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QUARTERLY REVIEW

US Municipal Short-Intermediate Term Bond SMA
As of March 31, 2021

COMPOSITE INFORMATION

Inception Date September 30, 2016

Benchmark
Bloomberg Barclays 

Municipal 1-5 Year Blend 
(1-6 Year Maturity) Index

Assets $2,759,267 (USD)

On a Pure Gross basis, the composite recorded negative returns and 
underperformed the Bloomberg Barclays 1–5 Year Blend (1–6 Year Maturity) Index 
for the three-month period.

Relative performance drivers:
 Security selections of health care revenue bonds hurt relative returns.
 Positioning along the yield curve modestly detracted from results.
 Allocations among revenue subsectors added value, particularly our overweight 

to health care credits.

Additional Market Highlights:
 The Bloomberg Barclays Municipal Bond Index returned -0.35% over the quarter 

as headwinds from rising Treasury yields and higher interest rate volatility 
caused the market to give back its early-year gains. Meanwhile, the Bloomberg 
Barclays 1–5 Year Blend (1–6 Year Maturity) Index posted flat returns, with the 
revenue sector delivering modest gains and outperforming general obligation 
(GO) bonds.

 We continue to favor revenue bonds, due in part to our longer-term concerns 
about the significant unfunded retirement liabilities facing many GO issuers.

 However, fundamental conditions for the overall market remain solid, in our view, 
and will likely be strengthened by federal aid, progress in vaccination efforts, and 
increased economic activity.

PORTFOLIO HIGHLIGHTS

COMPOSITE PERFORMANCE

Past performance is not a reliable indicator of future performance.
1 Net annual returns reflect the deduction of a 1.25% annual wrap fee which is the maximum anticipated wrap fee deducted from the “pure” gross 
composite returns. Actual fees may vary. “Pure” gross returns are presented before the deduction of expenses and all other fees, but may include 
transaction costs. Returns include reinvestment of dividends and capital gains. 
See GIPS Composite Report located in this material for additional information.

20162 2017 2018 2019 2020
US Municipal Short-Intermediate Term Bond SMA Composite (“Pure” 
Gross)1 -1.27% 2.16% 1.74% 4.07% 3.47%

US Municipal Short-Intermediate Term Bond SMA Composite (Net - Wrap 
Fee)1 -1.58 0.90 0.47 2.78 2.18

Bloomberg Barclays Municipal 1-5 Year Blend (1-6 Year Maturity) Index -1.30 1.90 1.75 4.03 3.15
Value Added (“Pure” Gross) 0.09 0.26 -0.01 0.04 0.32
Value Added (Net - Wrap Fee)                                                                      -0.22 -1.00 -1.28 -1.25 -0.97

CALENDAR YEAR PERFORMANCE

Past performance is not a reliable indicator of future performance.
¹ Net annual returns reflect the deduction of a 1.25% annual wrap fee which is the maximum anticipated wrap fee deducted from the “pure” gross 
composite returns. Actual fees may vary. “Pure” gross returns are presented before the deduction of expenses and all other fees, but may include 
transaction costs. Returns include reinvestment of dividends and capital gains.
2September 30, 2016 through December 31, 2016
Bloomberg Index Services Limited. Please see Additional Disclosures for information about this Bloomberg information.

Three
Months

Year-to-
Date

One 
Year

Three
Years

Since Inception
9/30/16

US Municipal Short-Intermediate Term Bond 
SMA (“Pure” Gross)

1 -0.09% -0.09% 3.28% 3.09% 2.22%

US Municipal Short-Intermediate Term Bond 
SMA (Net – Wrap Fee)

1 -0.41 -0.41 2.00 1.81 0.95

Bloomberg Barclays Municipal 1-5 Year Blend (1-
6 Year Maturity) Index 0.00 0.00 3.68 2.99 2.09

Annualized
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PORTFOLIO POSITIONING

INDUSTRY DIVERSIFICATION
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CREDIT QUALITY DIVERSIFICATION

MATURITY DIVERSIFICATION
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PORTFOLIO MANAGEMENT

Portfolio Manager:
Hugh D. McGuirk

Joined Firm:
1993

Bloomberg Index Services Limited. Please see Additional Disclosures for information about this Bloomberg information.
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GIPS® Composite Report

US Municipal Short‐Intermediate Term Bond SMA Composite
Period Ended December 31, 2020 
Figures Shown in U.S. dollar

