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Economic uncertainty can
rattle investor sentiment and
confidence. Fortunately,
there are steps you can take
to stay on track with your
long-term financial goals.
In our cover story, “Navigating Retirement in
Uncertain Markets,” we explore withdrawal
strategies that can help preserve savings
during a downturn, giving your money
a significantly greater chance of lasting
throughout a decadeslong retirement.
Among other stories, we share ways to protect
your retirement savings from inflation, strategies
for successfully saving for college, and how
to measure whether you’re saving enough for
retirement given your current age and income.
We hope this issue offers a valuable perspective
as you make financial decisions. Thank you for
trusting T. Rowe Price with your investment needs.
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Head of T. Rowe Price Individual Investors
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in this issue with your
smartphone’s camera to gain
access to additional content.
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OPENING BELL

5 Ages That Matter
for Retirement

Keep these important milestones in mind as you near retirement.

50
59
65
70
72

You can start
making “catch-up”
contributions to your
retirement accounts,
including your
401(k) and IRA.

Apply for Medicare,
or you may be
penalized.

You should begin
taking RMDs from
most retirement
accounts by April 1
of the year after you
reach age 72.

You can
start taking
penalty-free
withdrawals
from your
retirement
accounts,
including
any 401(k)s
and IRAs.

Claim your
Social Security
benefits if you
haven’t already.

NEXT STEPS

Gain insights for your
retirement journey at
troweprice.com/
retirementplanning.
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DIGGING DEEPER

Mitigate
the Impact
of Inflation
How to ease the impact of inflation
on your retirement savings.

M

How inflation affects retirement savings
The Federal Reserve generally considers an inflation
rate of 2% as acceptable to maintain a healthy
economy. To overcome the effects of inflation,
your retirement savings would need to grow at a
2% annual rate to maintain your spending power
into the future, provided inflation remains at 2%.
When inflation is higher, as it has been recently,
the buying power of your savings declines more rapidly.
Growth beyond inflation is necessary to ensure that
you accumulate the savings you will need to support
yourself in retirement, which is why T. Rowe Price
generally assumes a 3% inflation rate when building
financial plans for its clients.
The best way to manage the impact of high inflation
in retirement is to plan ahead. These retirement
planning strategies can help:

1

Keep your retirement savings on track
T. Rowe Price recommends that you have about
seven times your income saved at age 55. By age
60, you should have about nine times your income. If
you find yourself lagging, consider making catch-up
contributions. In 2022, anyone age 50 or older can
contribute an additional $6,500 to their 401(k) plan
each year, as well as an extra $1,000 to Traditional and
Roth IRAs, combined.

4
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Decide when to claim Social Security
Social Security benefits are a guaranteed source
of income that is adjusted each year to account
for changes in the cost of living. Cost-of-living
increases make Social Security benefits one of the best
inflation hedges and a valuable source of income in
retirement. The longer you can wait to start receiving
your benefits payments, the larger the proportion of
your retirement income that is adjusted for inflation.

P H OTO G R A P H B Y FATC A M E R A

any preretirees may be wondering
how they can ensure their retirement
savings will cover their cost of living
in the future as inflation rises. For
investors who have five to 10 years or more before
they retire, the good news is they still have time to
make any necessary adjustments.

2

Account for inflation in your
asset allocation
In general, the longer your time horizon, the
more of your portfolio you should hold in stocks. As
investors get closer to and are in retirement, adding
bonds can help dampen market volatility, and an
appropriate mix of stocks, bonds, and cash will
provide the growth potential needed to help maintain
purchasing power. Stock returns have generally stayed
well ahead of inflation over the long term. (See
“Equity Investments Can Help Mitigate Inflation.”)
Keep in mind that diversification cannot assure a
profit or protect against loss in a declining market.

Equity Investments Can Help Mitigate Inflation

Equity Investments Can Help Mitigate Inflation

Total returns
stocksfrom
have historically
the averageoutstripped
Totalfrom
returns
stocks outstripped
have historically
inflation rate over time.

Average Annualized
Annualized Return
Return

25
25%

S&P 500 Index

Consumer Price Index (CPI)

the average inflation rate over time.
The CPI is a measure of the average change
over time in the prices paid for a representative
basket of consumer goods and services.
Source: U.S. Bureau of Labor Statistics
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*Ended 7/31/2022.
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Consider delaying retirement
Delaying retirement or taking on a part-time
job to supplement your current income could
create more flexibility in growing your retirement
savings or reducing your initial withdrawals. The
longer you avoid drawing down your retirement
savings, the more time you’ll have to take advantage
of compound growth potential.

