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How we're
capitalising on
a big chunk of
change

Recent distortions from massive fiscal stimulus and near-zero
interest rates have given way to tighter monetary policies and
sharply higher bond yields. Discover where it takes us.

Stay overweight Could provide

to pursue greater upside potential with
yield. STAGNANT resilient economy.

EUROPE

cash & bonds

small caps A peak at
macroeconomics

GLOOMY Credit tightening, slowdowns in
CHINA Europe and China, ongoing geopolitical
uncertainty, energy price concerns and
the potential for volatility mean investors
should remain broadly neutral on risk

alternatives equities assets, including equities.

Look for oportunities Now is not the time ‘
with low correlation for tactical (short-term)
to traditional assets. allocation bets.

Duration
exposure could
help in an equity

downturn!

The fixed income
yield that W()n,t St()p Rate volatility and curve

steepening could favour shorter
term investment grade corporate bonds.
Emerging market bonds could provide
a diversified source of returns.

Sticky inflation and tight central bank
policies could keep rates elevated. While
recession remains a risk, improved credit
quality should help to hold down high yield
defaults. Surging sovereign debt could
pressure longterm yields.

Central

banks remain
on hold.

The pandemic Improved credits Sovereign debt is
tailwinds are should help keep expected to flood
easing. defaults low. markets.

health

S Global equities forecast
a wider net

The ‘Magnificent Seven?may have dominated the
equity market in 2023, but in 2024 expect to see
broader equity opportunities in Japan, emerging
markets (EMs), energy and healthcare innovation.

energy

mean reversion
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Important information:
For Australian residents and wholesale Investors in New Zealand only. Not for further distribution.

1. Duration measures a bond price’s sensitivity to changes in interest rates. The longer a bond’s duration, the higher its sensitivity to changes in interest rates and vice versa.
2. ‘Magnificent Seven’ includes Alphabet, Amazon, Apple, Meta, Microsoft, NVIDIA, and Tesla.

Where securities are mentioned, the specific securities identified and described are for informational purposes only and do not represent recommendations.

This material is being furnished for general informational purposes only. The material does not constitute or undertake to give advice of any nature, including fiduciary investment
advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are recommended to seek independent legal, financial and tax advice before
making any investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products
and services. Past performance is not a reliable indicator of future performance. Investment involves risk. The value of an investment and any income from it can go down as well as up.
Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to conduct
any particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ accuracy or completeness. There
is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date written and are subject to change without notice; these views may differ from those of
other T. Rowe Price group companies and/or associates. Under no circumstances should the material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon specific request.
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New Zealand: Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 28, Governor Phillip Tower, 1 Farrer Place, Sydney, NSW 2000, Australia. No
Interests are offered to the public. Accordingly, the Interests may not, directly or indirectly, be offered, sold or delivered in New Zealand, nor may any offering document or advertisement
in relation to any offer of the Interests be distributed in New Zealand, other than in circumstances where there is no contravention of the Financial Markets Conduct Act 2013.
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