20162 2017 2018 2019 2020

Net Annual Returns (%)1 ‐1.58 0.90 0.47 2.78 2.18
"Pure" Gross Annual Returns (%)1 ‐1.27 2.16 1.74 4.07 3.47

Bloomberg Barclays 1‐5 Year Blend (1‐6 Year Maturity) Index ‐1.36                1.90                1.75                 4.03                3.15
(%)
Composite 3‐Yr St. Dev. N/A N/A N/A 1.28 1.64

Bloomberg Barclays 1‐5 Year Blend (1‐6 Year Maturity) Index 1.41                 1.60                1.63                 1.37                1.90
3‐Yr St. Dev.

Composite Dispersion N/A N/A N/A N/A N/A
Comp. AUM (Millions) 2.5 2.5 2.6 2.7 2.8

Comp. AUA (Millions) N/A N/A N/A N/A N/A
# of Accts. in Comp. 1 1 1 1 1

Total Firm AUM (Billions) 817.2 1,000.2 972.7 1,218.2 1,482.53

Total Firm AUA (Billions) NA 22.9 307.2 859.2 2,762.8
SMA Portfolio (%) 0% 0% 0% 0% 100%

1Net annual returns reflect the deduction of the highest applicable wrap fee from the “pure” gross returns. “Pure” gross returns are presented before 

the deduction of expenses and all other fees, but may include transaction  costs. Supplemental information. Past performance is not a reliable indicator 

of future performance. Monthly composite performance is available upon request.
2September 30, 2016 through December 31, 2016.
3Preliminary ‐ subject to adjustment.

T. Rowe Price (TRP) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in 

compliance with the GIPS standards. TRP has been independently verified for  the 24‐year period ended June 30, 2020 by KPMG LLP. The verification 

report is available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all 

the  applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite 

and pooled fund maintenance, as well as the calculation, presentation, and  distribution of performance, have been designed in compliance with the 

GIPS standards and have been implemented on a firm wide basis. Verification does not ensure the accuracy of any specific composite presentation.  

TRP is a U.S. investment management firm with various investment advisers registered with the U.S. Securities and Exchange Commission, the U.K. 

Financial Conduct Authority, and other regulatory bodies in various countries  and holds itself out as such to potential clients for GIPS purposes. TRP 

further defines itself under GIPS as a discretionary investment manager providing services primarily to institutional clients with regard to various  

mandates, which include U.S., international, and global strategies but excluding the services of the Private Asset Management group. The composite 

does not have a minimum size for composite inclusion. Valuations are  computed and performance reported in U.S. dollars.

"Pure" gross returns are presented before the deduction of expenses and all other fees, but may include transactions costs. "Pure" gross returns are 

presented as supplemental information. Net of fees performance reflects  the deduction of 1.25% annual wrap fee which is the maximum anticipated 

wrap fee appropriate to this mandate from the "pure" gross composite return. The bundled fee includes all charges for trading costs, portfolio  

management, custody, and other administrative fees. Bundled fees may vary across different financial firms and across different portfolios based on 

portfolio size and other factors. Gross and net performance returns are net  of nonreclaimable withholding taxes on dividends, interest income, and 

capital gains. Portfolio valuation and assets under management are calculated based on the closing price of the security in its respective market. 

Policies  for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request. Dispersion is measured by 

the standard deviation across asset‐weighted portfolio returns represented within  a composite for the full year. Dispersion is not calculated for the 

composites in which there are five or fewer portfolios.

Some portfolios may trade futures, options, and other potentially high‐risk derivatives which generally represent less than 10% of a portfolio.

Benchmarks are taken from published sources and may have different calculation methodologies, pricing times, and foreign exchange sources from the
composite.

The firm's list of composite descriptions, a list of limited distribution pooled fund descriptions, and a list of broad distribution pooled funds are 

available upon request. GIPS® is a registered trademark of CFA Institute. CFA  institute does not endorse or promote this organization, nor does it 

warrant the accuracy or quality of the content contained herein.