5

Adjust your expectations for spending
You can help make sure your savings will
support you through retirement by planning to
adjust your retirement withdrawals based on how
conditions unfold in the future. This approach can add
flexibility to your retirement plan even in the face of
rising inflation. (See “Navigating Retirement in
Uncertain Markets” on page 10.)
Ultimately, inflation is one of many risks you will need
to consider as you prepare for retirement. Having an
appropriate plan in place to build your wealth can help
you retire comfortably and on your terms. To be sure
your plan remains on track, it’s also important to
monitor your retirement portfolio at least annually so
you can adjust as needed. n

NEXT STEPS

Use the T. Rowe Price
Retirement Income Calculator
at troweprice.com/ric.

Sources: T. Rowe Price, S&P, and the CPI. Data from 12/31/1969
to 7/31/2022. Past performance cannot guarantee future
results. It is not possible to invest directly in an index. Chart is
for illustrative purposes only.
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MAKING IT

Create a Successful
College Savings Strategy
Deciding how much to save for a child’s or grandchild’s education is
a vital step in developing a plan that will work best for you.

C

ollege is one of the largest savings goals
families face, next to retirement. However,
it can be difficult to commit to a savings
plan when there is so much uncertainty
about how much may be enough.
A successful college savings strategy starts with
setting a reasonable savings target, getting an early
start, and choosing the right type of account.
The 50% rule of thumb
When it comes to planning for college costs, parents
should realize they don’t need to cover the whole sum
themselves. In fact, T. Rowe Price suggests that parents
aim to save enough to cover 50% of the published
costs—which is around what most parents end up

A Potential Funding Plan
for College
Parents and students may not need to cover
100% of the cost of college. Instead, consider the many sources of potential funding
that can help you achieve your goal.

25%

Parental
savings and
income

50%
Sources of
funding

Grants and
scholarships

25%
6
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How much you’ll pay and how you’ll pay for it
It’s important to understand that the published cost of
college is often not what students will actually pay. As a
result, your savings strategy should factor in every
potential source of funding available, including:
Financial aid
Grants and scholarships can help make the actual
net price of college lower than the published cost.
For example, the average actual net price for a
public, four-year institution was $19,490 in the
2020–2021 academic year, according to College
Board data. That total is 27% lower than the
published price. Grants and scholarships don’t
need to be repaid—they essentially provide a
discount on tuition.
n

P H OTO G R A P H B Y FATC A M E R A

Student
loans,
student
income,
and other
support

paying, according to data from Sallie Mae.* This target
can help parents strike an appropriate balance among
their long-term savings goals.
“The parental contribution to college costs can come
from a combination of savings in the years before
college and from income during a child’s college years,”
says Roger Young, CFP®, a thought leadership director
with T. Rowe Price. “Money set aside early on will have
more time to benefit from the potential for compound
growth, so getting an early start on saving can help.”
It’s also important to take advantage of specific
types of accounts, such as tax-advantaged 529
accounts. These college savings plans are specifically
designed to support saving for higher education.
These investment accounts help maximize the
impact of your savings through any compound
growth while also allowing you to make tax-free
withdrawals when paying for qualified education
expenses. Anyone can open and contribute to a 529
plan, including a parent, grandparent, other family
member, or even a family friend.

$250

Roughly the amount of
monthly contributions
you'd need to make
(starting when your
child is born through
the end of their
college career) to
cover half the cost
of a four-year, public,
in-state tuition.

Loans
Borrowing money is another potential source of
funding for college. But debt should only play a
limited role, if possible. For example, during the
2020–2021 academic year, loans accounted for just
20% of a family’s college funding sources.*
n

In addition to loans, students can also contribute
through their own income and savings. (See “A
Potential Funding Plan for College.”) Support from
grandparents or other family members or friends can
play a role as well. For instance, through gift tax
exclusions, family members can gift up to $16,000 per
person, per year in 2022.
A savings starting point
Parents with younger children have time on their side.
For these families, the goal should be to develop a
plan and start saving as early as possible. Assuming
5% annual increases, the cost for four years of a
public, in-state college would be $239,000 in about 20
years. According to the College Savings Calculator
offered by T. Rowe Price, covering half of that amount

would require a balance of $93,000 at age 18, along
with continued contributions and investment
growth during the four years that the child is in
college. That entails contributions of roughly $250
a month from when your child is born through
the end of their college career. If you aren’t able to
save that much right away, start with what you
can invest monthly. Then, each year, reassess the
amount you’re able to save and increase contributions
when you can.
Funding a college education is an achievable goal
for many families if they plan far enough ahead and
set reasonable targets. By considering a mix of funding
sources, it’s possible to help your child go to college
without compromising your own financial situation. n

NEXT STEPS

Get personalized insight on how
much to save at troweprice.com/
collegesavingsplanner.

*How America Pays for College 2021. Sallie Mae. Data from academic year 2020–2021.

