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Paradigm Shift: Navigating Distorted Macro Signals

Bullish
 Disinflation traction 

 Near peak rates 

 US fiscal stimulus (onshoring, semis)

 Services sector strength

 Strong consumer/ corporate BS 
& low leverage 

 Resilient labour markets

 Earnings have held up 

 AI secular tailwind 

Bearish
 Sticky core inflation 

 Higher for longer rates

 Falling manufacturing PMIs 

 Inverted yield curve

 Tightening conditions/ liquidity drag

 Recession risks  

 China reopening underwhelming 

 Narrow market leadership

 Earnings too optimistic 



4T.  R OW E  P R IC E

Source: State Street Global Markets; S&P; Bloomberg Finance L.P. Data analysis by T. Rowe Price.

AI vs. The Internet
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As of 31 August 2023

Source: Bloomberg Finance L.P. 

The Story Isn’t Over for Yields 

0%

1%

2%

3%

4%

5%

6%

Aug-21 Oct-21 Dec-21 Feb-22 Apr-22 Jun-22 Aug-22 Oct-22 Dec-22 Feb-23 Apr-23 Jun-23 Aug-23

Fed funds rate 10YR UST Yield

1 Strong trending move up in yields as Fed hikes

3 Top in 10YR yield around final Fed hike

2 Long sideways consolidation 

1

2
3

4 10YR rallies



6T.  R OW E  P R IC E

Past performance is not a reliable indicator of future performance. 
Source: Bloomberg Finance L.P. Please see Additional Disclosures page for information about this Bloomberg information.

History Rhyming…

3

4

5

6

7

Nov-98 Aug-99 May-00 Feb-01
3

6

9

Jul-93 Jun-94 May-95 Apr-96

0

1

2

3

4

5

6

Jul-04 Apr-05 Jan-06 Oct-06 Jul-07 Apr-08

2018 Cycle

2000 Cycle

2006 Cycle

1995 Cycle

0

1

2

3

4

5

Dec-16 Aug-17 Apr-18 Dec-18 Aug-19

1

2

3

1

1

3
4

4
2 3

2
3

4

1 2
4

Fed funds rate % 10 UST Yield %



7T.  R OW E  P R IC E

As of 6 January 2023

Past performance is not a reliable indicator of future performance.
Sources: Bloomberg Finance L.P.; Goldman Sachs Global Investment Research.

Gravity is Back

Proportion of negative yielding global bonds
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Investment Opportunities

Green
TransitionDeglobalisation

Natural 
Resources/
Real Assets 

Emerging Markets Japan
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As of 31 July 2023

Source: FactSet, total returns in USD.

Game Changer: Generative AI  “Mega-cap tech” have led 
to date 

 ‘Arms race’ to acquire 
capability

 Secular uses of AI 

 Focus on profits resilience 

Narrow rally: “Magnificent Seven” 
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As of 30 June 2023

Past performance is not a reliable indicator of future performance.
Source: Bloomberg Index Services Limited. 
Please see the Additional Disclosures page for more information about this Bloomberg information. 

What’s Your Hedge? Asset Allocation is Getting Harder

Rolling 52-week Correlation of stock-bond correlations (S&P 500 to U.S. Aggregate Index)
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Bloomberg Index Services Limited:  Bloomberg®” and Bloomberg Index Services Limited are service marks of Bloomberg Finance L.P. and 
its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, “Bloomberg”) and have been 
licensed for use for certain purposes by T. Rowe Price. Bloomberg is not affiliated with T. Rowe Price, and Bloomberg does not approve, 
endorse, review, or recommend the Dynamic Global Bond Fund. Bloomberg does not guarantee the timeliness, accurateness, or 
completeness of any data or information relating to the Dynamic Global Bond Fund.

Factset: T. Rowe Price calculations using data from FactSet Research Systems Inc. All rights reserved.

S&P: Copyright © 2023, S&P Global Market Intelligence (and its affiliates, as applicable).  Reproduction of any information, data or material, 
including ratings (“Content”) in any form is prohibited except with the prior written permission of the relevant party.  Such party, its affiliates and 
suppliers (“Content Providers”) do not guarantee the accuracy, adequacy, completeness, timeliness or availability of any Content and are not 
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such 
Content.  In no event shall Content Providers be liable for any damages, costs, expenses, legal fees, or losses (including lost income or lost 
profit and opportunity costs) in connection with any use of the Content.  A reference to a particular investment or security, a rating or any 
observation concerning an investment that is part of the Content is not a recommendation to buy, sell or hold such investment or security, does 
not address the suitability of an investment or security and should not be relied on as investment advice.  Credit ratings are statements of 
opinions and are not statements of fact.

Additional Disclosures
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This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any nature, including fiduciary investment advice, nor is it 
intended to serve as the primary basis for an investment decision. Prospective investors are recommended to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price group 
of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and services. Past performance is not a reliable indicator of future performance.
The value of an investment and any income from it can go down as well as up. Investors may get back less than the amount invested. 

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to conduct any particular investment activity. The 
material has not been reviewed by any regulatory authority in any jurisdiction. 

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ accuracy or completeness. There is no guarantee that any 
forecasts made will come to pass. The views contained herein are as of the date noted on the material and are subject to change without notice; these views may differ from those of other T. Rowe Price group companies 
and/or associates. Under no circumstances should the material, in whole or in part, be copied or redistributed without consent from T. Rowe Price. 

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon specific request.
It is not intended for distribution to retail investors in any jurisdiction. 

EEA – Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.à r.l. 35 Boulevard du Prince Henri L-1724 Luxembourg which is authorised and regulated by the 
Luxembourg Commission de Surveillance du Secteur Financier. For Professional Clients only. 

South Africa - Issued in South Africa by T. Rowe Price International Ltd (TRPIL), Warwick Court, 5 Paternoster Square, London EC4M 7DX, is an authorised financial services provider under the Financial Advisory and 
Intermediary Services Act, 2002 (Financial Services Provider (FSP) Licence Number 31935), authorised to provide “intermediary services” to South African Investors. TRPIL´s Complaint Handling Procedures are available 
to clients upon request.  The Financial Advisory and Intermediary Services Act Ombud in South Africa deals with complaints from clients against FSPs in relation to the specific services rendered by FSPs. The contact 
details are noted below: Telephone: +27 12 762 5000, Web: www.faisombud.co.za, Email: info@faisombud.co.za

Switzerland – issued in Switzerland by T. Rowe Price (Switzerland) GmbH, Talstrasse 65, 6th Floor, 8001 Zurich, Switzerland. First Independent Fund Services Ltd, Klausstrasse 33, CH-8008 Zurich is Representative in 
Switzerland. Helvetische Bank AG, Seefeldstrasse 215, CH-8008 Zurich is the Paying Agent in Switzerland. For Qualified Investors only.

UK – This material is issued and approved by T. Rowe Price International Ltd, Warwick Court, 5 Paternoster Square, London EC4M 7DX which is authorised and regulated by the UK Financial Conduct Authority. For 
Professional Clients only.

© 2023 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/ or apart, trademarks of T. Rowe Price Group, Inc.
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Important Information
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Q&A



Thank You
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