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= SSAG downgraded the risk environment to a negative outlook driven by a downgrade in the fundamental outlook for the U.S. economy alongside
maintaining negative fundamental outlooks for the Eurozone and Chinese economies.

= After markets seemed to overreact to the tariff announcements last month, markets have likely become too complacent about implications of incoming
trade disruptions. For context, most sectors’ spreads are now tight to pre ‘Liberation Day’ levels despite the tariff regime shifting materially higher—from ~2.5%
effective rate at the beginning of the year to a new baseline above 10%—even after headline-grabbing concessions.

= While the de-escalation of U.S.-China trade tensions via recent talks in Geneva is a constructive development, the Committee sees limited clarity on
potentially offsetting domestic policies. Investor focus now turns to Washington, D.C., where decisive fiscal action—such as an extension of the 2017 TCJA
tax cuts—is needed to help counteract rising tariff-related headwinds and broader global economic pressures.

= Liquidity remains paramount in the current environment, and the Committee prefers synthetics over cash given superior liquidity and efficient access to beta.

SSAG Tactical View: M Positive ' Neutral B Negative
Change vs. Prior Month: A Upgraded M Stable ¥ Downgraded

SECTOR COMMENTS

= Despite the relief rally in risk over the second half of the month, high yield bond yields of just under 8% are still attractive relative to history. And while spreads of
just under 400 bps don’t screen overly attractive, they remain wide of recent tights (~300 bps).

Sound fundamentals, low expected default rates, and quality of the high yield market today are balanced by material concerns on macro and policy uncertainty.
We continue to favor HY bonds over loans given loans’ diminished yield/spread premium and greater uncertainty around base rates.

We are upgrading bank loans to neutral following modest underperformance relative to HY bonds and IG corporates.

While HY bonds are still preferred, loans maintain a yield/spread premium—albeit narrower than in prior months—and may benefit in a scenario where rate cuts
are more limited than markets currently price.

Additionally, bank loans are less exposed to cyclical commodity sectors and industries more vulnerable to tariff escalation.

EM Local has had strong recent relative performance; preference for local over hard currency given structural inflation differentials and diversification benefits
EM Corporates have seen some decompression in frontier names which have created tactical opportunities in high quality, short-dated bonds.
Continue to reduce lower-quality/cyclical exposure; preference for high-quality self-reliant economies (India, Central and Eastern Europe, LatAm).

Valuations look stretched, particularly in long-end BBBs; technicals also weakening with signs of declining foreign demand.

Fundamentals came into this period of volatility from a position of strength; however, policy uncertainty elevates downgrade risk over the medium term.
Preference for synthetics over cash due to superior liquidity and Euro IG over U.S. IG on better valuations, technical support, and the continuation of the
ECB’s monetary easing.

Strong relative value in AAA Non-QM RMBS. Credit fundamentals are solid (low delinquency/losses and high levels of home equity due to home-price-
appreciation) especially for prime mortgage consumers. Structural enhancements improve durability. This allocation remains scalable with improving technical
support.

High quality ABS also screens attractive and has lagged the broader risk-rally.

Valuations optically screen fair-to-attractive vs. history and corporates; however, we have less confidence of the sector fulfilling its role as a credit diversifier
due to lack of technical support.
Money managers remain very overweight which makes the marginal buyer unclear.

Taxable munis’ outperformance versus |G corporates has narrowed month-over-month, making relative value neutral.
Attractive all-in yields and the diversification properties of the sector keep us neutral.

*See additional information on the next page for details about the SSAG. Past performance is no guarantee or a reliable indicator of future results.
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The T. Rowe Price Sector Strategy
Advisory Group (SSAG) is comprised

of select Fixed Income investment
professionals, specializing in a range of
disciplines, who collaboratively generate
investment ideas for use in portfolios across
our platform. Views are based on SSAG
research and discussions, combining
fundamental analysis from sector specialists
with insights from our quantitative research
experts and proprietary tools. Views are
intended to be tactical, are as of the date
indicated, and are subject to change.