Please note that a 529 plan’s disclosure document includes investment objectives, risks, fees, expenses, and other information that
you should read and consider carefully before investing. You should compare these plans with any 529 college savings plans offered
by your home state or your beneficiary’s home state. Before investing, consider any tax or other state benefits, such as financial aid,
scholarship funds, and protection from creditors that are only available for investments in the home state’s plan. Tax benefits may be
conditioned on meeting certain requirements, such as residency, purpose for or timing of distributions, or other factors, as applicable.
T. ROWE PRICE INVESTOR FALL 2022
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MANAGING IT

Have You Saved Enough
for Retirement?
It’s important to take time to measure whether you’re saving enough at
a given age or if you need to recalibrate your approach.

S

aving for retirement is likely to be your
biggest long-term financial goal, and you
may find yourself having to make some
adjustments along the way.
“Many people fund their retirement through a
combination of personal retirement savings and
Social Security benefits,” says Judith Ward, CFP®,
a thought leadership director at T. Rowe Price. “It’s
essential that your personal savings are enough to
support you through a retirement that could last
30 years or more.” The following steps can help you
evaluate your progress.

8
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Start with how much you already have saved
The first step in figuring out how much you should
be saving is to look at how much you’ve already put
away. Compare that number with your current income
and figure out, according to your age, how many
multiples of your annual income you’ve managed to
set aside. The closer you get to retirement, the higher
that multiple should be.

Determine how much you need to save
Most investors should be saving at least 15% of their
income to stay on target at various ages.* From
time to time, however, you may find yourself lagging
and may need to adjust the amount you are saving.
To determine the percentage of income you should
consider setting aside going forward, see the
“Percentage of Income You May Need to Save” chart.
You can calculate this amount at a household level too,
especially if both partners are saving for retirement.
Use your household’s income and combined
retirement savings so far to determine the percentage
of income you may each need to save. (Remember
that this percentage includes contributions you may
be receiving from your employer.)
For example, a 50-year-old earning $100,000 who
has saved about five years’ worth of income would need
to save 10% of her salary to be on target to meet her
retirement goals, while if she had already saved six
times her salary, the amount she would need to save to
stay on track would drop to 6%.

Percentage of Income You May Need to Save
To calculate your savings multiple, divide your total retirement savings by your annual income.
Amount You Have Already Saved, as a Multiple of Income
Current
Age

0x

1x

2x

3x

30

16%

13%

9%

6%

35

18%

14%

11%

7%

4%

40

21%

17%

13%

9%

6%

45

26%

22%

17%

13%

9%

5%

50

31%

27%

23%

19%

15%

10%

6%

30%

26%

22%

17%

13%

9%

4%

31%

26%

22%

17%

13%

55

4x

5x

6x

7x

8x

9x

10x

8%

4%

Under 3%

More than 33%
60

Note: This table is based on a couple earning approximately $150,000 or a single person earning approximately $75,000. If your income is
higher, the savings percentages will also be higher, especially as you get older.

Make adjustments if necessary
Keep prioritizing your retirement savings, and check
in annually to make sure you’re still saving enough.
Use the table above as a guide to determine if you may
need to increase your savings amount. You can also
use the T. Rowe Price Retirement Income Calculator at
troweprice.com/ric to give you an estimate of where
you stand. Ideally, you can increase your savings rate
right away to the amount listed in the table, but if that’s
not possible, work to increase it gradually over time
until you get there.
If you’re approaching retirement age and are unable
to hit your target savings rate, you still have options.
Take time to think about the lifestyle you may want
in retirement and if you have flexibility to make any

adjustments. For instance, consider delaying
retirement or seeking part-time work. “Regularly
monitoring your progress makes it easier to identify
when you may need to adjust course with your plan,”
says Ward. “It’s an important part of keeping your
financial goals on track.” n

NEXT STEPS

Reflect on your retirement savings
strategy at troweprice.com/
retirementsaving.

*It may be possible to achieve your retirement goals with a lower savings rate than 15% if you get an early start saving or if you have relatively
low income. Note also that people in some circumstances may not be able to meet their savings goals solely through tax-advantaged plans.
With these and other factors considered, we believe 15% or more is an appropriate target for most people, considering the wide range of
potential financial changes over your lifetime.
Assumptions: Savings needed considers benchmarks that are based on a target multiple at retirement age and a savings trajectory over time
to achieve that target. Household income grows at 5% until age 45 and at 3% (the assumed inflation rate) thereafter. Investment returns
before retirement are 7% before taxes, and savings grow tax-deferred. The person retires at age 65 and begins withdrawing 4% of assets (a
rate intended to support steady inflation-adjusted spending over a 30-year retirement). Retirement targets reflect estimated spending needs
in retirement (including a 5% reduction from preretirement levels), Social Security benefits (using the ssa.gov Quick Calculator, assuming
claiming at full retirement ages, and the Social Security Administration’s assumed earnings history pattern), state taxes (4% of income,
excluding Social Security benefits), and federal taxes.
T. ROWE PRICE INVESTOR FALL 2022
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Navigating
Retirement
in Uncertain Markets

A conservative withdrawal
approach is part of a
sustainable retirement
spending plan.
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NAVIGATING RETIREMENT IN UNCERTAIN MARKETS

P

eople nearing retirement—or just entering
retirement—may be concerned about what a
market downturn and higher inflationary
environment may mean for their withdrawal strategy.
They may also be thinking about the ability of their
savings to support them throughout their retirement.
The sequence of returns (the order in which markets
rise and fall) is important when it comes to your
retirement withdrawal strategy. Market declines
within the first five years of drawing down retirement
assets can significantly impact the chance of the
portfolio lasting, especially when planning for a
retirement horizon that could span decades. To better
understand the long-term impacts of this kind of early
decline, we analyzed scenarios from three different
time periods to gain insight on portfolio sustainability:
1. Retiring January 1, 1973, the most recent 30-year
period that started with a bear market.

