
Why “dual innovators” have thrived in recent months
 ¡ We have long found many of our best opportunities in companies that marry technological innovation with innovation 

in their business models. 

 ¡ These firms have been some of the best performers in the sudden acceleration of the transition to the online economy.

 ¡ Crucial to the boom in online sales has been a less visible intensification in capacity and logistics. 

 ¡ Customers have been accustomed to rapid and low-cost delivery, and companies that have invested heavily to meet 
swelling online demand are likely to remain in a dominant position in the coming years.

 ¡ Safety concerns during the coronavirus pandemic accelerated the shift away from hotels and toward private online 
rentals, which have also benefited from their elastic supply as travelers have stayed closer to home.

Companies supplying the infrastructure for the online economy also offer opportunity
 ¡ The boom in video conferencing and other collaboration activities has accelerated the growth in computing and 

memory demand in 2020.

 ¡ Meanwhile, the challenges in packing more transistors on ever-smaller computer chips have grown as we near the 
limits of “Moore’s law.” 

 ¡ We are particularly interested in the small number of “linchpin” semiconductor capital equipment firms that are crucial 
to the development of next-generation chips.
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The pandemic has partially cloaked other secular trends that are likely to reemerge in 2021
 ¡ E-commerce as a percentage of total U.S. retail sales jumped from 16% before the pandemic to 22% by the middle of 

2020, but growth in online advertising has been muted. Source:BoAML.

 ¡ Companies slashed marketing budgets in the spring, and travel and hospitality advertising budgets nearly evaporated. 
We expect acceleration in 2021 with the announcement of the vaccine.

 ¡ Having now rethought their strategies and budgets, advertisers are more likely to turn to social media and other online 
platforms that allow customers to make purchases immediately, without leaving the app or website.

Technology is permeating all sectors
 ¡ Companies outside of tech and across a range of industries are trying to build digital relationships with their customers.

 ¡ In building out these capabilities, companies are turning to cloud-based computing to avoid heavy investment in on-
premise hardware and staffing resources.

 ¡ Many of these firms will also turn toward building their own tailored software instead of relying on prepackaged, third-
party solutions. 

 ¡ Application programming interfaces essentially allow a firm’s own employees to become in-house software developers. 

 ¡ We are considering making early and private investments in companies that are pioneering in simple “drag and drop” 
interfaces for nonexperts.

Opportunities we’re seeing in 2022, 2023, and beyond
 ¡ Semiconductors are proliferating beyond the limited markets of computers and smartphones into a range of “smart” 

devices. 

 ¡ Advances in artificial intelligence (AI) will allow some software to be written by machines.

 ¡ The growth of AI is especially likely in settings where it is monitored by humans, such as call centers, radiology labs,  
or by passengers in self-driving cars.

 ¡ The low latency and strong connection enabled by 5G wireless networks will further the “Internet of Things,” 
permitting everyday devices and machines to go online to transmit data and receive updates.

FOR INVESTMENT PROFESSIONALS ONLY. NOT FOR FURTHER DISTRIBUTION.



