T. ROWE PRICE INSIGHTS

ON U.S. GOVERNMENT POLICY

U.S. Debt Deal May Mark

New Era in Federal Spending & I

Here’s what it could mean for the economy, industry,

and policy.

irst and foremost, the deal to
[~ suspend the U.S. debt ceiling,

formally known as the Fiscal
Responsibility Act (FRA), averted a
U.S. sovereign default. However, the
compromise may also mark a new era
where government spending grows
more modestly, in our view. It also could
open the door for additional bipartisan
legislation in the run-up to the next
presidential election.

FRA Likely a Modest Drag on
Economy Over Next Two Years

The bulk of the fiscal drag over the next
two years would come from caps on
non-defense discretionary spending, or
the portion of the budget that Congress
sets each year. This category includes

a wide range of federal programs, from
scientific research to education, housing,
and law enforcement. Spending on Social
Security and Medicare is excluded.

In fiscal year 2024, which begins
October 1, 2023, these limits ultimately
could translate into a roughly 0.2% drop
in government spending after planned
adjustments that include diverting
funding from the Internal Revenue
Service. The FRA limits spending
increases in fiscal 2025 to 1%.

Both caps would represent a savings
relative to the Congressional Budget
Office’s previous baseline for the
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assumed annual growth rate in
federal spending.
The legislation also expanded
work requirements for certain
government assistance programs and th .
includes a separate requirement that ..tne Compromlse
the federal govgrnment restart student may also mark a
loan payments in August, a month
earlier than the Biden administration new era where
had planned. Repayments on federal t
student loans have been paused since governmen
March 2020 to provide relief during Spending grows

the coronavirus pandemic.

more modestly...
Ultimately, the hit to the economy
in 2024 could be moderated by the
positive effects of spending from last
year’s budget, which was about 10%
higher than that of fiscal 2022. Private
investment in clean energy infrastructure
could also accelerate more than
expected, fueled by the generous
tax subsidies enacted by the Inflation
Reduction Act.

FOR INVESTMENT PROFESSIONALS ONLY. NOT FOR FURTHER DISTRIBUTION. INVEST WITH CONFIDENCE" 1



Given concerns
about geopolitical
tensions, we would
not be surprised if
Congress were to
pass supplemental
defense spending.

Bottom Line: The FRA's binding caps
on government spending are limited

to the next two years and, on their

own, should not be a game changer

for the U.S. economy over the coming
12 months. The trajectory of inflation
and the lagging effects of the Federal
Reserve’s monetary tightening are likely
more important drivers for the domestic
economy, in our view.

One risk factor, however, bears watching.

The compromise deal automatically
imposes a temporary 1% cut if all
appropriations are not approved by
January 1. Appropriation bills set the
funding for discretionary government
programs each year. The FRA only
sets the topline spending numbers;
appropriations lay out the details.

Defense Dodges a Cut, and Energy
Receives Permitting Relief

The FRA carves out a 3% increase in
defense spending in fiscal 2024. This
favorable treatment does not extend to
fiscal 2025, when the uptick in military
expenditure will be subject to the same
1% cap as the rest of the government’s
discretionary budget. Given concerns
about geopolitical tensions, we would
not be surprised if Congress were to
pass supplemental defense spending.

Changes to the approval process for
energy infrastructure should benefit
both fossil fuel and clean energy
companies by shortening the duration
of environmental reviews and giving

project developers legal recourse if
regulators fail to meet these deadlines.
We think the limited scope of these
reforms should preserve the political
momentum behind an overhaul of
energy permitting.

Potential losers from the FRA are harder
to identify at this juncture. However,

the fall should bring greater clarity as
the budgeting process reveals which
government programs will face the
largest cuts.

Potential for Other
Compromise Legislation

The debt limit saga and its ultimate
resolution demonstrated that Speaker of
the House Kevin McCarthy (R-Cal.) can
overcome internal differences to wrangle
his caucus, suggesting the possibility of
additional bipartisan legislation.

