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T. ROWE PRICE INSIGHTS
ON STABLE VALUE

The Wrap Industry 
Appears Strong
Recovery from financial crisis sees insurers take leading role.

When we speak with defined 
contribution plan sponsors 
and their consultants and 

advisors these days, we frequently field 
questions about the health of wrap 
providers and the availability of wrap 
capacity. We’re happy to be able to 
respond that, from our perspective, the 
wrap industry is strong and appears to 
have fully recovered from the 2008–
2009 financial crisis.

At the height of the crisis, wrap capacity 
declined sharply as several major 
providers wound down their existing 
contracts and exited the industry. 
However, by 2014 the wrap industry 
was well on its way to a full recovery. By 
June 2019, there were 18 active wrap 
providers in the market—five more than 
in 2009—and nearly USD 43 billion in 
additional wrap capacity was available to 
stable value managers (Figure 1).

However, while wrap capacity has 
recovered, the composition of the wrap 
industry has changed. Today, insurance 

companies play a bigger role in the 
industry relative to banks. Heading into 
the crisis, banks played a much bigger 
role, according to Valerian Capital.

Besides limiting wrap capacity, the crisis 
caused wrap fees to more than triple, 
from a range of 6 to 8 basis points (bps) 
before the crisis to 25 to 30 bps at its 
height. Since then, fees have moderated 
as wrap capacity has increased, falling to 
their current range of 15 to 20 bps. 

Higher fees have helped offset increased 
costs as wrap providers have invested 
in more sophisticated risk management 
systems and, in some instances, 
partnered with investment consultants 
to augment their manager surveillance 
capabilities. We believe wrap fees can 
continue to move lower from here, but 
there may be resistance as we get closer 
to 15 basis points, given the increased 
compliance and surveillance costs 
associated with managing wrap products.
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(Fig. 1) Wrap Capacity Now Appears Plentiful
Stable Value Wrap Providers Ranked by Market Share
As of June 30, 2019

Ratings

Rank Wrap Provider Name1 Category
Market Share2 

USD Billions Moody’s S&P

1 Prudential Insurance Company 79.60 Aa3 AA-

2 Met Life Insurance Company 60.20 Aa3 AA-

3 Transamerica Insurance Company 51.20 A1 AA- neg

4 Voya Insurance Company 38.00 A2 A+3

5 American General Insurance Company 28.60 A2 A+

6 State Street Bank 27.10 Aa3 AA-

7 Pacific Life Insurance Company 26.40 A1 AA-

8 Massachusetts Mutual Insurance Company 22.80 Aa34 AA+

9 Nationwide Insurance Company 17.60 A1 neg A+

10 Royal Bank Canada Bank 16.30 Aa2 AA-

11 JPMorgan5 Bank 13.80 Aa2 A+

12 RGA Insurance Company 13.50 A1 AA-

13 New York Life Insurance Company 9.00 Aaa AA+

14 Lincoln National Insurance Company 3.10 A1 AA-

15 TIAA Life Insurance Company 2.10 Aa1 AA+

16 American United Life Insurance Company 1.70 WR AA-

17 Principal Insurance Company 1.20 A1 A+

18 United of Omaha Insurance Company 0.10 A1 AA-

19 Bank of Tokyo-Mitsubishi Bank 0.00 A1 A

20 National Life Group Insurance Company 0.00 A2 A+

Total 412.30

1 The credit ratings shown here are for the entity issuing the book-value wrap agreements; the complete legal entity name has been abbreviated. Insurance 
company ratings refer to claims-paying ability. Bank ratings are the issuer rating for Moody’s and the long-term foreign issuer credit rating for S&P.

2 Outstanding notionals.
3 S&P upgrade from A on 6/11/19.
4 Moody’s lowered from Aa2 on 5/28/19
5 As of May 2018 the notional amounts for JPMorgan were reduced by USD 15 billion to be consistent with market intelligence.
 Source: Valerian Capital.
The information contained in this document (the “Information”) is intended to be used for informational purposes only. Information is provided as of 
the date hereof or such other date as stated in the Information and there are no assurances that such Information will be correct as of any other date. 
The notional outstanding is based on market research and public financial reporting by issuers. Where public financial statements do not include 
exact numbers, Valerian has estimated notional outstanding from industry sources and verified by the providers unless noted otherwise. Valerian 
Capital Group LLC makes no representations as to the validity of the Information. About the firm: Valerian Capital Group “Valerian” is a consulting firm 
that has significant experience in the book value wrap business. In light of the lack of book value wrap capacity for stable value funds, the principals 
formed Valerian in mid-2009 to focus on developing new capacity for the market.
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Important Information
This material is being furnished for general informational purposes only. The material does not constitute or undertake to give advice of any nature, including 
fiduciary investment advice, and prospective investors are recommended to seek independent legal, financial and tax advice before making any investment 
decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products 
and services. Past performance is not a reliable indicator of future performance. The value of an investment and any income from it can go down as well as up. 
Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any 
jurisdiction or to conduct any particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ 
accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date written and are subject 
to change without notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the 
material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is 
provided upon specific request. It is not intended for distribution to retail investors in any jurisdiction.

USA—Issued in the USA by T. Rowe Price Associates, Inc., 100 East Pratt Street, Baltimore, MD, 21202, which is regulated by the U.S. Securities and Exchange 
Commission. For Institutional Investors only.

© 2019 T. Rowe Price. All rights reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/or apart, trademarks 
of T. Rowe Price Group, Inc.

T. Rowe Price focuses on delivering investment management 
excellence that investors can rely on—now and over the long term. 

To learn more, please visit troweprice.com.