What is the MAC Risk Indicator?

The MAC Risk Indicator is a proprietary
credit risk model based on an aggregation
of five underlying risk signals including:

1. fundamental sector conviction ratings
from T. Rowe Price’s Fixed Income
sector teams;

2. T. Rowe Price economics team’s
internal forecast for near-term global
economic growth;

3. credit spread momentum and value;
4. state of financial market volatility;
5. investor risk sentiment and positioning.

Applying an established set of rules,

the combination of these inputs produces
either an overall positive (“risk-on”) or
negative (“risk-off”) view on the
environment for credit risk, which
influences the SSAG’s tactical sector
allocation views.

SECTOR STATISTICS AND RETURNS
As of 30 April 2025

Credit Spreads (basis points) Total Returns (%)’
Yield to Duration Current MiM
Worst (%) | (years) Spread | Change 1YR Low | 1YR Avg. YTD
HIGH YIELD CORPORATES
Global HY 7.82 354 411 24 471 a01 360 -0.02 115 @@y
US HY 7.90 247 384 a7 453 253 302 002 098 | 869
Eura HY* .30 277 74 28 445 286 344 042 14 [ 943
Agia HY 1033 258 551 116 635 as1 479 EEE 148 00N
Loans’ £.01 0.25 470 18 514 419 450 0.07 041 626
EMERGING MARKETS
EM Sovereigns (USD) 7.89 £.49 368 19 430 310 358 022 | 202 | 87T
EM Corporates (USD) 6.50 4.16 278 20 205 229 253 043 198 823
INVESTMEMT GRADE CORPORATES
Global IG 4587 5.80 110 13 120 az 96 036 213 783
usic 514 6.75 106 12 119 T4 28 -0.03 | 227 | 750
Euro 1G? 565 458 113 14 128 87 107 [HEEN 157 763
AsialG 484 5.02 a3 13 101 66 80 020 | 278 | 747
SECURITIZED CREDIT
CLOs 562 217 216 2 202 178 237 022 13 5.48
CMBS 475 4.00 a7 g 104 75 a0 091 | 349 937
ABS 449 254 74 14 75 42 55 049 203 708
OTHER SPREAD SECTORS
Agency MBS 4193 6.00 43 7 56 M 42 029 [335 | 899
Taxable Munis 5.26 9.02 92 B 97 71 20 -0.20 | 262 | 693

COMMON BENCHMARK S
Total Returns (%)’

index_______________________|Yield to Maturity (%) | _Duration (years) J§ 1M | _YID | _1YR

Global Agaregate 346 6.48 0.8s8 217 7.35
U3 Aggregate 451 6.01 0.34 3.18 8.02
Sovereign Yields
Yield to Maturity (%) wmcnanue (bps) W 1YR High (%) | 1YR Low (%)
US Treasury 416 4749 362
German bund® 471 —T 4.85 3.50

Past performance is no guarantee or a reliable indicator of future results.

1 Returns are hedged to USD.

2 Yields are hedged to USD. As of 30 April 2025, currency hedges increased European sector yields by approximately 227 basis points for USD-based investors.

3 Loan yields and spreads are forward to maturity.

Sources: Bloomberg Index Services Limited, J.P. Morgan Chase. Please see the following page for benchmark information.
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ADDITIONAL INFORMATION RELATING TO THE MARKET INDICES ON THE PREVIOUS PAGE
Market indices shown on previous page represent the following:

