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As of 8 September 2023

Past performance is not a reliable indicator of future performance.
Source: Factset, MSCI, total return, USD.
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As of 31 August 2023

Sources: LHS - Haver Analytics/ China National Bureau of Statistics/ Markit. Please see Additional Disclosures page for information about this Markit information. RHS - Haver Analytics/China National Bureau of Statistics.
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As of 30 June 2023

Source: China Customs, NBS, Wind, Citi Research.

Diversification
China: FDI (sa, % of GDP)
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As of 30 June 2023

Source: China Customs, NBS, Wind, Citi Research.

Demographics 
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As of 30 June 2023

Past performance is not a reliable indicator of future performance. 
Quotes shown are consensus viewpoints for the time periods shown. 
The specific securities identified and described are for informational purposes only and do not represent recommendations. 
Sources: Bloomberg Finance L.P., MSCI, Li Keqiang. Please see Additional Disclosures page for more information about this MSCI information. 
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(which comes with a lag)
(LHS)

2021
Common prosperity;

Covid control;
Geopolitical tensions

2018
Trade war;

Regulatory concerns –
healthcare, education, 

online games

2008
Lehman crisis

2012 
Overhang from big stimulus;

VIE crisis

2015 
Deleverage; 

A-shares meltdown;
capital flight

MSCI China Index vs Li Keqiang Index (a mix of real economic activities in China)
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As of 30 June 2023

Source: General Administration of Customs, Morgan Stanley Research Estimates (E).

Areas of opportunity: industrial upgrade
R&D Spending (%/GDP) Export Value (USD bn)
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*Solar cell data is not available before 2012, while lithium battery data is not available before 2020
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As of 30 June 2023

Source: T . Rowe Price Analysis.

Areas of opportunity: Supply chain realignment
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Western demand
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28%

14%

5%4%3%

46%

As of 30 June 2023

Sources: Worldbank. NBS, BEA, CAO, Deutsche Bundesbank, Ministry of Statistics and Programme Implementation (India), Haver Analytics, CEIC.

Areas of Opportunity: From Exports to Consumption
Manufacturing vs Consumption Disposable Income growth
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As of 30 June 2023

Past performance is not a reliable indicator of future performance. 

Financial data and analytics provider FactSet. Copyright 2023 FactSet. All Rights Reserved. 

Areas of Opportunity: From Expansion to Returns
Rolling 3Y Capex/Sales (%) Rolling 3Y ROIC (%)
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30%

70%

Institutional Retail

77 days

16 days

As of 30 June 2023

Past performance is not a reliable indicator of future performance. 
GARPy “foreign favourites” are top-20 foreign holding names with size and valuation overlays.
Sources: Goldman Sachs, MSCI.
Source: Financial data and analytics provider FactSet. Copyright 2023 FactSet. All Rights Reserved. 
Please see Additional Disclosures page for information about this MSCI information. 

Opportunities for Alpha Generation
A-Shares Market Turnover Performance of Foreign Favourites
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As of 30 June 2023

1 The opportunity set is defined as all Chinese companies listed onshore and offshore in the China Universe. The 100 largest companies (with a market cap above roughly USD 20-30bn) represent around 2% of this opportunity set. This 2% takes 
up roughly 57%+ of the MSCI China Index so investors could be heavily exposed to the 100 largest companies, implying underexposure to the remaining 98% of Chinese companies.

Sources: MSCI, FactSet. Financial data and analytics provider FactSet. Copyright 2023 FactSet. All Rights Reserved.  
Please see Additional Disclosures page for information about this MSCI information. 

Our Differentiated Proposition

 Target whole China universe, unconstrained by where stocks are listed.
 Style agnostic approach aiming to go after the best opportunities.HOLISTIC 

APPROACH

 Go beyond the 100 largest companies in China. Focus on the other 
98%+ of the opportunity set1.

 Alternative source of return potential from an underexposed asset class.
UNIQUE 

EXPOSURE

 Large, liquid markets with ample mispricing opportunities.
 Portfolio of high active share seeking to capitalise on market inefficiency.

α
ALPHA 

OPPORTUNITY
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Investment Framework

Compounders
 Value creation: growing industry, new products/services
 Value migration: within industry, between sectors, among countries
 Intangible value: platform, brand, IP, management

Special Situations
 Fundamental: temporary headwind, turnaround, restructuring
 Technical: forced-selling, under-research, spin-off
 Behavioral: herd mentality, overaction, index hugging, greed & fear

Nonlinear Growers
 Product cycle: new product, technology migration, content gain
 Investment/harvest cycle: timing mismatch between revenue and cost
 Industry cycle: demand recovery, supply reduction, consolidation

Market overemphasizes 
near term pace of 
growth, underappreciates 
long-term duration of
growth.

