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T. Rowe Price Strategy

GLOBAL GOVERNMENT BOND HIGH
QUALITY STRATEGY

Seeking alpha through highly active interest rate and country management

Strategy snapshot

= An actively managed, high-quality global sovereign Asset class Global Fixed Income
bond portfolio Benchmark FTSE World Government

, , o Bond Index Hedged USD
= Concentrated portfolio of high-conviction, government -
bonds from liquid sovereign markets Inception 30 September 2019
Portfolio Manager Arif Husain

= Seeks to Identify the best risk/reward opportunities
across country, and currency markets

Strategy overview

“The Global Government Bond High Quality Strategy is a benchmark aware,
highly flexible government bond portfolio designed to seek consistent

outperformance in both rising and falling interest rate environments”

Arif Husain | Portfolio Manager

The Global Government Bond High Quality (USD Hedged) Composite seeks capital appreciation and interest in come by
investing primarily in bonds issued by high quality governments, government-related entities and government agencies
located around the world and in global currencies. The strategy seeks to achieve attractive risk-adjusted returns across global
bond markets, supported by an extensive macroeconomic research process.

Reasons to consider this Strategy

Q Global expertise g%g Experienced team ;}{} ?;T;g;ﬁ:::
Extensive worldwide network of Experienced portfolio Flexibility to adapt to different
fixed income and equity analysts management team with a diverse market cycles and environments,
ensuring full coverage of the skill set spanning the breadth including when interest rates are
investable universe. and depth of global fixed income rising.

markets.

When investing in strategies, certain risks apply, which include both sector and issuer concentration. The strategy also
allows for the use of derivatives and can be affected by changes in currency and interest rates.

For Investment Professionals only. Not for further distribution.




Capitalising on market inefficiencies

Quick takeaways

= T. Rowe Price Global Government Bond High Quality Strategy can quickly adjust to changing market
conditions. We aim to generate alpha through highly active interest rate and country management

= We generally do not invest outside the benchmark (FTSE World Government Bond Index Hedged USD)

= When selecting a global bond strategy, it is advantageous to find one that has a track record of low
correlation with risk assets such as equity and credits

@-

In the current macro environment, it makes sense for consistent outperformance over time. Our fundamental
investors to cast their net as wide as possible for the approach is complemented by a rigorous valuation

best return and diversification opportunities. But a global framework that allows us to compare opportunities across
opportunity set requires a global investment platform and different asset classes and integrate macroeconomic trends
specialist skill in managing interest-rate sensitive securities and technical factors across various time horizons. We
such as government bonds. believe we have developed a specific expertise in terms

of duration, country and yield curve management that
differentiates our investment style from our peer group
universe.

Our investment process seeks to exploit opportunities in
countries, currencies, and sectors by expressing different
investment themes, with the aim of delivering robust and

Filter the best opportunities

= Across countries

. = Across currencies
Review and compare

all markets

= Good prospective information ratios

Identify attractive = (Consistency across different time horizons

opportunities = In line with analyst conviction

Select and Based on conviction level
calibrate
positions

NV Diversification among investment themes

Based on diversification power

Diversification among investment activities

Final portfolio

Final portfolios based on a diversified based of active positions



Access to our best ideas

Quick takeaways

= Active global interest rate and curve management with 2 to 14 year absolute duration range
= Relative duration of up to six years versus the benchmark

= Currency-hedged with a limited active currency overlay

The Global Government Bond High Quality Strategy is an
actively managed, concentrated global bond portfolio of
high-conviction, high-quality government bonds from liquid
sovereign markets, with limited exposure to emerging
market risk.

The strategy seeks to achieve attractive returns that are
typically less correlated to equity and credit markets.

Expected contribution of value added

We estimate that around 70% of the portfolio’s value added
will come from the active management of country and
duration positions, with a permissible duration range of 2 to
14 years.

Around 30% of the portfolio’s value added is expected to
come from active currency management.

70%

Country/Duration Management

30%

Currency Management

= Active global interest rate and curve management

= Duration range between 2-14 years limited to high
quality governments

= Automatically hedged with a limited currency
overlay

= Primarily G10 currencies

A disciplined and repeatable investment
process across fixed income markets

Our approach is driven by bottom-up fundamental research
that integrates top-down macro views, valuations, and
technical elements. Environmental, social, and governance
(ESG) factors are also assessed by our research specialists
who work in collaboration with the dedicated Responsible
Investing analysts.”

Emphasis is placed on exploiting market inefficiencies from
both developed and nontraditional fixed income markets.
The process is implemented across the full capital structure
where every opportunity is considered to inform successful,
bottom-up security selection on a risk/return basis.

~ For certain types of investments, including, but not limited to, cash,
currency positions, and particular types of derivatives, an ESG analysis may
not be relevant or possible due to a lack of data. Where ESG
considerations are integrated into the investment research process, we
may conclude that other attributes of an investment outweigh ESG
considerations when making investment decisions.

Sector

Derivative

Duration range* 210 14 years

Volatility target 200-500 bps T/E p.a.

Investment universe High liquid/highly rated

government bonds

Rating

Investment grade only

Government bond only

Currency forwards, interest

rates futures, fixed income
futures, interest rate swaps, and
credit default swaps as well

as corresponding options are
allowed; total return swaps as
well as credit indices are allowed

instruments

* Absolute duration ranges based on typical benchmark duration.



INVEST WITH CONFIDENCE"®

T. Rowe Price focuses on delivering investment management
excellence that investors can rely on—now and over the long term.

T.RowePrice

Important Information

This material is being furnished for general informational purposes only. The material does not constitute or undertake to give advice
of any nature, including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective
investors are recommended to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price
group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products
and services. Past performance is not a reliable indicator of future performance. The value of an investment and any income from it
can go down as well as up. Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any
securities in any jurisdiction or to conduct any particular investment activity. The material has not been reviewed by any regulatory authority
in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot
guarantee the sources’ accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained
herein are as of the date noted on the material and are subject to change without notice; these views may differ from those of other T. Rowe
Price group companies and/or associates. Under no circumstances should the material, in whole or in part, be copied or redistributed
without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain
countries the material is provided upon specific request.

It is not intended for distribution to retail investors in any jurisdiction.

Australia—Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 28, Governor Phillip Tower, 1 Farrer
Place, Sydney NSW 2000, Australia. For Wholesale Clients only.

New Zealand—Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 28, Governor Phillip Tower, 1
Farrer Place, Sydney NSW 2000, Australia. No Interests are offered to the public. Accordingly, the Interests may not, directly or indirectly, be
offered, sold or delivered in New Zealand, nor may any offering document or advertisement in relation to any offer of the Interests be
distributed in New Zealand, other than in circumstances where there is no contravention of the Financial Markets Conduct Act 2013.

© 2023 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively
and/or apart, trademarks of T. Rowe Price Group, Inc.
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