US Municipal Short‐Intermediate Term Bond SMA Composite. The US Municipal Short‐Intermediate Term Bond SMA Composite seeks the highest 

income consistent with minimal principal volatility primarily through  investment in short to intermediate municipal debt securities with effective 

maturities within 5 years. This composite seeks to replicate on a smaller scale the characteristics of the Muni National Short/Intermediate Strategy  

Composite. (Created September 2016; incepted September 30, 2016)
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ADDITIONAL DISCLOSURES

The specific securities identified and described do not represent all of the securities purchased, sold, or recommended for advisory clients, and no 
assumptions should be made that investments in the securities identified and discussed were or will be profitable. 
Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively 
“Bloomberg”). BARCLAYS® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license. 
Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays 
approves or endorses this material, or guarantees the accuracy or completeness of any information herein, or makes any warranty, express or implied, 
as to the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or 
damages arising in connection therewith. 
Source for Industry Diversification: Bloomberg Barclays
Diversification exhibits may not add to 100% due to exclusion or inclusion of cash.

Sources for credit quality: Moodys Investor Service; if Moodys does not rate a security, then Standard & Poors (S&P) is used as a secondary source. 
When available, T. Rowe Price will use Fitch for securities that are not rated by Moodys or S&P. T. Rowe Price does not evaluate these ratings, but 
simply assigns them to the appropriate credit quality category as determined by the rating agency. Prerefunded securities are rated based on their 
current prerefunded status, regardless of which nationally recognized statistical rating organization provided the original rating. T. Rowe Price uses the 
rating of the underlying investment vehicle for credit default swaps.
Copyright © 2021 Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries.
© 2021, Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “Moody’s”). All 
rights reserved. Moody’s ratings and other information (“Moody’s Information”) are proprietary to Moody’s and/or its licensors and are protected by 
copyright and other intellectual property laws. Moody’s Information is licensed to Client by Moody’s. MOODY’S INFORMATION MAY NOT BE COPIED 
OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, 
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS 
WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT. Moody's (R) is a registered trademark. 
Copyright © 2021, S&P Global Market Intelligence (and its affiliates, as applicable). Reproduction of any information, data or material, including ratings 
(“Content”) in any form is prohibited except with the prior written permission of the relevant party. Such party, its affiliates and suppliers (“Content 
Providers”) do not guarantee the accuracy, adequacy, completeness, timeliness or availability of any Content and are not responsible for any errors or 
omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such Content. In no event shall Content 
Providers be liable for any damages, costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with 
any use of the Content. A reference to a particular investment or security, a rating or any observation concerning an investment that is part of the 
Content is not a recommendation to buy, sell or hold such investment or security, does not address the appropriateness of an investment or security 
and should not be relied on as investment advice. Credit ratings are statements of opinions and are not statements of fact.

“Other" includes any categories not explicitly mentioned.
The representative portfolio is an account in the composite we believe most closely reflects current portfolio management style for the strategy. 
Performance is not a consideration in the selection of the representative portfolio. The characteristics of the representative portfolio shown may differ 
from those of other accounts in the strategy. Please see the GIPS® Composite Report for additional information on the composite. 
Certain numbers in this report may not equal stated totals due to rounding. Unless otherwise stated, data is as of the report date. 
Unless indicated otherwise the source of all data is T. Rowe Price.
This material should not be deemed a recommendation to buy or sell any of the securities mentioned.
The holdings shown are for the representative portfolio and may not necessarily reflect a client’s actual holdings.

IMPORTANT INFORMATION
Risks: All investments are subject to risks, including possible loss of principal. Fixed income securities are subject to credit risk, liquidity risk, call risk, 
and interest rate risk. As interest rate rises, bond prices generally fall. The portfolio will be highly impacted by events tied to the overall municipal 
securities markets, which can be very volatile and significantly affected by unfavorable legislative or political developments and adverse changes in the 
financial conditions of municipal securities issuers and the economy.

This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give 
advice of any nature, including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective 
investors are recommended to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price group of 
companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and services. Past 
performance is not a reliable indicator of future performance. The value of an investment and any income from it can go down as well as up. 
Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in 
any jurisdiction or to conduct any particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the 
sources’ accuracy or completeness. There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date 
noted on the material and are subject to change without notice; these views may differ from those of other T. Rowe Price group companies and/or 
associates. Under no circumstances should the material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the 
material is provided upon specific request.

USA - Issued in the USA by T. Rowe Price Associates, Inc., 100 East Pratt Street, Baltimore, MD, 21202, which is regulated by the U.S. Securities and 
Exchange Commission. 

© 2021 T. Rowe Price. All rights reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE and the bighorn sheep design are collectively and/or apart, 
trademarks or registered trademarks of T. Rowe Price Group, Inc. 
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