3. Retiring January 1, 2008, on the cusp of the
great financial crisis and about halfway through
a 30-year retirement.
SCENARIO 1

A 1973 Retirement Date
In 1973, the onset of the oil embargo and an energy
crisis sparked a recession. The early 1970s was also
12
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2. Retiring January 1, 2000, 22 years into retirement
and already living through two bear markets.

one of the highest inflationary periods in history, as
prices more than doubled in 10 years. Our analysis
assumed a starting portfolio of $500,000 with an asset
allocation of 60% stocks and 40% bonds throughout
the entire horizon, using the S&P 500 Index and the
Bloomberg U.S. Aggregate Bond Index.1
We tested the “4% rule,” assuming the investor
started with an initial withdrawal amount that was
4% of the starting portfolio balance ($20,000 the first
year). This amount was adjusted each year based on
actual inflation2 in order to maintain purchasing
power over the 30-year spending horizon. Many
experts consider the 4% rule a safe starting point to
help investors navigate an uncertain market
environment, especially at the onset of retirement.
The beginning monthly withdrawal for this investor
was $1,667. But retirement would get off to a rocky start
as they entered a bear market that would see the S&P
500 Index decline 48% within the next two years. (See
“Retiring in 1973.”) Not only did the investor have to
cope with watching their portfolio shrink to nearly
$328,000 by September 1974, but inflation was also a
significant factor. Inflation ended 1972 at 3.4% and
soared to over 12% by the end of 1974.2 Money at that
time didn’t go as far as it used to when it came to paying
for everyday expenses like gas and food.
Recovery was around the corner, however, and the
investor’s balance began to grow again with the help
of two subsequent bull markets. The account balance
recovered to over $500,000 about 10 years into
retirement in December 1982 and reached $1 million

Working in investors’
favor has been the
remarkably strong stock
market performance of
the last three calendar
years in addition to the
almost 10 years of market
gains prior to 2018.

by the end of 1995. Those gains helped the investor
weather the significant bear market in March 2000.
And at the end of 30 years, the portfolio balance in
this scenario was well above $1 million despite all the
market volatility during those decades.
SCENARIO 2

A 2000 Retirement Date
Now let’s consider a more recent case: an investor
retiring in 2000 using the same assumptions from our
first scenario, although there are only data to cover
part of a 30-year retirement. Assuming the same
starting balance and use of the 4% rule, this retiree
would start withdrawing $1,667 per month in the first
year of retirement and adjust each year based on
actual inflation to maintain purchasing power.
In this scenario, the investor encounters the bear
market that started in March 2000 as well as the great
financial crisis of 2008. The S&P 500 lost 49%
between March 2000 and October 2002 and just over
56% between October 2007 and March 2009.
However, working in the investor’s favor during this
period was a benign inflationary environment.
The portfolio in this scenario declines to nearly
$300,000 in February 2009, but a subsequent period of

— Judith Ward, CFP®,
thought leadership director

strong market growth helped it rebound—in this case,
to over $538,000 as of year-end 2021. (See “Retiring in
2000,” on page 14.)
This rebound coupled with a conservative
withdrawal approach has helped this investor prepare
to weather this most recent market volatility as their
portfolio balance dropped to about $503,000 by
March 31, 2022. Although this investor is over
two-thirds into a 30-year retirement horizon, they
appear to be on a sustainable path so far. Using a

Retiring in 1973
Newly retired investors weathered a large market decline early in their 30 year retirement.

$1,750,000

■ S&P 500 Index (right axis)

■ Bloomberg U.S. Aggregate Bond Index1 (right axis)
50%
40

1,500,000
1,250,000
750,000
500,000
250,000

2002

2000

1998

1996

1994

1992

1990

1988

1986

1984

1982

1980

1978

1974

1976

■ Portfolio Balance (left axis)

0

Annual Returns

30
20
10
0
-10
-20
-30

1,000,000

T. ROWE PRICE INVESTOR FALL 2022

13

NAVIGATING RETIREMENT IN UNCERTAIN MARKETS

Monte Carlo projection model to assess the next eight
years of retirement,3 we find the portfolio will
accommodate continued spending, resulting in a
simulation success rate of more than 95%. That means
out of the 1,000 market scenarios, the investor had at
least $1 remaining in more than 950 of them.
SCENARIO 3

