adjustment.
T. Rowe Price (TRP) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the
GIPS standards. TRP has been independently veriﬁed for the 25-year period ended June 30, 2021 by KPMG LLP. The veriﬁcation report is available upon request. A ﬁrm
that claims compliance with the GIPS standards must establish policies and procedures for complying with all the applicable requirements of the GIPS standards.
Veriﬁcation provides assurance on whether the ﬁrm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation,
and distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a ﬁrm wide basis. Veriﬁcation does not ensure
the accuracy of any speciﬁc composite presentation. TRP is a U.S. investment management ﬁrm with various investment advisers registered with the U.S. Securities and
Exchange Commission, the U.K. Financial Conduct Authority, and other regulatory bodies in various countries and holds itself out as such to potential clients for GIPS
purposes. TRP further deﬁnes itself under GIPS as a discretionary investment manager providing services primarily to institutional clients with regard to various mandates,
which include U.S., international, and global strategies but excluding the services of the Private Asset Management group. The composite does not have a minimum size for
composite inclusion. Valuations and performance are computed in U.S. dollars and converted to Australian Dollar. When converting U.S. dollar composite returns,
benchmarks, dispersion and asset data, the same exchange rate source is used consistently. Total returns in non-U.S. dollar currencies are calculated by adjusting U.S.
dollar performance by the percent change in the U.S. dollar/foreign currency exchange rate (as determined by an independent third party) for the time periods selected.
Gross performance returns are presented before management and all other fees, where applicable, but after trading expenses. Gross returns are net of nonreclaimable
withholding taxes on dividends, interest income, and capital gains. Eﬀective June 30, 2013, portfolio valuation and assets under management are calculated based on the
closing price of the security in its respective market. Previously portfolios holding international securities may have been adjusted for after-market events. Gross performance
returns are used to calculate presented risk measures. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon
request. Dispersion is measured by the standard deviation across asset-weighted portfolio returns represented within a composite for the full year. Dispersion is not
calculated for the composites in which there are ﬁve or fewer portfolios.
Some portfolios may trade futures, options, and other potentially high-risk derivatives that may create leverage and generally represent in aggregate less than 10% of a
portfolio. Benchmarks are taken from published sources and may have diﬀerent calculation methodologies, pricing times, and foreign exchange sources from the
composite.
The ﬁrm's list of composite descriptions, a list of limited distribution pooled fund descriptions, and a list of broad distribution pooled funds are available upon request. GIPS®
is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained
Australian Equity SMA Composite. The Australian Equity SMA Composite seeks long-term capital appreciation primarily through investment of at least 90% of its market
value in securities of high quality growing Australian companies listed/to be listed on ASX. The composite will include securities of a broad range of companies with market
capitalization larger than AUD 2 billion. The strategy may contain investment in the securities outside of the benchmark including certain ASX listed stocks which are also
listed on a foreign exchange. (Created July 2018; incepted July 31, 2018)
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ADDITIONAL DISCLOSURES
Source for S&P data: Copyright © 2022, S&P Global Market Intelligence (and its affiliates, as applicable). Reproduction of S&P/ASX 200 Index in any form is prohibited except with the
prior written permission of S&P Global Market Intelligence (“S&P”). None of S&P, its affiliates or their suppliers guarantee the accuracy, adequacy, completeness or availability of any
information and is not responsible for any errors or omissions, regardless of the cause or for the results obtained from the use of such information. In no event shall S&P, its affiliates or
any of their suppliers be liable for any damages, costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with any use of S&P
information.
The information shown does not reflect any ETFs that may be held in the portfolio.
Source for Sector Diversification: T. Rowe Price uses the current MSCI/S&P Global Industry Classification Standard (GICS) for sector and industry reporting. T. Rowe Price will adhere to
all future updates to GICS for prospective reporting.
Diversification exhibits may not add to 100% due to exclusion or inclusion of cash.
The representative portfolio is an account in the composite we believe most closely reflects current portfolio management style for the strategy. Performance is not a consideration in the
selection of the representative portfolio. The characteristics of the representative portfolio shown may differ from those of other accounts in the strategy. Please see the GIPS®
Composite Report for additional information on the composite.
Certain numbers in this report may not equal stated totals due to rounding. Unless otherwise stated, data is as of the report date. Unless indicated otherwise the source of all data is T.
Rowe Price.
The rating issued for T. Rowe Price Australian Equity SMA (assigned September 2021) are published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec).
Ratings are general advice only, and have been prepared without taking account of your objectives, financial situation or needs. Consider your personal circumstances, read the
product disclosure statement and seek independent financial advice before investing. The rating is not a recommendation to purchase, sell or hold any product. Past performance
information is not indicative of future performance. Ratings are subject to change without notice and Lonsec assumes no obligation to update. Lonsec uses objective criteria and
receives a fee from the Fund Manager. Visit lonsec.com.au for ratings information and to access the full report. © 2022 Lonsec. All rights reserved.
IMPORTANT INFORMATION
This material is being furnished for general informational purposes only. The material does not constitute or undertake to give advice of any nature, including fiduciary investment
advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are recommended to seek independent legal, financial and tax advice before
making any investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment
products and services. Past performance is not a reliable indicator of future performance. The value of an investment and any income from it can go down as well as up. Investors
may get back less than the amount invested.
The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to conduct
any particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.
Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ accuracy or
completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date noted on the material and are subject to change without
notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the material, in whole or in part, be copied or
redistributed without consent from T. Rowe Price.
The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon specific
request. It is not intended for distribution to retail investors in any jurisdiction.
Australia - Issued in Australia by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 50, Governor Phillip Tower, 1 Farrer Place, Suite 50B, Sydney, NSW
2000, Australia. For Wholesale Clients only.
© 2022 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/ or apart, trademarks of T. Rowe Price
Group, Inc.
202206-2244332
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