Investors are used to 
linear development, but
often miss step function
change.

Mis-pricing opportunities  
often driven by transitory 
and fixable issues.
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As of 30 June 2023

Issuers are as of the date indicated and are subject to change.
Please see Additional Disclosures page for information about this MSCI information.
The specific securities identified and described do not represent all of the securities purchased, sold, or recommended for the SICAV sub-fund, and no assumptions should be made that the securities identified and discussed were or will be 
profitable.
The information shown does not reflect any exchange-traded funds that may be held in the fund.
T. Rowe Price uses the current MSCI/S&P Global Industry Classification Standard (GICS) for sector and industry reporting. T. Rowe Price will adhere to all future updates to GICS for prospective reporting. Please see Additional Disclosures page 
for information about this Global Industry Classification Standard (GICS) information.
Numbers may not total due to rounding 

10 Largest Overweights and Underweights

T. Rowe Price Funds SICAV—China Evolution Equity Fund vs. MSCI China All Shares Index Net

Stock Industry
% of 
Fund

% of 
Index Difference 

Tencent Holdings Interactive Media & 
Services 0.0 8.0 -8.0

Alibaba Group Holding Broadline Retail 0.0 5.2 -5.2

Kweichow Moutai Beverages 0.0 2.7 -2.7 

Meituan Hotels Restaurants & 
Leisure 0.0 2.4 -2.4 

China Construction Bank Banks 0.0 2.0 -2.0 

Ping An Insurance Insurance 0.0 1.8 -1.8

BYD Automobiles 0.0 1.5 -1.5 

China Merchants Bank Banks 0.0 1.4 -1.4 

Industrial & Commercial 
Bank of China Banks 0.0 1.3 -1.3 

Contemporary Amperex
Technology Electrical Equipment 0.0 1.2 -1.2 

Stock Industry
% of 
Fund

% of 
Index Difference 

Kanzhun Interactive Media & 
Services 6.7 0.1 6.7

China Resources Mixc
Lifestyle Services 

Real Estate Mgmt & 
Development 5.7 0.1 5.6

Yangzijiang Shipbuilding Machinery 4.6 0.0 4.6

NARI Technology Electrical Equipment 3.7 0.2 3.5

Tsingtao Brewery Beverages 3.7 0.3 3.4 

KE Holdings Real Estate Mgmt & 
Development 3.7 0.3 3.4

H World Hotels Restaurants & 
Leisure 3.5 0.2 3.3 

Warom Technology Electrical Equipment 3.3 0.0 3.3 

Shandong Weigao Group 
Medical Polymer 

Health Care Equipment & 
Supplies 3.6 0.1 3.4 

Shenzhen Megmeet
Electrical Electrical Equipment 3.1 0.0 3.1

Overweights Underweights
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Appendix
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As of 30 June 2023

China Evolution Equity Strategy Portfolio Manager

Wenli Zheng (Hong Kong)
Portfolio Manager—China Evolution Equity Strategy

Over 14 years of investment experience;

 Joined T. Rowe Price in 2008

 2019–present, Portfolio Manager of China Evolution Equity Strategy

 2014–present, Co-Portfolio Manager of International Small-Cap Equity Strategy

(2014-2019, Asia ex-Japan component; 2019-present, China component)

 2008–2014, Asia ex-Japan Industrials, Telecommunications and Internet Analyst

 Prior to joining T. Rowe Price: 2003–2006 Capgemini (Strategy Consultant)

 Wenli holds an M.B.A. from University of Chicago and a dual B.A. degree in industrial
engineering and economics from the South China University of Technology
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As of 30 June 2023

Sources: MSCI, HKex, FactSet, Wind, Morningstar. Financial data and analytics provider FactSet. Copyright 2023 FactSet. All Rights Reserved. Please see Additional Disclosures page for information about this MSCI and Morningstar information.
The market cap breakdown of China Universe is based on stock count while the market cap breakdown of MSCI China Index and Average Allocation of Top 10 China funds is based on dollar value of assets held. The Top 10 China funds refer to 
the funds in the Morningstar China Equity universe, measured by AUM. 
Numbers may not total due to rounding. Cash is excluded from the analysis.

