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2020 Midyear Market Outlook

The Road to Recovery

Q2 2020 may have marked the bottom of the cycle

We are in the early
stages of recovery

There are still

Concerns
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The Fed has provided S But personal financial stimulus

the largest stimulus ever > CNECks may be going into savings

il te LS. @0ie _~~accounts while we count on consumer
= ’ spending for 70% of the US GDP

Investors need to watch for signs of green shoots and
recovery at the local level

Disruption Accelerated

Compressed Trends

10-year trends in mobility, e-commerce and cloud computing have
accelerated during the pandemic
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Winners & Losers

i Companies positioned well for digitization have rebounded quickly
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= Big 5 Dominate
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5 largest tech companies Market Cap
Amazon make up over 20% of
S&P 500 index cap* -~ — -+
Google
Apple *As of 6/10/20
Facebook Cash Flow is King
Microsoft
The big 5 have more than
$500B in cash and are buying $
or consolidating faster than any 5OOB
time since 2015
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hurting income statements

disrupted

* Price war between
Russia and Saudi Arabia

* Holding more capital to offset
credit risks

are being 3 driving prices down

A Focus on Credit Quality
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Health Care

Able to Raise New Capital
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Silver Linings

High-quality industry leaders,
downgraded to fallen angels, are

" changing the high yield sector
e

highest in history

Treasury yields
are at extreme
Low interest lows: 2
rates make

credit markets
attractive

A falling dollar

Policy, Politics, and Populism

In the short term
Globalization vs. Nationalism
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Partner with us for insights during these uncertain times
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troweprice.com/getinsights
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Important Information

This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give
advice of any nature, including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision.

Prospective investors are recommended to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price
group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and
services.

Past performance is not a reliable indicator of future performance. The value of an investment and any income from it can go down as well as up.
Investors may get back less than the amount invested.

Investments in high-yield bonds involve greater risk of price volatility, illiquidity, and default than higher-rated debt securities.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any
securities in any jurisdiction or to conduct any particular investment activity. The specific securities identified and described do not represent all of
the securities purchased, sold, or recommended by T. Rowe Price, and no assumptions should be made that the securities identified and discussed
were or will be profitable. The material has not been reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee
the sources' accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the
date noted on the material and are subject to change without notice; these views may differ from those of other T. Rowe Price group companies
and/or associates. Under no circumstances should the material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the
material is provided upon specific request.

It is not intended for distribution to retail investors in any jurisdiction.

The “S&P 500 Index” is a product of S&P Dow Jones Indices LLC, a division of S&P Global, or its affiliates (“SPDJI”), and has been licensed for use
by T. Rowe Price. Standard & Poor’'s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC, a division of S&P Global
(“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). T. Rowe Price’s product is not sponsored,
endorsed, sold or promoted by SPDJI, Dow Jones, S&P or their respective affiliates, and none of such parties make any representation regarding
the advisability of investing in such product nor do they have any liability for any errors, omissions, or interruptions of the “S&P 500 Index.

USA - Issued in the USA by T. Rowe Price Associates, Inc., 100 East Pratt Street, Baltimore, MD, 21202, which is regulated by the U.S. Securities and
Exchange Commission. For Institutional Investors only.

Canada - Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s investment management services are only available to
Accredited Investors as defined under National Instrument 45-106. T. Rowe Price (Canada), Inc. enters into written delegation agreements with
affiliates to provide investment management services.

© 2020 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the bighorn sheep design are, collectively and/or
apart, trademarks or registered trademarks of T. Rowe Price Group, Inc.
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