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International stocks still appear to be
good value

Fueled by the outperformance of growth technology market is more exposed to value-oriented sectors capital spending accelerates. As these sectors are
stocks, U.S. equities reached all-time highs earlier this such as financials, materials, industrials, and energy, currently cheaper and, in some cases, have a lower
year, pushing their premium versus international (i.e., where we see secular support in the years ahead. The earnings bar than their U.S. counterparts, investors
non-U.S.) stocks to 20-year wide levels. International S&P 500 Index, for example, has a very different sector seeking diversification from large-cap tech growth
stocks remain favorably valued but are fundamentally composition from the MSCI EAFE Index. stocks may seek to increase their exposure to select
more attractive in the post-COVID environment, as international markets.

demonstrated by improved earnings growth in recent Supply chain diversification, infrastructure rebuild,

years. This is because, in contrast to the U.S. market’s defense spending, and the likelihood of higher energy

heavy exposure to growth stocks, the international prices should favor traditional value sectors as

The MSCI EAFE Index is not an ex-U.S. S&P 500 Index

(Fig. 6) Sector weightings and valuations contrast sharply between the two indices

2 10 Sector Weight Difference (Left Axis) = Next 12 Months P/E Premium/Discount (Right Axis) )
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As of April 30, 2024.

Source: T. Rowe Price analysis using data from FactSet Research Systems Inc. All rights reserved. Please see Additional Disclosures page for more information about this Standard & Poor’s information.
These statistics are not a projection of future results. Actual results may vary.
P/E= price-to-earnings.
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Improving corporate
governance is driving Japanese
stock performance

Of the international markets, we continue
to favor Japan. Improved corporate
governance standards continue to have

a tangible—and considerable —impact

on company performance. Shareholders
are now a much higher priority in Japan
than they were in the past. While the BoJ
recently ended its negative interest rate
policy, it is not expected to embark on a
hiking cycle that brings Japanese rates

in line with those of other developed
markets. This should keep the yen relatively
weak and Japanese exports competitive.
Valuations are reasonably attractive,
too—although the Nikkei 225 has

climbed to within reach of its record high,
Japanese stocks continue to trade at a low
price-to-book value. However, investors
outside of Japan will need to consider how
yen weakness relative to other currencies
will impact the value of their returns.

Key takeaway

South Korea and Vietnam the
pick of emerging economies

South Korea has sought to emulate
Japan'’s success in boosting stock
valuations with a corporate governance
drive. Tax incentives have been offered
to businesses that prioritize shareholder
returns, while the new “Korea Value-up
Index” will list firms that have improved
capital efficiency. Vietnamese stocks also
appear cheap despite a cyclical recovery,
an expanding consumer economy, and

a looming upgrade to emerging market
status. With corporations seeking to
diversify their supply chains beyond
China, Vietnam appears well placed to
attract manufacturing capacity.

Of the international equity markets, we continue to

favor Japan, South Korea, and Vietnam.
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T. Rowe Price identifies and actively invests in opportunities to help people thrive in an
evolving world, bringing our dynamic perspective and meaningful partnership to clients
so they can feel more confident.

Active investing may have higher costs than passive investing and may underperform the broad market or passive peers with similar objectives.

T. Rowe Price cautions that economic estimates and forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which change over time. Actual outcomes could differ
materially from those anticipated in estimates and forward-looking statements, and future results could differ materially from any historical performance. The information presented herein is
shown for illustrative, informational purposes only. Any historical data used as a basis for this analysis are based on information gathered by T. Rowe Price and from third-party sources and have not
been independently verified. Forward-looking statements speak only as of the date they are made, and T. Rowe Price assumes no duty to and does not undertake to update forward-looking statements.

Where securities are mentioned, the specific securities identified and described are for informational purposes only and do not represent recommendations.

Additional Disclosures
CFA® and Chartered Financial Analyst® are registered trademarks owned by CFA Institute.

London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2024.All rights in the FTSE Russell indexes or data vest in the relevant LSE Group company
which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may rely on any indexes or data contained in
this communication. No further distribution of data from the LSE Group is permitted without the relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or

endorse the content of this communication.

The S&P 500 Index is a product of S&P Dow Jones Indices LLC, a division of S&P Global, or its affiliates (“SPDJI") and has been licensed for use by T. Rowe Price. Standard & Poor’'s® and S&P® are
registered trademarks of Standard & Poor’s Financial Services LLC, a division of S&P Global (“S&P"); Dow Jones® s a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). This
product is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any representation regarding the advisability of investing in
such product(s) nor do they have any liability for any errors, omissions, or interruptions of the S&P 500 Index.

MSCI. MSCI and its affiliates and third party sources and providers (collectively, “MSCI”) makes no express or implied warranties or representations and shall have no liability whatsoever with respect
to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other indices or any securities or financial products. This report is not approved, reviewed, or
produced by MSCI. Historical MSCI data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. None of the MSCI data is intended to
constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such.

Important Information

This material is being furnished for general informational and/or marketing purposes only.

The material does not constitute or undertake to give advice of any nature, including fiduciary
investment advice, nor is it intended to serve as the primary basis for an investment decision.
Prospective investors are recommended to seek independent legal, financial and tax advice

before making any investment decision. T. Rowe Price group of companies including T. Rowe Price
Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and
services. Past performance is not a reliable indicator of future performance. The value of an
investment and any income from it can go down as well as up. Investors may get back less than the
amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general
recommendation or solicitation to sell or buy any securities in any jurisdiction or to conduct any
particular investment activity. The material has not been reviewed by any regulatory authority in
any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be
reliable and current; however, we cannot guarantee the sources’ accuracy or completeness. There
is no guarantee that any forecasts made will come to pass. The views contained herein are as

of the date written and are subject to change without notice; these views may differ from those

of other T. Rowe Price group companies and/or associates. Under no circumstances should the
material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the
distribution of the material and in certain countries the material is provided upon specific request.
Itis not intended for distribution to retail investors in any jurisdiction.