Looking Beyond The Index

93%

9% 14%
34%

6%

34% 32%

58%

1%

57% 54%

8%

China Universe MSCI China Index Average Allocation of Top 10 China
Funds in Morningstar universe

T. Rowe Price Funds SICAV - China
Evolution Equity Fund

6500+ 
companies

70 
companies

Market cap breakdown (%)

Above 30bn USD 5bn to 30bn USD Below 5bn USD
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As of 30 June 2023

Technology: Information Technology, Media & Entertainment, and Internet & Direct Marketing Retail.  
Consumer: Consumer Staples and Consumer Discretionary ex Internet & Direct Marketing Retail.
Financials: Financials, Real Estate.
Telco: Communication Services ex Media & Entertainment.
Other: Industrials, Utilities, Materials.
T. Rowe Price uses the MSCI/S&P Global Industry Classification Standard (GICS) for sector and industry reporting. T. Rowe Price will adhere to all future updates to GICS for prospective reporting.
Please see Additional Disclosures page for information about this MSCI and Global Industry Classification Standard (GICS) information.  
Sources: Bloomberg Finance L.P. FactSet. Financial data and analytics provider FactSet. Copyright 2023 FactSet. All Rights Reserved.

Fast Evolving Investment Landscape
MSCI China sector breakdown 2002 vs 2023 MSCI AC Asia ex China sector breakdown 2003 vs 2023
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As of 30 June 2023

Past performance is not a reliable indicator of future performance.
† Source for performance: T. Rowe Price. Fund performance is calculated using the official net asset value with dividends reinvested, if any.
†† Source for performance: T. Rowe Price. The performance shown is for illustrative purposes only and is calculated using close-of-market prices with dividends reinvested, if any. 
The performance shown may differ from the performance calculated using the official net asset value due to timing differences between the two valuation points.
The value of the investment will vary and is not guaranteed. It will be affected by changes in the exchange rate between the base currency of the fund and the subscription currency, if different. 
Sales charges (up to a maximum of 5% for the A Class), taxes, and other locally applied costs have not been deducted, and, if applicable, they will reduce the performance figures.
Where the base currency of the fund differs from the share class currency, exchange rate movements may affect returns.
∆ Index returns shown with reinvestment of dividends after the deduction of withholding taxes. The manager is not constrained by the fund’s benchmark, which is used for performance comparison purposes only. 
* The Value Added row is shown as T. Rowe Price Funds T. Rowe Price Funds SICAV—- China Evolution Equity Fund I (Stepped-Out) minus the benchmark in the previous row.
Please see Additional Disclosures page for information about this MSCI information.

Performance: I Share Class

Annualised

Three
Months 

One
Year 

Since 
Inception 

10 Aug 2020 

T. Rowe Price Funds SICAV – China 
Evolution Equity Fund I† -9.92% -17.24% -6.05%

T. Rowe Price Funds SICAV – China 
Evolution Equity Fund I (Stepped-Out)†† -10.04   -18.41   -6.13   

MSCI China All Shares Index Net∆ -9.87   -18.05   -10.57   

Value Added* -0.17   -0.36   4.44   

T. Rowe Price Funds SICAV – China Evolution Equity Fund 

50

65

80

95

110

125

140

Aug-20 Mar-21 Oct-21 May-22 Dec-22

China Evolution Equity Fund - Class I (USD)
MSCI China All Shares Index Net

Cumulative Performance



21T.  R OW E  P R IC E

Figures are Calculated in US Dollars

Calendar Year Performance
2013  2014 2015 2016 2017 2018 2019 2020 2021 2022 

T. Rowe Price Funds SICAV – China Evolution Equity Fund 
I† - - - - - - - 16.10% 3.79% -25.15%

T. Rowe Price Funds SICAV – China Evolution Equity Fund I 
(Stepped-Out)†† - - - - - - - 16.30 3.27 -24.90

MSCI China All Shares Index Net∆ - - - - - - - 15.03 -12.91 -23.61

Value Added* - - - - - - - 1.27 16.18 -1.29

Past performance is not a reliable indicator of future performance.
† Source for performance: T. Rowe Price. Fund performance is calculated using the official net asset value with dividends reinvested, if any.
†† Source for performance: T. Rowe Price. The performance shown is for illustrative purposes only and is calculated using close-of-market prices with dividends reinvested, if any. 
The performance shown may differ from the performance calculated using the official net asset value due to timing differences between the two valuation points.
The value of the investment will vary and is not guaranteed. It will be affected by changes in the exchange rate between the base currency of the fund and the subscription currency, if different. 
Sales charges (up to a maximum of 5% for the A Class), taxes, and other locally applied costs have not been deducted, and, if applicable, they will reduce the performance figures.
Where the base currency of the fund differs from the share class currency, exchange rate movements may affect returns.
∆ Index returns shown with reinvestment of dividends after the deduction of withholding taxes. The manager is not constrained by the fund’s benchmark, which is used for performance comparison purposes only. 
* The Value Added row is shown as T. Rowe Price Funds T. Rowe Price Funds SICAV—- China Evolution Equity Fund I (Stepped-Out) minus the benchmark in the previous row.
Please see Additional Disclosures page for information about this MSCI information.
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As of 30 June 2023

