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ESG INTEGRATION IN ACTION
INTERNATIONAL EQUITY

ESG Integration in Action—
Samsung Electronics
Firm displays progress across a range of environmental, 
social, and ethics issues.

T. Rowe Price analysts and portfolio managers incorporate environmental, social, and 
governance (ESG) factors into investment theses, alongside financial, economic, and 
industry-related insights. ESG factors may be integrated into company ratings, price 
targets, engagements, position sizing, credit ratings, and proxy voting decisions. In 
this case study, technology sector equity analyst Frank Shi explains how Samsung’s 
commitment to best practices across the ESG spectrum was a feature in the research 
team’s investment analysis.

Company Profile

Samsung is one of the market leaders in the production of key components along the 
technology food chain, including memory, LCD panels, and logical semiconductors. 
The company is also a world-leading seller of flat-screen TVs and the second-largest 
mobile handset company. 

Investment Analysis
	■ As of July 2021, Samsung held more than a 35% share of the world’s memory 

supply and has been strongly positioned within the industry due to cost leadership 
and technological innovation.

	■ The potential for increasing penetration of 5G phones and extensive data center 
buildout may drive further secular growth for memory demand.

	■ The company has made clear progress on a range of environmental, social, and ethics 
issues, showing a commitment to achieving standards in line with global best practices.
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The security identified and described is intended to illustrate the ESG security evaluation process of T. Rowe Price investment professionals and does not 
necessarily represent securities purchased or sold by T. Rowe Price. No assumptions should be made that the security analyzed, or other securities analyzed, 
purchased, or sold, was or will be profitable. This is not a recommendation to buy or sell any security. The views and opinions above are as of August 2021 and 
are subject to change.

ESG IN DEPTH
	■ Samsung has demonstrated notable improvement 
across a host of ESG areas, including disclosures, 
climate action, supply chain management, and 
compliance/ethical oversight.

	■ In relation to ESG disclosure, the firm has aligned 
its reporting and climate action plan with the 
Task Force on Climate-Related Financial Disclosures 
and the Sustainability Accounting Standards 
Board recommendations.

	■ The recent conviction of Samsung’s vice chairman on 
bribery charges is a concern, but there were notable 
improvements to oversight arrangements in 2020. A new 
independent compliance and ethics committee has 
been established, meeting regularly to review all potential 
compliance issues and decisions at Samsung. Also, the 
first independent Board chair was appointed, and the 
remit of the chief compliance officer has been extended.

FOR INVESTMENT PROFESSIONALS ONLY. NOT FOR FURTHER DISTRIBUTION.



2

Important Information
This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any nature, 
including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are recommended to seek independent 
legal, financial and tax advice before making any investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive 
revenue from T. Rowe Price investment products and services. Past performance is not a reliable indicator of future performance. The value of an investment and any income 
from it can go down as well as up. Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to 
conduct any particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ accuracy 
or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date written and are subject to change without 
notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the material, in whole or in part, be 
copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon 
specific request. It is not intended for distribution to retail investors in any jurisdiction.

Australia—Issued in Australia by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 50, Governor Phillip Tower, 1 Farrer Place, Suite 50B, 
Sydney, NSW 2000, Australia. For Wholesale Clients only.

Brunei—This material can only be delivered to certain specific institutional investors for informational purpose upon request only. The strategy and/or any products associated 
with the strategy has not been authorised for distribution in Brunei. No distribution of this material to any member of the public in Brunei is permitted.

Canada—Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s investment management services are only available to Accredited Investors as 
defined under National Instrument 45-106. T. Rowe Price (Canada), Inc. enters into written delegation agreements with affiliates to provide investment management services.

China—This material is provided to specific qualified domestic institutional investor or sovereign wealth fund on a one-on-one basis. No invitation to offer, or offer for, or sale of, the 
shares will be made in the People’s Republic of China (“PRC”) (which, for such purpose, does not include the Hong Kong or Macau Special Administrative Regions or Taiwan) or 
by any means that would be deemed public under the laws of the PRC. The information relating to the strategy contained in this material has not been submitted to or approved 
by the China Securities Regulatory Commission or any other relevant governmental authority in the PRC. The strategy and/or any product associated with the strategy may only 
be offered or sold to investors in the PRC that are expressly authorized under the laws and regulations of the PRC to buy and sell securities denominated in a currency other 
than the Renminbi (or RMB), which is the official currency of the PRC. Potential investors who are resident in the PRC are responsible for obtaining the required approvals from 
all relevant government authorities in the PRC, including, but not limited to, the State Administration of Foreign Exchange, before purchasing the shares. This document further 
does not constitute any securities or investment advice to citizens of the PRC, or nationals with permanent residence in the PRC, or to any corporation, partnership, or other entity 
incorporated or established in the PRC.

DIFC—Issued in the Dubai International Financial Centre by T. Rowe Price International Ltd. This material is communicated on behalf of T. Rowe Price International Ltd. by its 
representative office which is regulated by the Dubai Financial Services Authority. For Professional Clients only.

EEA ex-UK—Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.à r.l. 35 Boulevard du Prince Henri L-1724 
Luxembourg which is authorised and regulated by the Luxembourg Commission de Surveillance du Secteur Financier. For Professional Clients only.

Hong Kong—Issued in Hong Kong by T. Rowe Price Hong Kong Limited, 6/F, Chater House, 8 Connaught Road Central, Hong Kong. T. Rowe Price Hong Kong Limited is 
licensed and regulated by the Securities & Futures Commission. For Professional Investors only.

Indonesia—This material is intended to be used only by the designated recipient to whom T. Rowe Price delivered; it is for institutional use only. Under no circumstances 
should the material, in whole or in part, be copied, redistributed or shared, in any medium, without prior written consent from T. Rowe Price. No distribution of this material to 
members of the public in any jurisdiction is permitted.
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Malaysia—This material can only be delivered to specific institutional investor upon specific and unsolicited request. The strategy and/or any products associated with the 
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T. Rowe Price focuses on delivering investment management 
excellence that investors can rely on—now and over the long term. 