Global HY: Bloomberg Global High Yield Bond Index USD-Hedged; US HY: Bloomberg US Corporate High Yield Bond Index; Euro HY: Bloomberg Pan-European High Yield Bond Index USD-
Hedged; Asia HY: Bloomberg Asia USD High Yield Bond Index; Bank Loans: J.P. Morgan Leverage Loan Index; EM Sovereigns (USD): J.P. Morgan EMBI Global Diversified Index; EM
Corporates: J.P. Morgan CEMBI Broad Diversified Index; Global IG: Bloomberg Global Aggregate — Corporate Index USD-Hedged; US IG: Bloomberg US Corporate Bond Index; Euro IG:
Bloomberg Pan European Aggregate Corporate Index USD-Hedged; Asia IG: Bloomberg Asia USD Investment Grade Bond Index USD-Hedged; CLO: J.P. Morgan CLO Post-Crisis Index;
CMBS: Bloomberg US CMBS ERISA Eligible Index; ABS: Bloomberg US ABS Index; Agency MBS: Bloomberg US MBS Index; Taxable Munis: Bloomberg Taxable Muni US Agg Eligible Index;
Global Aggregate: Bloomberg Global Aggregate Bond Index USD-Hedged; US Aggregate: Bloomberg US Aggregate Bond Index.

Yields for European credit indices and German bunds are hedged using the EUR 3-month implied yield and 3-month USD LIBOR. Source: Bloomberg.

ADDITIONAL DISCLOSURES

“Bloomberg®” and the Bloomberg Indices are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the index
(collectively, “Bloomberg”) and have been licensed for use for certain purposes by T. Rowe Price. Bloomberg is not affiliated with T. Rowe Price, and Bloomberg does not approve, endorse,
review, or recommend this Product. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data or information relating to this Product.

Information has been obtained from sources believed to be reliable, but J.P. Morgan does not warrant its completeness or accuracy. The index is used with permission. The index may not be
copied, used, or distributed without J.P. Morgan’s prior written approval. Copyright © 2025, J.P. Morgan Chase & Co. All rights reserved.

IMPORTANT INFORMATION

This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any nature, including fiduciary
investment advice. Prospective investors are recommended to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price group of companies
including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and services. Past performance is no guarantee or a reliable indicator
of future results. The value of an investment and any income from it can go down as well as up. Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to conduct any
particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources' accuracy or completeness.
There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date noted on the material and are subject to change without notice; these views
may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the material, in whole or in part, be copied or redistributed without consent
from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon specific request. It is
not intended for distribution to retail investors in any jurisdiction.

Australia — Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 28, Governor Phillip Tower, 1 Farrer Place, Sydney, NSW 2000, Australia. For
Wholesale Clients only.

Brunei — This material can only be delivered to certain specific institutional investors for informational purpose only. Any strategy and/or any products associated with the strategy discussed
herein has not been authorised for distribution in Brunei. No distribution of this material to any member of the public in Brunei is permitted.

DIFC - Issued in the Dubai International Financial Centre by T. Rowe Price International Ltd which is regulated by the Dubai Financial Services Authority as a Representative Office. For
Professional Clients only.
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EEA — Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.ar.l. 35 Boulevard du Prince Henri L-1724 Luxembourg which is
authorised and regulated by the Luxembourg Commission de Surveillance du Secteur Financier. For Professional Clients only.

Hong Kong — Issued by T. Rowe Price Hong Kong Limited, 6/F, Chater House, 8 Connaught Road Central, Hong Kong. T. Rowe Price Hong Kong Limited is licensed and regulated by the
Securities & Futures Commission. For Professional Investors only.

Indonesia — This material is intended to be used only by the designated recipient to whom T. Rowe Price delivered,; it is for institutional use only. Under no circumstances should the material,
in whole or in part, be copied, redistributed or shared, in any medium, without prior written consent from T. Rowe Price. No distribution of this material to members of the public in any
jurisdiction is permitted.

Korea — This material is intended only to Qualified Professional Investors. Not for further distribution.

