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It has been another period of extremes for capital markets, the environment, and 
society. It was marked by one of the fastest interest rate hike cycles in history as 
central banks sought to control spiraling inflation, driven in part by one of the standout 
positives from 2022, the exit from the worst of the pandemic. Many have also endured 
record-high temperatures, bringing into focus environmental change and elevating 
concerns over global warming and its destructive influence. War continued in Europe 
as the Russia-Ukraine conflict moved into its second year. Global equities moved 
lower during the period, with caution and a reset of expectations the dominant themes 
of the market.

As the political, economic, and investment landscape has evolved once more, an 
additional theme has emerged—sentiment fractures directed toward ESG 
policymaking. A lack of consensus over ESG label definitions and analytical practices 
remains an issue, together with an ongoing need to strengthen the alignment of all 
stakeholders on the intended real-world progress that sits behind the policy. This is 
where we believe impact investing can be part of the solution, by creating clearer 
research and measurement frameworks that reduce the scope for greenwashing, 
while better aligning stakeholders with their intended goals. Concerns have also been 
raised regarding the alignment of ESG policymaking and financial returns, following a 
period that has clearly been challenging for many values-based investors. Here we 
remain steadfast in our view that we are seeing growing demand for solutions from the 
corporate sector that address global environmental and societal pressure points. This 
is likely to continue, providing real opportunity to identify companies where impact 
and financial returns are compounding and growing.  

By applying and sharing our impact processes, we believe we are contributing to the 
progression of the industry as debate grows over how investors can develop research 
frameworks, exert more influence on corporates through engagement and further the 
measurement of outcomes and impact. We could not be more excited about the 
prospects for impact investing and the focus of the many to make a real world positive 
contribution. We believe that concerns over energy dependency will hasten 
investments in a cleaner-energy future, accelerating net zero ambitions that are 
lagging targets. Beyond energy, the health care sector embodies investment and 
change, particularly in the wake of the coronavirus pandemic, which highlighted the 
need for more robust health care systems and investments in improved patient 
outcomes. 

Looking back, the pandemic has resulted in widening inequality in certain 
communities around the globe. The forecast funding gap to help realize the United 
Nations Sustainable Development Goals by 2030 has widened to USD 5 trillion – USD 
7 trillion per annum over the last year.1 However, impact investing offers meaningful 
opportunities to go some way toward addressing this funding gap.  

Investing in the right companies that seek to address environmental and societal 
pressure points is ever more pressing. Our efforts to identify these opportunities and 
demonstrate their impact journeys is reflected in this annual report.  
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Important Information

This material is being furnished for general informational purposes only. The material does not constitute or undertake to give advice of any nature, 
including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are 
recommended to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price group of companies 
including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and services. Past 
performance is not a reliable indicator of future performance. Investment involves risks. The value of an investment and any income from it can 
go down as well as up. Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any 
securities in any jurisdiction or to conduct any particular investment activity. The material has not been reviewed by any regulatory authority in any 
jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee 
the sources' accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the 
date noted on the material and are subject to change without notice; these views may differ from those of other T. Rowe Price group companies 
and/or associates. Under no circumstances should the material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the 
material is provided upon specific request.  
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