We'll be monitoring the progress of
initiatives related to permitting for
energy projects, a new farm bill that
sets agricultural and food policy, and
the tax treatment of expenses related to
research and development.

A New Era in Fiscal Policy?

The debt deal may mark the start of a
new era of fiscal policy where moderate
spending growth or modest austerity
become the norm.

That's one aspect of the agreement that
may get overlooked in the rush to sort out
its nearterm implications.

INVEST WITH CONFIDENCE™ 2



INVEST WITH CONFIDENCE™

T. Rowe Price focuses on delivering investment management
excellence that investors can rely on—now and over the long term.

T.RowePrice’

Important Information

This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any
nature, including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are recommended to
seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc.
and/or its affiliates receive revenue from T. Rowe Price investment products and services. Past performance is not a reliable indicator of future performance. The
value of an investment and any income from it can go down as well as up. Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any
jurisdiction or to conduct any particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’
accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date written and are subject
to change without notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the
material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is
provided upon specific request. It is not intended for distribution to retail investors in any jurisdiction.

DISCLOSURE CONTINUES ON THE FOLLOWING PAGE.

INVEST WITH CONFIDENCE™ 3



T.RowePrice’

Important Information (cont.)

Australia—Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 28, Governor Phillip Tower, 1 Farrer Place, Sydney NSW
2000, Australia. For Wholesale Clients only.

Brunei—This material can only be delivered to certain specific institutional investors for informational purpose only. Any strategy and/or any products associated with
the strategy discussed herein has not been authorised for distribution in Brunei. No distribution of this material to any member of the public in Brunei is permitted.

Canada—Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s investment management services are only available to Accredited
Investors as defined under National Instrument 45-106. T. Rowe Price (Canada), Inc. enters into written delegation agreements with affiliates to provide investment
management services.

DIFC—Issued in the Dubai International Financial Centre by T. Rowe Price International Ltd which is regulated by the Dubai Financial Services Authority as a
Representative Office. For Professional Clients only.

EEA—Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.a r.l. 35 Boulevard du Prince Henri L-1724
Luxembourg which is authorised and regulated by the Luxembourg Commission de Surveillance du Secteur Financier. For Professional Clients only.

Hong Kong—Issued by T. Rowe Price Hong Kong Limited, 6/F, Chater House, 8 Connaught Road Central, Hong Kong. T. Rowe Price Hong Kong Limited is
licensed and regulated by the Securities & Futures Commission. For Professional Investors only.

Indonesia—This material is intended to be used only by the designated recipient to whom T. Rowe Price delivered; it is for institutional use only. Under no
circumstances should the material, in whole or in part, be copied, redistributed or shared, in any medium, without prior written consent from T. Rowe Price. No
distribution of this material to members of the public in any jurisdiction is permitted.

Korea—This material is intended only to Qualified Professional Investors. Not for further distribution.

Mainland China—This material is provided to qualified investors only. No invitation to offer, or offer for, or sale of, the shares will be made in the mainland of the
People’s Republic of China (“Mainland China”, not including the Hong Kong or Macau Special Administrative Regions or Taiwan) or by any means that would be
deemed public under the laws of the Mainland China. The information relating to the strategy contained in this material has not been submitted to or approved by
the China Securities Regulatory Commission or any other relevant governmental authority in the Mainland China. The strategy and/or any product associated with
the strategy may only be offered or sold to investors in the Mainland China that are expressly authorized under the laws and regulations of the Mainland China to
buy and sell securities denominated in a currency other than the Renminbi (or RMB), which is the official currency of the Mainland China. Potential investors who
are resident in the Mainland China are responsible for obtaining the required approvals from all relevant government authorities in the Mainland China, including,
but not limited to, the State Administration of Foreign Exchange, before purchasing the shares. This document further does not constitute any securities or
investment advice to citizens of the Mainland China, or nationals with permanent residence in the Mainland China, or to any corporation, partnership, or other entity
incorporated or established in the Mainland China.