Mainland China — This material is provided to qualified investors only. No invitation to offer, or offer for, or sale of, the shares will be made in the mainland of the People’s Republic of China
(“Mainland China”, not including the Hong Kong or Macau Special Administrative Regions or Taiwan) or by any means that would be deemed public under the laws of the Mainland China. The
information relating to the strategy contained in this material has not been submitted to or approved by the China Securities Regulatory Commission or any other relevant governmental
authority in the Mainland China. The strategy and/or any product associated with the strategy may only be offered or sold to investors in the Mainland China that are expressly authorized under
the laws and regulations of the Mainland China to buy and sell securities denominated in a currency other than the Renminbi (or RMB), which is the official currency of the Mainland China.
Potential investors who are resident in the Mainland China are responsible for obtaining the required approvals from all relevant government authorities in the Mainland China, including, but not
limited to, the State Administration of Foreign Exchange, before purchasing the shares. This document further does not constitute any securities or investment advice to citizens of the Mainland
China, or nationals with permanent residence in the Mainland China, or to any corporation, partnership, or other entity incorporated or established in the Mainland China.

Malaysia — This material can only be delivered to specific institutional investor. This material is solely for institutional use and for informational purposes only. This material does not provide
investment advice or an offering to make, or an inducement or attempted inducement of any person to enter into or to offer to enter into, an agreement for or with a view to acquiring, disposing
of, subscribing for or underwriting securities. Nothing in this material shall be considered a making available of, solicitation to buy, an offering for subscription or purchase or an invitation to
subscribe for or purchase any securities, or any other product or service, to any person in any jurisdiction where such offer, solicitation, purchase or sale would be unlawful under the laws of
Malaysia.

New Zealand — Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 28, Governor Phillip Tower, 1 Farrer Place, Sydney, NSW 2000, Australia. No
Interests are offered to the public. Accordingly, the Interests may not, directly or indirectly, be offered, sold or delivered in New Zealand, nor may any offering document or advertisement in
relation to any offer of the Interests be distributed in New Zealand, other than in circumstances where there is no contravention of the Financial Markets Conduct Act 2013.

Philippines — ANY STRATEGY AND/ OR ANY SECURITIES ASSOCIATED WITH THE STRATEGY BEING DISCUSSED HEREIN HAVE NOT BEEN REGISTERED WITH THE SECURITIES
AND EXCHANGE COMMISSION UNDER THE SECURITIES REGULATION CODE. ANY FUTURE OFFER OR SALE OF THE STRATEGY AND/ OR ANY SECURITIES IS SUBJECT TO
REGISTRATION REQUIREMENTS UNDER THE CODE, UNLESS SUCH OFFER OR SALE QUALIFIES AS AN EXEMPT TRANSACTION.

Singapore — Issued by T. Rowe Price Singapore Private Ltd. (UEN: 201021137E), 501 Orchard Rd, #10-02 Wheelock Place, Singapore 238880. T. Rowe Price Singapore Private Ltd. is
licensed and regulated by the Monetary Authority of Singapore. For Institutional and Accredited Investors only.

Switzerland — Issued in Switzerland by T. Rowe Price (Switzerland) GmbH, Talstrasse 65, 6th Floor, 8001 Zurich, Switzerland. For Qualified Investors only.

Taiwan — This does not provide investment advice or recommendations. Nothing in this material shall be considered a solicitation to buy, or an offer to sell, a security, or any other product or
service, to any person in the Republic of China.

Thailand — This material has not been and will not be filed with or approved by the Securities Exchange Commission of Thailand or any other regulatory authority in Thailand. The material is
provided solely to "institutional investors” as defined under relevant Thai laws and regulations. No distribution of this material to any member of the public in Thailand is permitted. Nothing in
this material shall be considered a provision of service, or a solicitation to buy, or an offer to sell, a security, or any other product or service, to any person where such provision, offer,
solicitation, purchase or sale would be unlawful under relevant Thai laws and regulations.

UK — This material is issued and approved by T. Rowe Price International Ltd, Warwick Court, 5 Paternoster Square, London EC4M 7DX which is authorised and regulated by the UK Financial
Conduct Authority. For professional clients only.

© 2025 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, the Bighorn Sheep design and related indicators (www.troweprice.com/en/intellectual-property)
are trademarks of T. Rowe Price Group, Inc. All other trademarks are the property of their respective owners.
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