A 2008 Retirement Date
Now let’s consider a most recent case: an investor
retiring in 2008 using the same assumptions from
our other scenarios. Today, this retiree would be
almost halfway through a 30-year retirement
horizon. Assuming the same starting balance and
use of the 4% rule, this retiree would start
withdrawing $1,667 per month in the first year of
retirement and adjust each year based on actual
inflation to maintain purchasing power. In this
scenario, the investor encounters the great financial
crisis of 2008 when the S&P 500 lost just over 56%
between October 2007 and March 2009 and the
pandemic-related downturn in early 2020. Working
in investors’ favor, however, has been the remarkably
strong stock market performance of the last three
calendar years in addition to the almost 10 years of
market gains prior to 2018.

The portfolio in this scenario declines to about
$326,000 in February 2009, but a subsequent period
of strong market growth helps it rebound—in this
case, to over $870,000 as of year-end 2021. (See
“Retiring in 2008.”)
This investor is about 14 years into a 30-year
retirement horizon and appears well positioned to
tackle future uncertainty even as their portfolio
balance dropped to about $819,000 by March 31, 2022.
Using a Monte Carlo projection model to assess
the next 16 years of retirement,4 we find the portfolio
will accommodate continued spending, resulting in
a simulation success rate of more than 95%.
And, stress-testing the portfolio assuming a 20% drop
of the balance to $655,788 and inflating future spending
amounts by 9% over the next 16 years, the simulation
success rate does drop to 78%. While it is a significant
drop, it’s still within a moderate range of confidence.
It is important to reassess the situation each year. For
example, should the market continue to slide and a
high inflationary environment persist, then spending
adjustments may be warranted, but the approach can
be measured rather than a panicked response.
Approaching retirement and the unknown
The idea of retirement itself may be overwhelming for
many investors. And for those nearing or in retirement,
it can be unsettling to see the market tumble. History

Retiring in 2000
People entering retirement at this time faced two massive market declines in the first 10 years.
■ S&P 500 Index (right axis)
$800,000
700,000

■ Bloomberg U.S. Aggregate Bond Index1 (right axis)

■ Portfolio Balance (left axis)

400,000
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Retiring in 2008
Working in the favor of 2008 retirees is the strong stock market performance of the last three
calendar years in addition to the almost 10 years of market gains prior to 2018.
■ Bloomberg U.S. Aggregate Bond Index1 (right axis)
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Annual Returns

has shown that down markets have typically been
followed by healthy market recoveries. Investors have
benefited from unprecedented market gains over the
last dozen years. As a result, their portfolios may be
able to withstand inflationary pressures and higher
spending needs over the short term.
Additionally, these scenarios assume the investor
didn’t adjust their behavior due to the inevitable
anxiety steep market losses likely caused. It’s human
nature to adapt and adjust, and retirees would likely
want to modify their plans in some way. In fact, our
research shows that, on average, every year from age
65 onward, inflation-adjusted retiree spending goes
down about 2%.5 If investors feel the need to make
changes, systematic adjustments to spending can help

1
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sustain portfolio balances throughout retirement.
These seem like actions most retirees expect to make,
which could give them an even larger margin of safety
in the long term.
By following a conservative withdrawal approach
early in retirement and planning for temporary
adjustments along the way (if needed), retirees can
weather the markets and have a truly fulfilling and
enjoyable next phase of life. n

NEXT STEPS

Test out different scenarios for your
retirement at troweprice.com/ric.

Benchmark reflects the Bloomberg Government/Credit U.S. Bond Index for the period 1973–1975 and the Bloomberg U.S. Aggregate Bond Index
from 1975 to the present.2 Consumer price index, seasonally adjusted.3 We used the Monte Carlo analysis and assumed the following: an 87-yearold living with no spouse/partner in retirement with a balance of $503,161 as of 3/31/22 and a hypothetical portfolio composed of 60% stocks
and 40% bonds and ongoing monthly withdrawals from the portfolio starting at $2,753 and increasing 3% annually to account for inflation. This
resulted in a simulation success rate (i.e., the investor has at least $1 remaining in the portfolio at the end of retirement) of 99% based on 1,000
market scenarios. No Social Security or other income was considered as we were only assessing the impact of withdrawals on personal savings.
To assess a further decline of 20%, we decreased the starting portfolio balance to $402,529 and increased the $2,753 monthly withdrawal
amount by 9% annually, which resulted in a simulation success rate of 93%.4 We used the Monte Carlo analysis and assumed the following: a
79-year-old living with no spouse/partner in retirement with a balance of $819,735 as of 3/31/22 and a hypothetical portfolio composed of
60% stocks and 40% bonds and ongoing monthly withdrawals from the portfolio starting at $2,198 and increasing 3% annually to account for
inflation. This resulted in a simulation success rate (i.e., the investor has at least $1 remaining in the portfolio at the end of retirement) of 99%
based on 1,000 market scenarios in each example. No Social Security or other income was considered as we were only assessing the impact of
withdrawals on personal savings. To assess a further decline of 20%, we decreased the starting portfolio balance to $655,788 and increased the
$2,198 monthly withdrawal amount by 9% annually, which resulted in a simulation success rate of 78%.5 Source: T. Rowe Price estimates from
Health and Retirement Study (2001–2015).
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UPDATES