Malaysia—This material can only be delivered to specific institutional investor. This material is solely for institutional use and for informational purposes only. This
material does not provide investment advice or an offering to make, or an inducement or attempted inducement of any person to enter into or to offer to enter into,
an agreement for or with a view to acquiring, disposing of, subscribing for or underwriting securities. Nothing in this material shall be considered a making available
of, solicitation to buy, an offering for subscription or purchase or an invitation to subscribe for or purchase any securities, or any other product or service, to any
person in any jurisdiction where such offer, solicitation, purchase or sale would be unlawful under the laws of Malaysia.

New Zealand—Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 28, Governor Phillip Tower, 1 Farrer Place, Sydney
NSW 2000, Australia. No Interests are offered to the public. Accordingly, the Interests may not, directly or indirectly, be offered, sold or delivered in New Zealand,
nor may any offering document or advertisement in relation to any offer of the Interests be distributed in New Zealand, other than in circumstances where there is
no contravention of the Financial Markets Conduct Act 2013.

Philippines—ANY STRATEGY AND/ OR ANY SECURITIES ASSOCIATED WITH THE STRATEGY BEING DISCUSSED HEREIN HAVE NOT BEEN REGISTERED
WITH THE SECURITIES AND EXCHANGE COMMISSION UNDER THE SECURITIES REGULATION CODE. ANY FUTURE OFFER OR SALE OF THE STRATEGY
AND/ OR ANY SECURITIES IS SUBJECT TO REGISTRATION REQUIREMENTS UNDER THE CODE, UNLESS SUCH OFFER OR SALE QUALIFIES AS AN
EXEMPT TRANSACTION.

Singapore—Issued by T. Rowe Price Singapore Private Ltd. (UEN: 201021137E), 501 Orchard Rd, #10-02 Wheelock Place, Singapore 238880. T. Rowe Price
Singapore Private Ltd. is licensed and regulated by the Monetary Authority of Singapore. For Institutional and Accredited Investors only.

South Africa—Issued in South Africa by T. Rowe Price International Ltd (TRPIL), 60 Queen Victoria Street, London, EC4N 4TZ, is an authorised financial services
provider under the Financial Advisory and Intermediary Services Act, 2002 (Financial Services Provider (FSP) Licence Number 31935), authorised to provide
“intermediary services” to South African Investors. TRPILs Complaint Handling Procedures are available to clients upon request. The Financial Advisory and
Intermediary Services Act Ombud in South Africa deals with complaints from clients against FSPs in relation to the specific services rendered by FSPs. The contact
details are noted below: Telephone: +27 12 762 5000, Web: www.faisombud.co.za, Email: info@faisombud.co.za

Switzerland—Issued in Switzerland by T. Rowe Price (Switzerland) GmbH, Talstrasse 65, 6th Floor, 8001 Zurich, Switzerland. For Qualified Investors only.

Taiwan—This does not provide investment advice or recommendations. Nothing in this material shall be considered a solicitation to buy, or an offer to sell, a
security, or any other product or service, to any person in the Republic of China.

Thailand—This material has not been and will not be filed with or approved by the Securities Exchange Commission of Thailand or any other regulatory authority in
Thailand. The material is provided solely to “institutional investors” as defined under relevant Thai laws and regulations. No distribution of this material to any member
of the public in Thailand is permitted. Nothing in this material shall be considered a provision of service, or a solicitation to buy, or an offer to sell, a security, or any other
product or service, to any person where such provision, offer, solicitation, purchase or sale would be unlawful under relevant Thai laws and regulations.

UK—This material is issued and approved by T. Rowe Price International Ltd, 60 Queen Victoria Street, London, EC4N 4TZ which is authorised and regulated by
the UK Financial Conduct Authority. For Professional Clients only.

© 2023 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/ or apart,
trademarks of T. Rowe Price Group, Inc.

ID0006075 (06/2023)
202306-2938120 INVEST WITH CONFIDENCE™ 4



