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Pressure Points

Commercial and residential buildings’ energy use represent 17.5% of the total
amount of greenhouse gases emitted globally.! CO, emissions from building
operations have risen in recent years, mainly because of the increasing use of
heating and cooling equipment. We believe this has been partly driven by extreme
weather events stemming from global warming. According to the IEA, the sector’s
energy intensity needs to drop nearly five times faster over the next 10 years than it
did in the past five years to meet the net-zero emissions target by 2050.

Impact Thesis

Trane Technologies enables greater energy efficiency in commercial and
residential settings and refrigerated transportation. The firm’s products improve
the low temperature-controlled supply chain (the cold chain), which reduces food
waste. The company has committed to the ambitious Gigaton Challenge that
aims to avoid 1 billion metric tons of greenhouse gas emissions by 2030. More
efficient HVAC solutions also reduce the emission of F-gases in the atmosphere,
which have a global warming potential up to 23,000 times greater than CO,. We
measure the positive impact of Trane’s products on the environment by reporting
the amount of carbon emissions it mitigates.

KPI: Customer carbon emissions it mitigates (in metric tons of CO, equivalent)

Five Dimensions of Impact

What: Mitigating climate change by developing systems that improve energy
efficiency.

Who: Planet

How much: In 2020, Trane Technologies’ products helped customers reduce their
carbon emissions by 7.7 million metric tons of CO,e (versus a 2019 baseline).?

Contribution: The company has committed to market-leading sustainability
targets by 2030. These include achieving carbon neutrality in its operations, zero
waste to landfills, and a 10% reduction of absolute energy use.?

Risks: Endurance Risk: As global climate change intensifies, extreme weather events
could hinder the company’s progress toward its carbon reduction targets. Participation
Risk: A lack of policies to encourage investments in energy-efficient products.

Progress Monitoring

We continue to monitor the firm’s progress toward the Gigaton Challenge
commitment. The company recently launched the Center for Healthy & Efficient
Spaces to advance indoor environmental quality solutions—we will evaluate
progress on this initiative over time.

Climate and Resource Impact

Reducing Greenhouse Gases
(GHGs)

Input
USD 12.4 billion total revenue?®

Output

Energy-efficient products and
solutions that enable more
efficient food transportation

Outcome
Improved energy efficiency

Impact

7.7 million metric tons CO,e
emissions mitigated?

'Source: Hannah Ritchie and Max
Roser (2020). “CO, and Greenhouse
Gas Emissions.” Published online at
OurWorldInData.org.
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Additional Disclosures

The examples shown in the case studies represent the largest active positions in each sub-pillar.
Holdings shown are for illustrative purposes only and are subject to change without notice.

The specific securities identified and described do not represent all of the securities purchased, sold, or recommended for advisory clients, and no
assumptions should be made that investments in the securities identified and discussed were or will be profitable. T. Rowe Price may have ongoing
business and/or client relationships with the companies mentioned in this report.

Important Information

This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to
give advice of any nature, including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective
investors are recommended to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price group of
companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and services. Past
performance is not a reliable indicator of future performance. The value of an investment and any income from it can go down as well as up.
Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in
any jurisdiction or to conduct any particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.
Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the
sources’ accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date
written and are subject to change without notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under
no circumstances should the material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the
material is provided upon specific request. It is not intended for distribution to retail investors in any jurisdiction.

Canada — Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s investment management services are only available to
Accredited Investors as defined under

National Instrument 45-106. T. Rowe Price (Canada), Inc. enters into written delegation agreements with affiliates to provide investment management
services.

USA — Issued in the USA by T. Rowe Price Associates, Inc., 100 East Pratt Street, Baltimore, MD, 21202, which is regulated by the U.S. Securities and
Exchange Commission. For Institutional Investors only.
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