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D riverless cars and trucks have 
dominated the headlines lately, 
but the technology to automate 

freight trains is moving forward at a faster 
pace. New automation technologies are 
fueling growth, increasing efficiency, and 
opening new investment opportunities in 
the railroad industry, says T. Rowe Price 
investment professional Andrew Davis, 
who focuses on transportation in North 
America. Rail companies are working 
toward driverless trains, automating 
loading procedures, and improving 
signaling to safely increase the number 
of trains on tracks. “Today, railroads 
have nearly reached the limit of physical 
growth because there isn’t enough 
room to build new tracks where they 
are needed most,” Andrew says. “But 
automation technologies can give rail 
an advantage over other transportation 
methods.” Choosing the right company 
with strong long-term potential is critical, 
and the companies best positioned in 
the evolving transportation industry can 
give T. Rowe Price investors a competitive 
edge. Andrew uses data-driven and 
field research to find the most promising 
investment opportunities. “I go on 
the road several times a month to see 
companies at their headquarters, to talk to 
competitors, and to pick up on subtleties 
in work cultures that you wouldn’t be able 
to identify from behind a desk.” 

Going beyond the numbers reveals 
the full story 

At T. Rowe Price, our investment approach 
is to go beyond the numbers when 
evaluating which companies offer the 
best future investment potential. By 

meeting with executives and employees 
firsthand, we can ask the right questions 
to get a deeper understanding of where a 
company stands and where it could go in 
the future. This rigorous research strategy 
is integral to Andrew’s investment process. 

Field research builds insight

When he is out on the road, Andrew 
can see signs of future problems that 
can help him form a clearer picture of a 
company. A few years ago, he traveled 
to a family-controlled rail and trucking 
operation in the Midwest that began to 
underperform in some key metrics. The 
company was owned by many T. Rowe 
Price portfolios. Management, Andrew 
says, tried to impress him. “They had 
the most opulent new headquarters, a 
marble table three inches thick that 
stretched 50 feet. They were showing this 
brilliant art work to me,” he recalled. “I 
realized that this was now a company that 
wasn’t run for shareholders. You can only 
pick up this kind of information when on 
the road.” To be sure, Andrew didn’t base 
his decision to recommend that portfolio 
managers eliminate this holding solely 
on the visit. It was the combination of the 
underperforming data, understanding 
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management’s motivation, and the on-
the-ground view into the changing culture 
that informed his ultimate decision. The 
big misconception in the railroad industry 
is that since the companies have been 
around for so long, they are about as 
efficiently run as possible, Andrew says. 
But every day, he spots inefficiencies, 

and where there are inefficiencies, there 
is investment opportunity.  

Positioning for future change

Andrew is keeping a watchful eye on 
the industry to get ahead of change for 
investors. He collaborates with T. Rowe 
Price analysts who cover energy, retail, and 

real estate—and whose research factors 
into transportation issues—to gain wider 
perspectives. Building from many different 
avenues of research—from reading up on 
a complex industry and analyzing data to 
visiting company offices—offers valuable 
insights to help Andrew make thoughtful 
investment recommendations that could 
reward investors down the road.

T. Rowe Price focuses on delivering investment management 
excellence that investors can rely on—now and over the long term. 

To learn more, please visit troweprice.com.

Important Information

This material is being furnished for general informational purposes only. The material does not constitute or undertake to give advice of any nature, including 
fiduciary investment advice, and prospective investors are recommended to seek independent legal, financial and tax advice before making any investment 
decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products 
and services. Past performance is not a reliable indicator of future performance. The value of an investment and any income from it can go down as well as up. 
Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any 
jurisdiction or to conduct any particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ 
accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date written and are subject 
to change without notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the 
material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is 
provided upon specific request.  

It is not intended for distribution to retail investors in any jurisdiction.

Australia—Issued in Australia by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 50, Governor Phillip Tower, 1 Farrer Place, 
Suite 50B, Sydney, NSW 2000, Australia. For Wholesale Clients only.

Canada—Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s investment management services are only available to Accredited 
Investors as defined under National Instrument 45-106. T. Rowe Price (Canada), Inc. enters into written delegation agreements with affiliates to provide investment 
management services.

DIFC—Issued in the Dubai International Financial Centre by T. Rowe Price International Ltd. This material is communicated on behalf of T. Rowe Price International 
Ltd. by its representative office which is regulated by the Dubai Financial Services Authority. For Professional Clients only.

EEA—Issued in the European Economic Area by T. Rowe Price International Ltd, 60 Queen Victoria Street, London EC4N 4TZ which is authorised and regulated 
by the UK Financial Conduct Authority. For Professional Clients only.

Hong Kong—Issued in Hong Kong by T. Rowe Price Hong Kong Limited, 21/F, Jardine House, 1 Connaught Place, Central, Hong Kong. T. Rowe Price Hong Kong 
Limited is licensed and regulated by the Securities & Futures Commission. For Professional Investors only.

New Zealand—Issued in New Zealand by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 50, Governor Phillip Tower, 1 Farrer 
Place, Suite 50B, Sydney, NSW 2000, Australia. No Interests are offered to the public. Accordingly, the Interests may not, directly or indirectly, be offered, sold or 
delivered in New Zealand, nor may any offering document or advertisement in relation to any offer of the Interests be distributed in New Zealand, other than in 
circumstances where there is no contravention of the Financial Markets Conduct Act 2013.

Singapore—Issued in Singapore by T. Rowe Price Singapore Private Ltd., No. 501 Orchard Rd, #10-02 Wheelock Place, Singapore 238880. T. Rowe Price 
Singapore Private Ltd. is licensed and regulated by the Monetary Authority of Singapore. For Institutional and Accredited Investors only.

Switzerland—Issued in Switzerland by T. Rowe Price (Switzerland) GmbH, Talstrasse 65, 6th Floor, 8001 Zurich, Switzerland. For Qualified Investors only.

USA—Issued in the USA by T. Rowe Price Associates, Inc., 100 East Pratt Street, Baltimore, MD, 21202, which is regulated by the U.S. Securities and Exchange 
Commission. For Institutional Investors only.

© 2018 T. Rowe Price. All rights reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/or apart, trademarks 
of T. Rowe Price Group, Inc.