Important Information
This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice 
of any nature, including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are 
recommended to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price group of companies including T. Rowe 
Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and services. Past performance is not a reliable indicator 
of future performance. The value of an investment and any income from it can go down as well as up. Investors may get back less than the amount invested.
The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any 
jurisdiction or to conduct any particular investment activity. The specific securities identified and described do not represent all of the securities purchased, 
sold, or recommended by T. Rowe Price, and no assumptions should be made that the securities identified and discussed were or will be profitable. The 
material has not been reviewed by any regulatory authority in any jurisdiction.
Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the 
sources’ accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of March 27, 2020  
and are subject to change without notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under no 
circumstances should the material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.
The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the 
material is provided upon specific request. 
It is not intended for distribution to retail investors in any jurisdiction.
Australia—Issued in Australia by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 50, Governor Phillip Tower, 1 Farrer 
Place, Suite 50B, Sydney, NSW 2000, Australia. For Wholesale Clients only. 
Brunei—This material can only be delivered to certain specific institutional investors for informational purpose upon request only. The strategy and/or 
any products associated with the strategy has not been authorised for distribution in Brunei. No distribution of this material to any member of the public 
in Brunei is permitted.
Canada—Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s investment management services are only available to 
Accredited Investors as defined under National Instrument 45-106. T. Rowe Price (Canada), Inc. enters into written delegation agreements with affiliates 
to provide investment management services. 
China—This material is provided to specific qualified domestic institutional investor or sovereign wealth fund on a one-on-one basis. No invitation to offer, 
or offer for, or sale of, the shares will be made in the People’s Republic of China (“PRC”) (which, for such purpose, does not include the Hong Kong or 
Macau Special Administrative Regions or Taiwan) or by any means that would be deemed public under the laws of the PRC. The information relating 
to the strategy contained in this material has not been submitted to or approved by the China Securities Regulatory Commission or any other relevant 
governmental authority in the PRC. The strategy and/or any product associated with the strategy may only be offered or sold to investors in the PRC that 
are expressly authorized under the laws and regulations of the PRC to buy and sell securities denominated in a currency other than the Renminbi (or 
RMB), which is the official currency of the PRC. Potential investors who are resident in the PRC are responsible for obtaining the required approvals from 
all relevant government authorities in the PRC, including, but not limited to, the State Administration of Foreign Exchange, before purchasing the shares. 
This document further does not constitute any securities or investment advice to citizens of the PRC, or nationals with permanent residence in the PRC, 
or to any corporation, partnership, or other entity incorporated or established in the PRC.
DIFC—Issued in the Dubai International Financial Centre by T. Rowe Price International Ltd. This material is communicated on behalf of T. Rowe Price 
International Ltd by its representative office which is regulated by the Dubai Financial Services Authority. For Professional Clients only. 
EEA ex-UK—Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.à r.l. 35 Boulevard du Prince Henri 
L-1724 Luxembourg which is authorised and regulated by the Luxembourg Commission de Surveillance du Secteur Financier. For Professional Clients only. 
Hong Kong—Issued by T. Rowe Price Hong Kong Limited, 6/F, Chater House, 8 Connaught Road Central, Hong Kong. T. Rowe Price Hong Kong 
Limited is licensed and regulated by the Securities & Futures Commission. For Professional Investors only. 
Indonesia—This material is intended to be used only by the designated recipient to whom T. Rowe Price delivered; it is for institutional use only. Under 
no circumstances should the material, in whole or in part, be copied, redistributed or shared, in any medium, without prior written consent from T. Rowe 
Price. No distribution of this material to members of the public in any jurisdiction is permitted.
Korea—This material is intended only to Qualified Professional Investors upon specific and unsolicited request and may not be reproduced in whole or 
in part nor can they be transmitted to any other person in the Republic of Korea.
Malaysia—This material can only be delivered to specific institutional investor upon specific and unsolicited request. The strategy and/or any products 
associated with the strategy has not been authorised for distribution in Malaysia. This material is solely for institutional use and for informational purposes 
only. This material does not provide investment advice or an offering to make, or an inducement or attempted inducement of any person to enter into or 
to offer to enter into, an agreement for or with a view to acquiring, disposing of, subscribing for or underwriting securities . Nothing in this material shall be 
considered a making available of, solicitation to buy, an offering for subscription or purchase or an invitation to subscribe for or purchase any securities, or 
any other product or service, to any person in any jurisdiction where such offer, solicitation, purchase or sale would be unlawful under the laws of Malaysia.
New Zealand—Issued in New Zealand by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 50, Governor Phillip Tower, 
1 Farrer Place, Suite 50B, Sydney, NSW 2000, Australia. No Interests are offered to the public. Accordingly, the Interests may not, directly or indirectly, 
be offered, sold or delivered in New Zealand, nor may any offering document or advertisement in relation to any offer of the Interests be distributed in 
New Zealand, other than in circumstances where there is no contravention of the Financial Markets Conduct Act 2013.
Philippines—THE STRATEGY AND/ OR ANY SECURITIES ASSOCIATED WITH THE STRATEGY BEING OFFERED OR SOLD HEREIN HAVE NOT 
BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE COMMISSION UNDER THE SECURITIES REGULATION CODE. ANY FUTURE OFFER 
OR SALE OF THE STRATEGY AND/ OR ANY SECURITIES IS SUBJECT TO REGISTRATION REQUIREMENTS UNDER THE CODE, UNLESS SUCH 
OFFER OR SALE QUALIFIES AS AN EXEMPT TRANSACTION.
Singapore—Issued in Singapore by T. Rowe Price Singapore Private Ltd., No. 501 Orchard Rd, #10-02 Wheelock Place, Singapore 238880. T. Rowe 
Price Singapore Private Ltd. is licensed and regulated by the Monetary Authority of Singapore. For Institutional and Accredited Investors only. 
South Africa—T. Rowe Price International Ltd (“TRPIL”) is an authorised financial services provider under the Financial Advisory and Intermediary 
Services Act, 2002 (FSP Licence Number 31935), authorised to provide “intermediary services” to South African investors.
Switzerland—Issued in Switzerland by T. Rowe Price (Switzerland) GmbH, Talstrasse 65, 6th Floor, 8001 Zurich, Switzerland. For Qualified Investors only. 
Taiwan—This does not provide investment advice or recommendations. Nothing in this material shall be considered a solicitation to buy, or an offer to sell, 
a security, or any other product or service, to any person in the Republic of China.
Thailand—This material has not been and will not be filed with or approved by the Securities Exchange Commission of Thailand or any other regulatory 
authority in Thailand. The material is provided solely to “institutional investors” as defined under relevant Thai laws and regulations. No distribution of this 
material to any member of the public in Thailand is permitted. Nothing in this material shall be considered a provision of service, or a solicitation to buy, 
or an offer to sell, a security, or any other product or service, to any person where such provision, offer, solicitation, purchase or sale would be unlawful 
under relevant Thai laws and regulations.
UK—This material is issued and approved by T. Rowe Price International Ltd, 60 Queen Victoria Street, London, EC4N 4TZ which is authorised and 
regulated by the UK Financial Conduct Authority. For Professional Clients only.
USA—Issued in the USA by T. Rowe Price Associates, Inc. and T. Rowe Price Investment Services, Inc.,100 East Pratt Street, Baltimore, MD, 21202, which 
are regulated by the U.S. Securities and Exchange Commission and Financial Industry Regulatory Authority, Inc., respectively. For Institutional Investors only.
© 2020 T. Rowe Price. All rights reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE and the bighorn sheep design are, collectively and/or apart, 
trademarks or registered trademarks of T. Rowe Price Group, Inc.
CFA® and Chartered Financial Analyst® are registered trademarks owned by CFA Institute.

CCON0069297
202012-1452518

FOR INVESTMENT PROFESSIONALS ONLY. NOT FOR FURTHER DISTRIBUTION.
12/20


