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Implications of the Removal 
of Russia From MSCI Indices
Russian shares to be removed from MSCI indices due to 
market accessibility issues.

T. ROWE PRICE INSIGHTS
ON EMERGING MARKETS

What has happened?

MSCI announced that it would remove 
Russian securities from its indices after 
markets close on Wednesday, March 9, 
at a price “that is effectively zero.”

This followed consultation with a number 
of market participants and was made 
in direct response to the difficulties of 
market accessibility.  

The action has implications for 
investments that track several MSCI 
indices, including the MSCI Emerging 
Markets Index.

Why has Russia been removed from 
the indices?

Since the invasion of Ukraine, the 
Russian equity market has become 
largely uninvestable following a range 
of Western sanctions and the Russian 
central bank’s curbs on foreign 
exchange movements abroad.  

Russia’s links with global financial 
markets were effectively cut with its 
foreign reserves frozen, while Russian 
capital controls and a ban on foreigners 
selling securities locally prevented 
international investors from exiting 
the market.

Market accessibility criteria is no longer 
being met because of the closure of 
the local market and the trading halt 
on Global Depositary Receipts (GDR)/
American Depositary Receipts (ADR) 
securities (stock equivalents traded 
in foreign currencies). It is also due 
to clearing and settlement issues, 
accessibility of the foreign exchange 
market, and issues with capital inflows 
and outflows resulting from Russia’s 
capital controls on foreign investors. 

What does it mean for strategies that 
track the index?

The move will not create any immediate 
further pressure on Russian equities 
because trading remains frozen on the 
local market and for trading in GDR/
ADR securities. 

Even if the local market were to reopen, 
foreign investors are likely to remain 
banned from trading as long as Russia 
maintains capital controls. 

T. Rowe Price has several global and 
regional emerging market strategies 
that have MSCI index benchmarks. We 
are currently evaluating the longer‑term 
impact on valuations of the securities 
held in the portfolios and our ability to 
trade those positions. 
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Has this type of country removal 
happened before?

Local markets in Egypt and Nigeria 
have also seen local markets closed 
for an extended period in the past. 
However, MSCI maintained the 
countries in its indexes. There are two 
key differences compared with the 
current scenario with Russia:

	■ The accessibility issue is more severe 
and likely to be longer term. 

	■ Russia’s significance is much bigger 
given its higher weight in the index 
than both countries. 

What are the potential next steps?

Any decision to reclassify Russia 
again in the future will be based on 

developments around the conflict and 
market participants’ feedback.

Even if the local market opens, it is 
only likely to be for local investors as 
Russia seeks to avoid foreign exchange 
outflows and protect the ruble. We 
expect that tradability for foreign 
investors will remain constrained. 

What matters most in the longer term is 
any timetable for capital controls being 
lifted by Russia and the West. This will 
likely be dependent on any negotiations 
to de-escalate the conflict that could 
lead to the unfreezing of central bank 
reserves, alongside any action on 
sanctions on the central bank and 
access to the SWIFT payments system. 

Important Information

MSCI and its affiliates and third party sources and providers (collectively, “MSCI”) makes no express or implied warranties or representations and shall have 
no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other indices 
or any securities or financial products. This report is not approved, reviewed, or produced by MSCI. Historical MSCI data and analysis should not be taken as 
an indication or guarantee of any future performance analysis, forecast or prediction. None of the MSCI data is intended to constitute investment advice or a 
recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such.
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Important Information
This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any 
nature, including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are recommended 
to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, 
Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and services. Past performance is not a reliable indicator of future performance. 
The value of an investment and any income from it can go down as well as up. Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any 
jurisdiction or to conduct any particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ 
accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date written and are subject 
to change without notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the 
material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is 
provided upon specific request. It is not intended for distribution to retail investors in any jurisdiction.

Australia—Issued in Australia by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 50, Governor Phillip Tower, 1 Farrer Place, 
Suite 50B, Sydney, NSW 2000, Australia. For Wholesale Clients only.

Canada—Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s investment management services are only available to Accredited 
Investors as defined under National Instrument 45-106. T. Rowe Price (Canada), Inc. enters into written delegation agreements with affiliates to provide investment 
management services.

DIFC—Issued in the Dubai International Financial Centre by T. Rowe Price International Ltd. This material is communicated on behalf of T. Rowe Price International 
Ltd. by its representative office which is regulated by the Dubai Financial Services Authority. For Professional Clients only.

EEA—Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.à r.l. 35 Boulevard du Prince Henri L-1724 
Luxembourg which is authorised and regulated by the Luxembourg Commission de Surveillance du Secteur Financier. For Professional Clients only.

Hong Kong—Issued by T. Rowe Price Hong Kong Limited, 6/F, Chater House, 8 Connaught Road Central, Hong Kong. T. Rowe Price Hong Kong Limited is 
licensed and regulated by the Securities & Futures Commission. For Professional Investors only. 

New Zealand—Issued in New Zealand by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 50, Governor Phillip Tower, 1 Farrer 
Place, Suite 50B, Sydney, NSW 2000, Australia. No Interests are offered to the public. Accordingly, the Interests may not, directly or indirectly, be offered, sold or 
delivered in New Zealand, nor may any offering document or advertisement in relation to any offer of the Interests be distributed in New Zealand, other than in 
circumstances where there is no contravention of the Financial Markets Conduct Act 2013.

Singapore—Issued in Singapore by T. Rowe Price Singapore Private Ltd. (UEN: 201021137E), No. 501 Orchard Rd, #10-02 Wheelock Place, Singapore 238880. 
T. Rowe Price Singapore Private Ltd. is licensed and regulated by the Monetary Authority of Singapore. For Institutional and Accredited Investors only.

Switzerland—Issued in Switzerland by T. Rowe Price (Switzerland) GmbH, Talstrasse 65, 6th Floor, 8001 Zurich, Switzerland. For Qualified Investors only.

UK—This material is issued and approved by T. Rowe Price International Ltd, 60 Queen Victoria Street, London, EC4N 4TZ which is authorised and regulated by 
the UK Financial Conduct Authority. For Professional Clients only.

USA—Issued in the USA by T. Rowe Price Associates, Inc., 100 East Pratt Street, Baltimore, MD, 21202, which is regulated by the U.S. Securities and Exchange 
Commission. For Institutional Investors only.
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T. Rowe Price focuses on delivering investment management 
excellence that investors can rely on—now and over the long term. 