2022 U.S. Best Large Fund Family
Refinitiv Lipper has honored T. Rowe Price with more than
two dozen awards, including the U.S. 2022 Best Large
Fund Family Group Over Three Years, in recognition of
the company’s strong investment performance. In all, 21
T. Rowe Price funds earned a total of 24 Refinitiv Lipper Fund
Awards, in recognition of their “Consistent Return” rating
for historically strong risk-adjusted returns over 3-, 5-, and
10-year periods relative to their peers.

NEXT STEPS

Visit troweprice.com/mutualfunds to learn more or call
us at 1-800-541-1574.

Ranked #1 in Investor Satisfaction With
Seeking Guidance Self-Directed Services
T. Rowe Price has been ranked the Highest in
Investor Satisfaction with Seeking Guidance
Self-Directed Services in the J.D. Power 2022 U.S.
Self-Directed Investor Satisfaction StudySM. The study
measures investors’ satisfaction with their investment
firm based on performance in seven factors, of which
T. Rowe Price ranked the highest in these six areas:

NEXT STEPS

For J.D. Power 2022 award information,
visit jdpower.com/awards.

n

Trust

n

Ability to manage
wealth how and when
wanted (convenience)

n

Products and services

n

Value for fees

n

People

n

Problem resolution

Past performance cannot guarantee future results. All investments are subject to risk, including the possible loss of principal.
ABOUT THE REFINITIV LIPPER FUND AWARDS The Refinitiv Lipper Fund Awards, granted annually, highlight funds and fund companies that
have excelled in delivering consistently strong risk-adjusted performance relative to their peers. The Refinitiv Lipper Fund Awards are based
on the Lipper Leader for Consistent Return rating, which is a risk-adjusted performance measure calculated over 36, 60, and 120 months.
The fund with the highest Lipper Leader for Consistent Return (Effective Return) value in each eligible classification wins the Refinitiv Lipper
Fund Award. For more information, see lipperfundawards.com. Although Refinitiv Lipper makes reasonable efforts to ensure the accuracy and
reliability of the data contained herein, the accuracy is not guaranteed by Refinitiv Lipper. Winning funds over 3 years within the 20 largest
classifications per award universe according to assets under management are awarded a trophy. Where appropriate, only funds domiciled in
the respective country are taken into consideration for determining the largest classifications. All winning groups are awarded a trophy as well.
The methodology for awarding trophies in regions is subject to change based on local market needs. However, all winners receive a certificate.
The Best Overall U.S. Fund Group award is given to the group with the lowest average decile ranking of its respective asset class results based
on the methodology described above. Large fund family groups with at least 5 equity, 5 bond, and 3 mixed-asset portfolios are eligible for an
overall group award. Refinitiv Lipper Fund Awards, ©2022 Refinitiv. All rights reserved. Used under license. ABOUT REFINITIV LIPPER Refinitiv
Lipper provides independent insight on global collective investments, including mutual funds, retirement funds, hedge funds, and fund fees
and expenses. Lipper offers premium-quality data, fund ratings, analytical tools, and global commentary through specialized product offerings.
Trusted by investment professionals for more than 40 years, Lipper provides unparalleled expertise and insight to the funds industry.
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LOOK AHEAD

Preparing for
the New Year
This monthly guide can help
you end 2022 on solid financial
footing and set you up for a
successful start in 2023.

NOVEMBER
Focus on Family

n Update your estate plan. Take inventory of your
assets and consider your long-term plans based
on your wishes and the potential income needs
of your heirs. Review and update beneﬁciary
designations on your various policies and
accounts. troweprice.com/estateplanning

Get a Head Start

DECEMBER

n Make your 2023 IRA contribution. Your
investments have greater potential for growth
over the long term when contributions are made
earlier in the year. troweprice.com/ira

n Save for your retirement. Aim to save at least
15% of your salary (including any employer plan
contributions) across your retirement accounts.
troweprice.com/contribute

FEBRUARY

Prioritize Your Retirement

n Take required minimum distributions (RMDs).
Whether you’re working or retired, at age 72
you must start taking withdrawals from your
Traditional, Rollover, SEP, and SIMPLE IRAs. Pay
special attention to the provisions of any Inherited
IRAs. troweprice.com/rmd

P H OTO G R A P H B Y L J U B A P H OTO

JANUARY

Prepare for Tax Time
n File your taxes. Submit your return as soon
as you’re ready, but no later than April 18, 2023.
n Invest your tax refund. You can choose to have
your refund deposited directly into an investment
account. troweprice.com/taxplanning