T. Rowe Price uses the current MSCI/S&P Global Industry Classification Standard (GICS) for sector and industry reporting. Please see Additional Disclosures page for information about this MSCI and this Global Industry Classification Standard 
(GICS) information.

Sector and Industry Diversification

T. Rowe Price Funds SICAV – China Evolution Equity Fund vs. MSCI China All Shares Index Net
Sector Weights Top and Bottom Five Industry Weights

-20 -10 0 10 20 30

Industrials & Business Services

Real Estate

Consumer Discretionary
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Energy

Utilities

Communication Services

Materials

Consumer Staples

Information Technology

Financials

Percent

T. Rowe Price Funds SICAV – China Evolution Equity Fund 
MSCI China All Shares Index Net
Over/Underweighting

-10 0 10 20

Real Estate Management & Development

Electrical Equipment

Machinery

Household Durables

Health Care Equipment & Supplies

Capital Markets

Insurance

Semiconductors & Semiconductor Equipment

Broadline Retail

Banks

Percent

T. Rowe Price Funds SICAV – China Evolution Equity Fund 
MSCI China All Shares Index Net
Over/Underweighting
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As of 30 June 2023

1 MSCI China All Shares Index Net. 
Numbers may not add to 100% due to rounding.
Please see Additional Disclosures page for information about this MSCI information. 

Market Cap Distribution
T. Rowe Price Funds SICAV –
China Evolution Equity Fund

MSCI China 
All Shares Index Net

33.9%

38.8%
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7.6% 12.4%
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17.7%

47.3%

Fund vs. Index1: 
Weighting Differences
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As of 30 June 2023

1 MSCI China All Shares Index Net. 
Numbers may not add to 100% due to rounding.
Others refer to Chinese companies listed outside of the mainland China, e.g. Taiwan and Singapore. 
Please see Additional Disclosures page for information about this MSCI information. 

Security Exposure
T. Rowe Price Funds SICAV –
China Evolution Equity Fund

MSCI China 
All Shares Index Net

Fund vs. Index1: 
Weighting Differences
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As of 30 June 2023

Source: Goldman Sachs.

Understanding China’s Policy Framework

Private Capital

Market 
Pricing

Controlled 
pricing

State Owned

Support

Market Driven Economy
 Household
 Technology
 Manufacturing
 Consumption/ Services
 SME

Technology Enabler
 LCD panel
 Semiconductor Foundry
 Memory

Natural Monopolies
 Infrastructure
 Energy/ Utilities
 Telecom
 Financials

Common Prosperity
 Property
 Healthcare
 Education

Market driven, 
private enterprise is 
70% of China’s 
economy and 88% of 
urban employment
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Risks – the following risks are materially relevant to the fund (refer to the prospectus for further details):
 Country (China) – Chinese investments may be subject to higher levels of risks such as liquidity, currency, regulatory and legal risks due to 

the structure of the local market. 

 Currency – Currency exchange rate movements could reduce investment gains or increase investment losses. 

 Emerging markets – Emerging markets are less established than developed markets and therefore involve higher risks. 

 Issuer concentration – Issuer concentration risk may result in performance being more strongly affected by any business, industry, 
economic, financial or market conditions affecting those issuers in which the fund's assets are concentrated. 

 Small and mid-cap – Small and mid-size company stock prices can be more volatile than stock prices of larger companies. 

 Stock connect – Stock Connect is subject to higher regulatory, custody, and default risks as well as liquidity risk and quota limitations.

General Fund Risks
 Equity – Equities can lose value rapidly for a variety of reasons and can remain at low prices indefinitely.

 ESG and sustainability – ESG and Sustainability risk may result in a material negative impact on the value of an investment and 
performance of the fund.

 Geographic concentration – Geographic concentration risk may result in performance being more strongly affected by any social, political, 
economic, environmental or market conditions affecting those countries or regions in which the fund’s assets are concentrated.

