T.RowePrice’

INVEST WITH CONFIDENCE

21

Midyear Market

Positioning for a New
Economic Landscape

Four themes to follow
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Building a A Focus on Creativity in China: Too
Sustainable Earnings Growth an Era of Big to Ignore
Recovery Rising Yields

ﬁ Building a Sustainable Recovery

A “v-shaped” recovery could broaden

Yet investors should keep an eye on the fundamentals

Central banks signaled they’d maintain their stance as
unemployment falls toward pre-pandemic levels
o

The U.S. Federal Reserve indicated
a willingness to tolerate Inflation
PreSSUIES before raising interest rates

There’s a race between vaccine
distribution and mutations

Valuations are generally elevated

Many investors may have become too optimistic

There are signs of
speculative excess within
“meme” stocks, SPACs,
and cryptocurrencies

However, opportunities
from disruption and

a cyclical value recovery
could persist

©5
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Companies that can sustain

Disruptors strong, steady earnings growth
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@@ Creativity in an Era of Rising Yields

Higher yields could create
iIncome opportunities

Yet duration risk could be meaningful if inflation
and interest rates outpace expectations

Creativity could mean

—
Considering high Increasing allocations Seeking
yield bonds to floating-rate loans opportunities
and other low-duration in ex-U.S. debt
assets markets

& China: Too Big to Ignore

Benchmarks may be understating the
opportunity set in China
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China index exposed number of investable
to ‘disruptive tech’ companies in China?

Sources: 'UBS, IMF, March 2021.

2Goldman Sachs, March 31, 2021.

3FactSet; T. Rowe Price calculations using data from FactSet Research Systems Inc.

“Organisation for Economic Co-operation and Development 2020. Center for Business and Economic Research, December 2020.

All rights reserved. ‘Disruptive Tech’ is defined as the Information Technology sector, the Internet & Direct Marketing. Retail industry within the Consumer
Discretionary sector, and the Media & Entertainment industry group within the Communication Services sector. 4OECD,2020.

Please see Additional Disclosures below for information on this MSCI information.
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Additional Disclosures

SPAC stands for special purpose acquisition company, which are companies formed to raise capital for
the purpose of acquiring other companies.

Duration refers to how long it takes for an investor to be repaid a given bond’s price by that bond’s total
cash flows.

MSCI/S&P (GICS) (“The Global Industry Classification Standard (“GICS”) was developed by and is

the exclusive property and a service mark of Morgan Stanley Capital International Inc, (“MSCI”) and
Standard & Poor’s, a division of The McGraw-Hill Companies, Inc. (“S&P”) and is licensed for use by
(Licensee). Neither MSCI, S&P nor any third party involved in making or compiling the GICS or any GICS
classifications makes any express or implied warranties or representations with respect to such standard
or classification (or the results to be obtained by the use thereof), and all such parties hereby expressly
disclaim all warranties of originality, accuracy, completeness, merchantability and fitness for a particular
purpose with respect to any or such standard or classification, Without limiting any or the foregoing, in
no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the GICS
or any GICS classifications have any liability for any direct, indirect, special, punitive, consequential or
any other damages (including lost profits) even if notified of the possibility of such damages.

Important Information

This material is provided for informational purposes only and is not intended to be investment advice
or a recommendation to take any particular investment action.

The views contained herein are those of the authors as of June 2021 and are subject to change without
notice; these views may differ from those of other T. Rowe Price associates.

This information is not intended to reflect a current or past recommendation concerning investments,
investment strategies, or account types, advice of any kind, or a solicitation of an offer to buy or sell any
securities or investment services. The opinions and commentary provided do not take into account the
investment objectives or financial situation of any particular investor or class of investor. Please consider
your own circumstances before making an investment decision.

Information contained herein, including forecasts and forward-looking statements, is based upon sources
we consider to be reliable; we do not, however, guarantee its accuracy or completeness. There is no
guarantee that any forecasts made will come to pass.

Past performance is not a reliable indicator of future performance. The value of an investment and
any income from it can go down as well as up. Investors may get back less than the amount invested.

Fixed-income securities are subject to credit risk, liquidity risk, call risk, and interest-rate risk.
As interest rates rise, bond prices generally fall.

Investments in high-yield bonds involve greater risk of price volatility, illiquidity, and default than higher-
rated debt. Floating rate loans are usually considered speculative and involve a greater risk of default
and price decline than higher-rated bonds.

Investments concentrating in a specific sector can be more volatile than investments in a broader range
of industries.

International investments can be riskier than U.S. investments due to the adverse effects of currency
exchange rates, differences in market structure and liquidity, as well as specific country, regional, and
economic developments.

Value and growth investing styles may fall out of favor, which may result in periods of underperformance.
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