Disclosure for page 20: The average net advisory fee for the service assumes the use of primary funds and neutral portfolio weightings.
Your actual net advisory fees will vary depending on your recommended model portfolio, the specific mix of funds in your managed
portfolio, and their fees and expenses. The estimated net advisory fees for the model portfolios ranged from 0.40% to 0.60% as of
October 2021. You will also pay the fees and expenses of the funds held in your managed portfolio. The total cost you are expected to
pay, including the net advisory fee and the underlying fund fees and expenses, is approximately 1.00% of assets under management. For
additional information on fees and expenses of the service, please read the Fees and Compensation section of the Retirement Advisory
Service ADV Brochure, which can be found at troweprice.com/advisory.
The T. Rowe Price Retirement Advisory Service™ is a nondiscretionary financial planning service and a discretionary managed account
program provided by T. Rowe Price Advisory Services, Inc., a registered investment adviser, under the Investment Advisers Act of 1940.
Brokerage accounts for the Retirement Advisory Service are provided by T. Rowe Price Investment Services, Inc., member FINRA/SIPC,
and are carried by Pershing LLC, a BNY Mellon company, member NYSE/FINRA/SIPC, which acts as a clearing broker for T. Rowe Price
Investment Services, Inc. T. Rowe Price Advisory Services, Inc., and T. Rowe Price Investment Services, Inc., are affiliated companies.
T. ROWE PRICE INVESTOR FALL 2022
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CLOSING BELL

Maximize Your Giving
A tax-smart strategy can help you make the most of your contributions.

D

onors typically have a strong commitment to philanthropy
and a desire to support the causes that are most meaningful to
them. And tax deductions for charitable contributions provide
an important benefit to consider when developing a financial strategy
for charitable contributions. Making strategic choices about how you
donate can help make the most out of your contributions.
Donate long-term
appreciated securities,
which would allow
the donors to claim
the fair market value
of their contribution
and avoid potentially
significant capital
gains taxes on
those assets.
n

Combine two
years’ worth of
contributions into
one tax year, which
could result in a
higher total itemized
deduction for the
donor in that year
above the applicable
standard deduction.
n

NEXT STEPS

Grow your giving power with
T. Rowe Price Charitable. Visit
trowepricecharitable.org.

Leverage a
donor-advised
fund, which allows
donors to bunch
multiple years of
giving into one tax
year, along with the
option to spread out
distributions to
charities over
multiple years.*
In the meantime,
any balance in
the account has the
potential for
tax-free growth. n
n

How DAFs Make
Giving Easier
Donor-advised funds (DAFs)
are public charities that accept
irrevocable gifts, invest those gifts
for potential growth, and then
distribute those funds to qualified
nonprofit organizations per the
donor’s recommendation. Their
benefits include:
n

n
n

n

Facilitating the liquidation of
appreciated assets to potentially
eliminate capital gains tax liability.
Simplifying recordkeeping for tax time.
Providing the flexibility to time
charitable tax deductions.

T. Rowe Price Charitable is an independent,
nonprofit corporation and donor-advised fund
founded by T. Rowe Price to assist individuals with
planning and managing their charitable giving.
*You will not receive a second charitable deduction at
the time a grant distribution is made from your DAF.
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P H OTO G R A P H B Y H I S PA N O L I S T I C

Enabling the involvement of
additional family members to
develop a multigenerational
approach to philanthropy.

T. Rowe Price Funds

STOCK

Domestic
All-Cap Opportunities
Blue Chip Growth
Capital Appreciation1
Communications & Technology
Diversified Mid-Cap Growth
Dividend Growth
Equity Income
Equity Index 500
Extended Equity Market Index
Financial Services
Growth Stock
Health Sciences
Large-Cap Growth
Large-Cap Value
Mid-Cap Growth
Mid-Cap Value
New Era
New Horizons1

QM U.S. Small & Mid-Cap Core Equity
QM U.S. Small-Cap Growth Equity
QM U.S. Value Equity
Real Estate
Science & Technology
Small-Cap Stock1
Small-Cap Value
Tax-Efficient Equity
Total Equity Market Index
U.S. Equity Research
U.S. Large-Cap Core
Value
International/Global
Africa & Middle East
Asia Opportunities
China Evolution Equity
Emerging Europe
Emerging Markets Discovery Stock
Emerging Markets Stock1

European Stock
Global Consumer
Global Growth Stock
Global Impact Equity
Global Industrials
Global Real Estate
Global Stock
Global Technology
Global Value Equity
International Disciplined Equity
International Discovery1
International Equity Index
International Stock
International Value Equity
Japan
Latin America
New Asia
Overseas Stock
QM Global Equity

ASSET ALLOCATION

Balanced
Global Allocation
Multi-Strategy Total Return
Real Assets
Retirement 2005, 2010, 2015, 2020, 2025, 2030,
2035, 2040, 2045, 2050, 2055, 2060, 2065
Retirement Balanced