DISCLOSURE CONTINUES ON THE FOLLOWING PAGE.
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Important Information (cont.)

Australia—Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741),
Level 28, Governor Phillip Tower, 1 Farrer Place, Sydney NSW 2000, Australia. For Wholesale
Clients only.

Brunei—This material can only be delivered to certain specific institutional investors for
informational purpose only. Any strategy and/or any products associated with the strategy
discussed herein has not been authorised for distribution in Brunei. No distribution of this material
to any member of the public in Brunei is permitted.

Canada—Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s
investment management services are only available to Accredited Investors as defined under
National Instrument 45-106. T. Rowe Price (Canada), Inc. enters into written delegation
agreements with affiliates to provide investment management services.

Colombia, Chile, Mexico, Peru, Uruguay—This material is prepared by T. Rowe Price International
Ltd - Warwick Court, 5 Paternoster Square, London, EC4M 7DX which is authorised and regulated
by the UK Financial Conduct Authority - and issued and distributed by locally authorized
distributors only. For professional investors only.

DIFC—Issued in the Dubai International Financial Centre by T. Rowe Price International Ltd which
is regulated by the Dubai Financial Services Authority as a Representative Office. For Professional
Clients only.

EEA—Unless indicated otherwise this material is issued and approved by T. Rowe Price
(Luxembourg) Management S.a r.l. 35 Boulevard du Prince Henri L-1724 Luxembourg which is
authorised and regulated by the Luxembourg Commission de Surveillance du Secteur Financier. For
Professional Clients only.

Hong Kong—Issued in Hong Kong by T. Rowe Price Hong Kong Limited, 6/F, Chater House, 8
Connaught Road Central, Hong Kong. T. Rowe Price Hong Kong Limited is licensed and regulated
by the Securities & Futures Commission. For Professional Investors only.

Indonesia—This material is intended to be used only by the designated recipient to whom

T. Rowe Price delivered; it is for institutional use only. Under no circumstances should the material,
in whole or in part, be copied, redistributed or shared, in any medium, without prior written
consent from T. Rowe Price. No distribution of this material to members of the public in any
jurisdiction is permitted.

Korea—This material is intended only to Qualified Professional Investors. Not for further distribution.

Mainland China—This material is provided to qualified investors only. No invitation to offer, or offer
for, or sale of, the shares will be made in the mainland of the People’s Republic of China (“Mainland
China”, not including the Hong Kong or Macau Special Administrative Regions or Taiwan) or by any
means that would be deemed public under the laws of the Mainland China. The information relating
to the strategy contained in this material has not been submitted to or approved by the China
Securities Regulatory Commission or any other relevant governmental authority in the Mainland
China. The strategy and/or any product associated with the strategy may only be offered or sold

to investors in the Mainland China that are expressly authorized under the laws and regulations of
the Mainland China to buy and sell securities denominated in a currency other than the Renminbi
(or RMBY), which is the official currency of the Mainland China. Potential investors who are resident
in the Mainland China are responsible for obtaining the required approvals from all relevant
government authorities in the Mainland China, including, but not limited to, the State Administration
of Foreign Exchange, before purchasing the shares. This document further does not constitute

any securities or investment advice to citizens of the Mainland China, or nationals with permanent
residence in the Mainland China, or to any corporation, partnership, or other entity incorporated or
established in the Mainland China.

Malaysia—This material can only be delivered to specific institutional investor. This material is solely
for institutional use and for informational purposes only. This material does not provide investment
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advice or an offering to make, or an inducement or attempted inducement of any person to enter
into or to offer to enter into, an agreement for or with a view to acquiring, disposing of, subscribing
for or underwriting securities. Nothing in this material shall be considered a making available of,
solicitation to buy, an offering for subscription or purchase or an invitation to subscribe for or
purchase any securities, or any other product or service, to any person in any jurisdiction where such
offer, solicitation, purchase or sale would be unlawful under the laws of Malaysia.

New Zealand—Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL:
503741), Level 28, Governor Phillip Tower, 1 Farrer Place, Sydney NSW 2000, Australia. No
Interests are offered to the public. Accordingly, the Interests may not, directly or indirectly, be
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relation to any offer of the Interests be distributed in New Zealand, other than in circumstances
where there is no contravention of the Financial Markets Conduct Act 2013.

Philippines—ANY STRATEGY AND/ OR ANY SECURITIES ASSOCIATED WITH THE STRATEGY
BEING DISCUSSED HEREIN HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND
EXCHANGE COMMISSION UNDER THE SECURITIES REGULATION CODE. ANY FUTURE OFFER
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TRANSACTION.
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Complaint Handling Procedures are available to clients upon request. The Financial Advisory and
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Switzerland—Issued in Switzerland by T. Rowe Price (Switzerland) GmbH, Talstrasse 65, 6th Floor,
8001 Zurich, Switzerland. For Qualified Investors only.

Taiwan—This does not provide investment advice or recommendations. Nothing in this material
shall be considered a solicitation to buy, or an offer to sell, a security, or any other product or
service, to any person in the Republic of China.

Thailand—This material has not been and will not be filed with or approved by the Securities
Exchange Commission of Thailand or any other regulatory authority in Thailand. The material is
provided solely to “institutional investors” as defined under relevant Thai laws and regulations.
No distribution of this material to any member of the public in Thailand is permitted. Nothing in
this material shall be considered a provision of service, or a solicitation to buy, or an offer to sell,
a security, or any other product or service, to any person where such provision, offer, solicitation,
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