 Investment fund – Investing in funds involves certain risks an investor would not face if investing in markets directly.

 Management – Management risk may result in potential conflicts of interest relating to the obligations of the investment manager.

 Market – Market risk may subject the fund to experience losses caused by unexpected changes in a wide variety of factors.

 Operational – Operational risk may cause losses as a result of incidents caused by people, systems, and/or processes.

T. Rowe Price Funds SICAV—China Evolution Equity Fund
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Markit: Copyright ©2023, Markit Economics Limited now part of S&P Global. All rights reserved and all intellectual property rights retained by S&P 
Global.

Morningstar: ©2023 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content 
providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content 
providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.

MSCI: MSCI and its affiliates and third party sources and providers (collectively, “MSCI”) makes no express or implied warranties or representations 
and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a 
basis for other indices or any securities or financial products. This report is not approved, reviewed, or produced by MSCI. Historical MSCI data and 
analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. None of the MSCI data is 
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied 
on as such.

MSCI/S&P (GICS): The Global Industry Classification Standard ("GICS") was developed by and is the exclusive property and a service mark of 
Morgan Stanley Capital International Inc, ("MSCI") and Standard & Poor's, a division of The McGraw-Hill Companies, Inc. ("S&P") and is licensed for 
use by T. Rowe Price. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any GICS classifications makes any express 
or implied warranties or representations with respect to such standard or classification (or the results to be obtained by the use thereof), and all such 
parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability and fitness for a particular purpose with respect 
to any or such standard or classification, Without limiting any or the foregoing, in no event shall MSCI, S&P, any of their affiliates or any third party 
involved in making or compiling the GICS or any GICS classifications have any liability for any direct, indirect, special, punitive, consequential or any 
other damages (including lost profits) even if notified of the possibility of such damages.

Additional Disclosures
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The Funds are sub-funds of the T. Rowe Price Funds SICAV, a Luxembourg investment company with variable capital which is registered with Commission de Surveillance du Secteur Financier and which qualifies as an 
undertaking for collective investment in transferable securities (“UCITS”). Full details of the objectives, investment policies and risks are located in the prospectus which is available with the key investor information 
documents in English and in an official language of the jurisdictions in which the Funds are registered for public sale, together with the articles of incorporation and the annual and semi-annual reports (together “Fund 
Documents”). Any decision to invest should be made on the basis of the Fund Documents which are available free of charge from the local representative, local information/paying agent or from authorised distributors. 
They can also be found along with a summary of investor rights in English at www.troweprice.com . The Management Company reserves the right to terminate marketing arrangements.

Please note that the Fund typically has a risk of high volatility. 

This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any nature, including fiduciary investment advice, nor is it 
intended to serve as the primary basis for an investment decision. Prospective investors are recommended to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price group 
of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and services. Past performance is not a reliable indicator of future performance.
The value of an investment and any income from it can go down as well as up. Investors may get back less than the amount invested. 

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to conduct any particular investment activity. The 
material has not been reviewed by any regulatory authority in any jurisdiction. 

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ accuracy or completeness. There is no guarantee that any 
forecasts made will come to pass. The views contained herein are as of the date noted on the material and are subject to change without notice; these views may differ from those of other T. Rowe Price group companies 
and/or associates. Under no circumstances should the material, in whole or in part, be copied or redistributed without consent from T. Rowe Price. 

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon specific request.

It is not intended for distribution to retail investors in any jurisdiction. 

EEA—Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.à r.l. 35 Boulevard du Prince Henri L-1724 Luxembourg which is authorised and regulated by the 
Luxembourg Commission de Surveillance du Secteur Financier. For Professional Clients only. 

Switzerland – issued in Switzerland by T. Rowe Price (Switzerland) GmbH, Talstrasse 65, 6th Floor, 8001 Zurich, Switzerland. First Independent Fund Services Ltd, Klausstrasse 33, CH-
8008 Zurich is Representative in Switzerland. Helvetische Bank AG, Seefeldstrasse 215, CH-8008 Zurich is the Paying Agent in Switzerland. For Qualified Investors only.

UK—This material is issued and approved by T. Rowe Price International Ltd, Warwick Court, 5 Paternoster Square, London EC4M 7DX which is authorised and regulated by the UK Financial Conduct Authority. For 
Professional Clients only.

© 2023 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/ or apart, trademarks of T. Rowe Price Group, Inc.

202309-3116726 
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Q&A



Thank You
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