Retirement Blend 2005, 2010, 2015, 2020,
2025, 2030, 2035, 2040, 2045, 2050, 2055,
2060, 2065
Retirement Income 20202
Spectrum Conservative Allocation
Spectrum Diversified Equity
Spectrum Income

Spectrum International Equity
Spectrum Moderate Allocation
Spectrum Moderate Growth Allocation
Target 2005, 2010, 2015, 2020,
2025, 2030, 2035, 2040, 2045,
2050, 2055, 2060, 2065

BOND

Taxable
Corporate Income
Credit Opportunities
Dynamic Credit
Dynamic Global Bond
Emerging Markets Bond
Emerging Markets Corporate Bond
Emerging Markets Local Currency Bond
Floating Rate
Global High Income Bond
Global Multi-Sector Bond
GNMA

High Yield1
Inflation Protected Bond
International Bond
International Bond (USD Hedged)
Limited Duration Inflation Focused Bond
New Income
QM U.S. Bond Index
Short Duration Income
Short-Term Bond
Total Return
Ultra Short-Term Bond
U.S. High Yield

U.S. Limited Duration TIPS Index
U.S. Treasury Intermediate Index
U.S. Treasury Long-Term Index
Tax-Free3
CA, GA, MD, NJ, NY, VA Tax-Free Bond
Intermediate Tax-Free High Yield
MD Short-Term Tax-Free Bond
Summit Municipal Income2
Summit Municipal Intermediate2
Tax-Free High Yield
Tax-Free Income
Tax-Free Short-Intermediate

MONEY MARKET

For detailed information on T. Rowe Price mutual funds, including investment performance, visit troweprice.com/performance.

Taxable
Cash Reserves4
Government Money 5
U.S. Treasury Money 5
Tax-Free3
MD Tax-Free Money 4

Tax-Exempt Money 4

Closed to new investors except for a direct rollover from a retirement plan into a T. Rowe Price IRA invested in this fund.
$25,000 minimum.
3
Certain tax-free funds may not be appropriate for tax-deferred investments, including individual retirement accounts (IRAs).
4
Retail Funds: You could lose money by investing in the Fund. Although the Fund seeks to preserve the value of your investment at $1.00 per
share, it cannot guarantee it will do so. The Fund may impose a fee upon the sale of your shares or may temporarily suspend your ability to sell
shares if the Fund’s liquidity falls below required minimums because of market conditions or other factors. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. The Fund’s sponsor has no legal obligation
to provide financial support to the Fund, and you should not expect that the sponsor will provide financial support to the Fund at any time.
California and New York Tax-Free Money funds merged with Tax-Exempt Money in August 2021.
5
Government Funds: You could lose money by investing in the Fund. Although the Fund seeks to preserve the value of your investment at
$1.00 per share, it cannot guarantee it will do so. An investment in the Fund is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The Fund’s sponsor has no legal obligation to provide financial support to the Fund, and you
should not expect that the sponsor will provide financial support to the Fund at any time.
1

2

The trademarks shown are the property of their respective owners. Use does not imply endorsement, sponsorship, or affiliation of T. Rowe Price with any of the
trademark owners. T. Rowe Price, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/or apart, trademarks of T. Rowe Price Group,
Inc. T. Rowe Price INVESTOR is a trademark of T. Rowe Price Group, Inc. Third-party websites are provided solely for your convenience. T. Rowe Price is not
responsible for the information contained in any third-party website. This material is provided for general and educational purposes only and is not intended
to provide legal, tax, or investment advice. This material does not provide recommendations concerning investments, investment strategies, or account types;
it is not individualized to the needs of any specific investor and is not intended to suggest that any particular investment action is appropriate for you, nor is it
intended to serve as the primary basis for investment decision-making. T. Rowe Price (including T. Rowe Price Group, Inc., and its affiliates) and its associates
do not provide legal or tax advice. Any tax-related discussion contained in this publication, including any attachments, is not intended or written to be used,
and cannot be used, for the purpose of (i) avoiding any tax penalties or (ii) promoting, marketing, or recommending to any other party any transaction or matter
addressed herein. Please consult your independent legal counsel and/or tax professional regarding any legal or tax issues raised in this publication.

T. Rowe Price Investment Ser vices, Inc., Distributor.

Get a personalized financial plan focused on your goals
The T. Rowe Price Retirement Advisory Service™ combines digital ease with ongoing advisor support to help
ensure your plan is on track. And our investment professionals design and manage your portfolio on your behalf.
This competitively priced service—with an average net advisory fee of just 0.50%— is designed to help
individuals and families with investable assets of $250,000 or more. We invite you to get your personalized
plan and review it without cost or commitment.
Explore the Retirement Advisory Service. www.troweprice.com/getaplan | 1-888-744-0273
(See legal disclosure on page 17.)

